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Only One Way 
To Get Results 

Canadian public opinion, in its 
protest against the complacency 
toward the war effort of a “defénse- 
sitting” government, has almost ex- 
ploded. 

As a result, Canada has had more 
war plans out of Ottawa in the past 
week than it had during the first 
eight months of the war. 

Two army divisions have been 
raised to four; a home defense corps 
has been announced; the air train- 
ing scheme will be speeded up. 
Young men who have been ham- 
mering at the gate of war service 
for months will now be bidden to 
step inside. 

Most of this “action” is still on 
paper. Equipment, organization and 
trained leaders are all lacking due 
to the incredibly lackadaisical atti- 
tude that the Prime Minister and’ 
most of his associates have pre- 
viously displayed toward the prose- 
cution of the war. 

7 ” s 


For its inertia, the Cabinet is now 
busy manufacturing alibis. 

An article elsewhere in this issue 
shows that cabinet ministers are 
trying to put the blame on Britain 
for Canada’s inaction. “We did all 
Britain asked us to do” is the bur- 
den of a dozen ministerial speeches 
of the past week. What an alibi to 
come from a government that is so 
proud of the fact that it has always 
acted independently of British 
policy! Britain has indeed been in- 
credibly laggard in decentralizing 
its war industries and using Cana- 
dian plants, as well as in other 
phases of preparation. But is that 
any excuse for blind inactivity on 
the part of our own Government? 

o » 


Now, however, there are promises 
of a more noble war effort. At least, 
the governmental spokesmen are 
not assuring certain parts of Can- 
ada, as they did during the election, 
that this government was doing all 
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BOOST STEEL CAPACITY 


Company Investors 


‘Seen Sitting Tight 


Insurance Companies and Investment Trusts 
Neither Large Buyers or Sellers in Present Market, 
Post Survey Reveals 


trusts and insurance compani 
,| been sitting tight with their securi- 


that could be done to prepare for |" 


war, while assuring other parts that 
Mr. King could be trusted not to 
carry the war. effort. too far, : 

At least, it would appear, Ottawa 
now realizes that we are in the 
midst of the most ruthless war in 
history and are in danger of losing 
it because the Allies—ineluding both 
Britain and Canada—thought that 
Hitler would give us a couple of 
years’ notice before unleashing the 
full fury of his attack. 


Now, we have certain firm com- 
mitments from Ottawa, How are we 
going to get results to match the 
undertakings? : 

. m a 


Before any of the new armies of 
Canada can be transferred from 
paper plans to reality, there will 
have to be 100% mobilization on the 
economic front, and in particular of 
industry. Without guns, tanks, am- 
munition, armies are useless. With- 
out planes an air force could be a 
million strong. and never stop an 
enemy bomber. 


There is still little evidence that 
the. Government fully appreciates 
this. Last week The Financial Post 
published facts to show that Cana- 
dian industry is, in large measure, 
still without its orders as to what it 
must produce to arm our fighting 
men. A further survey this~week 
among the country’s major indus- 
trialists reveals little new progress 
in getting industry going. 

Mr. Howe’s dramatic appeal to 
manufacturers to go on a seven-day 
week, with day and night shifts, 
would have had more force and 
meaning if every factory in Canada 
knew what its job was. But only a 
limited number of plants have had 
@ go-ahead signal. Steel manufac- 
turers report that only a small frac- 
tion of their capacity is being used 
for war work. One steel maker, for 
instance, is producing 60,000 tons of 
steel a year of which only 400 tons 
is for war purposes. The situation re- 
Mains as reported by one of the 
country’s biggest industrialists last 
week: 

“There is a complete lack of a 
comprehensive programme. The 
potentialities of Canadian manu- 
facturing facilities have hardly 
been scratched.” 

z o . 


Mr. Howe's statement this week 
ebout the manufacture of tanks in 
Canada merely added to the general 
Confusion. He suggested that one 
shop in Canada had been selected to 
manufacture tanks; but in April the 
British withdrew the requisition. He 
offered no reason why the Canadian 
Government was not itself manufac- 
turing tanks or insisting upon the 
British use of Canadian steel plants 
for the purpose, beyond suggesting 
that it was doubtful if any factory in 
Canada could produce tanks short 
of a year or two, 

Canada has had tank battaliens for 
several years, It is more than “a year 
or two” since the Government an- 
nounced that it was going efter na- 
tonal defense with vigor| and dis- 
Patch, 4 

Canadian industrialists, interview- 

(Continued on page 2, pl. 3) * 


the electorate-at-large. His defense 
took the form of an alibi. He did not, 
really, seek to justify the Canadian 
war programme as adequate, 

He said, in effect, that Canada had 
done all that Britain had asked Can- 
ada to do, and more. He probably 
realized that he would not have 
been able to carry his own support- 
ers if it could have been shown 


In the end, he convinced his own 
supporters on this point and he may 
have convinced the country. That 
Temains to be seen. But in doing so 
has certaintly caused gome heart- 
burning among representatives of 
Britain at Ottawa and his fate would 
again betome most uncertain if the 
British Government was to take is- 
sue with any of the vital assertions 
made by himself or his leading min- 


isters, 
Key, Declarations . 
Here are the key declarations in 
Parliament by Mr. King: 
“The joint air training plan was 
established for the purpose of main- 
taining the progressive supply of 


trained pilots and airmen, and in-| 


creasing it steadily until the Allied 
air force had attained decisive 
superiority over the enemy in the 
air... It is impossible to make 
arbitrary changes in the plan with- 
out its efficiency, and 
without consultation with the other 
members of the commonwealth 
partnership on which it is based... . 
“The United Kingdom Govern- 
ment felt very definitely that in view 
of its aircraft manufacturing sched- 
ules the present arrangements were 
those best calculated to serve its 
purposes.” ; 
Piantg Not Used 


(Continued on page 4, col. 6) 


Harding Carpets 
Earnings Up 
Profits For 6 Months 
Up From Same Period 
of 1939 E 
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ties during this market period of war 
inspired panic, a Financial Post sur- 


per for 


portant clue-to future profits. How 
trend of profits of individual com- 
panies can 
cussed in 
Mine Accounting—p. 19. 


General Index on p. 2. 


Investment’ Dealers 
To Meet June 21 


Investment Dealers Association of 
Canada is holding its annual meet- 
ing at Toronto on June 21, 1940. 
Originally this had been scheduled 
as a three-day meeting to be he 
at Minaki, Ont. k 


only. It is understood that develop- 
ments arising out of the war have 


be calculated is dis-| sch 


Sale of Certificates Gets 
Excellent Early Res- 
ponse, Officials Report 
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be somewhat lower over a 
longer period. 
‘. Rate is 3% 

If allowed to run to maturity, cer- 
tificates bear interest at the com- 
pounded rate of 3%. Certificates are 
not transferable, but after six months 
can be redeemed at a lower rate of 
interest, upon the., 
redeemed. t 
call them to date of maturity. 

Certificates are on. sale at all post 
and investment deal- 


free of charge, to aid the campaign, 
to Mr, Ralston. Stamps 
oe sold by retail stores and in 


No commissions are being paid, 
only costs being administration and 
publicity—the balance to go toward 
the war effort. 


Motives of Campaign 

There are four chief reasons for 
the campaign. 

1. To raise money for the war ef- 
fort. It is estimated by officials that 
upward of $50 millions a year can 
be expected. Some estimates run 
much higher. 

A similar campaign conducted 
from January, 1917, to December, 
1918, obtained $15.6 millions and sold 
218,000 certificates. Major factor in 
the greater success anticipated from 
the present campaign is that bank 
savings deposits of about $1,600 mil- 

(Continued on page 2, col..1) 


Industry Mobilization Needs 


quoted at or near the call prices. 
At present these people have been 


materials was the price paid 25 years 
‘ago by the warring nations by main- 
in atime of emergency, 
boards and other bureau- 
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Rapett knowin ce warmitactur- 
industry, labor, transportation 
= agriculture. Procurement of 


QOne-Man Control, Says Hoover 


that 
ated to do their part. : 


Every nation in Europe, continues 
Mr. Hoover, started in the last war 


finally created a munitions de- 
partment headed by a single man. 


not bureaucratic 


economy are 
virtues. 


Mr, Hoover’s seven-point pro-/|u 


the - United 


1, That a munitiong administra- 
tion be created in Washington. 

2. That it should have a single 
administrator with assistant heads 
for labor, agriculture and industry. 


Hitler's Drive to Channel 
Fails to Speed War Output 


Negotiations Dawdle for Vital War Materials— 


Planes Ordered for 1941-Could be Delivered 


Now—No Definite Canadian Buying 


Little further progress has been made by the Dominion and = 
British Governments in putting Canadian industry to work on war 


materials during the past two weeks, despite drive of Hitler’s armies 
to the English Channel and threatened bombing of war plants in the 


United Kingdom. This is abundantly revealed by a survey of. 


representative industrial firms by The Financial Post. 
So far as orders for arms and armament are coricerned, manufac- 
turers interviewed could cite little evidence that the tempo of official 


actin on, wasbilisttion of Canstien industry tne hetn materially 


increased. 

It is reported, however, that the new British’ 
especially Lord Beaverbrook and Prime Minister Churchill, is 
anxious to swing Canadian industrial capacity into line and that a 


different British policy in this regard can be expected very shortly. . 


All British Buying 

Most of the arms orders placed in Canada so far have been for the 

British Government, with the Canadian War Supply Board acting 
solely as purchasing agent. Both Canadian Government officials 
and leading Canadian industrialists state their belief that British 
policy largely explains the small number of war orders to date. 
_. They suggest that the British Government did not expect a total 
war until 1941 or 1942 and that British industrialists have been 
anxious to keep much of the business themselves. But industrial- 
ists also charge a lack of drive and enterprise on the part of Canadian 
officials in placing Canada’s industrial capacities before the British 
Government and in pushing Canada’s own war effort. 

Canadian manufacturers, gathered in Winnipeg this week for the 
annual meeting of the Canadian Manufacturers’ Association, confess 
amazement that the four years of effort on the part of their organiza- 
tion to create a secondary source of supply for the war effort still 
lacks results, despite the gravity of the war situation. 


Canadian steel manufacturers resent the statement of Supply 
Minister Howe as to their probable inability to produce armored 
tanks in quantity. One steel executive told The Financial Post that 
they could have been into production of tanks already had orders 
been placed subsequent to the outbreak of war. Inside of six months, 
he said, his plant could be turning out armor-plate “full tilt.” 

It is reliably reported that large United States firms offered to 
establish large plants in Canada for the manufacture of war materials, 
tanks, guns, airplane engines, etc., but that their offers were turned 
down by the British Government. 


"| Am Pessimistic" 


One of Canada’s leading industrialists told The Post: ; 

“I am most pessimistic about our ability to get results from the 
present set-up at Ottawa. I am prepared to give the Government 
full marks wherever I can. They have a heavy responsibility and 


terrific difficulties to contend with. For instance, the problem of — 


“exchange is serious. 


_.. “But. there is no evidence yet that the Government’s war effort» 
is yet anything near full-out. The whole policy seems predicated on — 


the assumption that we are snuggled up so closely to the United 
States that we do not have to make a 100% effort.” 


The plant of which this man is head is one of the largest in - 


Canada, and is already tooled up to produce one of the most vital 
weapons of modern warfare. 

“We are producing a vital article of which there is a most critical 
shortage in all the Allied armies, but we are using only a fraction 


Textile Imports ar 
Are Increased 
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“We have been negotiating with 
Domestic Activity Not 


Ottawa for several months on an- 
other war product for which there 
Due to Lack of Competi- 
tion, Institute States 


is most urgent need. There has been 
From Our Own Correspondent 


no difference in terms of the pro- 
posed contract so far as I know. It 
has simply been a case of the con- 

MONTREAL.—Present high rate 
of activity in the Canadian textile in- 
dustry has not resulted from inter- 
ference with the normal rate of 
competitive imports due to war con- 
ditions, the Primary Textile Institute 
states. 

In a comparison of imports of three 
kinds, cottons, wool and rayon for 
the six months period from Sep- 
tember, 1939, to February, 1940, and 
for the corresponding six months 
in the previous year, it is shown that 
both cotton and wool imports into 
Canada have increased in the six 
months to February, 1040. Only the 
total of rayon imports decreased. 
Real silk fabrics, because of their 
minor importance, were not taken 
into consideration. 

Following is a tabulation of tex- 
tile imports prepared by the Insti- 
tute. The three principal sources of 
textile imports are shown. Totals 
are those cf all sources, 

Textile Imports Into Canada 


tract shuttling back and forth from 
one board to another. We've been 
ready to start production for three 


months. We may get the go signal, ° 


but I don’t know yet. There has 
been a delay of months with no 
adgquate explanation. 
Ordered for 1941 

“I know of other cases where air- 
planes were ordered for delivery in 
1941.. They could have been de- 
livered just as well in 1940. What 
good did military authorities think 


these machines might be next year?” - 


The'speech of Hon. C. D. Howe to 
the effect that his department was 
simply “the salesman” of Canada’s 
industrial capacity has attracted 
some attention. One prominent in- 


delay and indecision which have so 
far prevented any real use of Can- 
ada’s industrial capacity by British 
authorities. 
Shell Output Curbed 
Mr. Howe has stated that orders 


Six Months to End of February 

for manufacture of 2,250,000 shells 

586 | have already been placed in Can- 

1 | ada and that this amount will short- 
ly be doubled. 

Tt is significant of the generally 


small use being made of Canadian | 


industry in this war that in 1915, 
when its capacity for this type of 
‘331 | work was many times smaller, the 
. Dominion produced. 54 million 
shells; 19.9 million in 1916; reached 
a peak of 24 millions in 1917. 


eeeeeeeem™ 400,611 
142,787 


In The Post 


Fisheries ahd newsprint—New- 
foundland’s two basic industries— 
have improved since the outbreak 
of war, reversing the trend of a 
year ago. Nova Scotia's busy steel 
industry is using more ore from 
Wabana iron mines on Bell Island, 
Newfoundland, , 

The Commission of: Govern- 
ment, appointed by London, has 
been striving to achieve a more 
stable economy through expan- 
sion of agriculture, forestry and 


mining. 

The story of Newfoundland in 
next week's annual supplement of | {» 
The Post will give the intimate |p; 
story of its people, resources.and-| “We 
industries, ; 
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APPAREL 


WIDE VARIETY, 
EXCELLENT 
SELECTIONS OF 


Sports Togs in the Men’s Shop 


We have assembled one of our most comprehen- 
sive selections of sports togs in years! Smart, 
practical and authentically styled eléthes and 
accessories for the man who swings the club and 
for those who take it in.a more leisurely fashion 
from the club verandah. Shoes, slacks, jackets, 
sports shirts, polo shirts, windbreakers, swim 
trunks, slack suits and many other important 
items of summer dress are at the Men’s Shop 
; : » imports from London, New York and Los 
Angeles. Outfit yourself soon at the 


MEN'S SHOP 


FREE PARKING WHILE’ SHOPPING 


FATON'S - COLLEGE STREET 


> Dominion Floats 
Refunding Issue 


Sale of $65 millions of Dominion 
of Canada 2%, five-year bonds to 
the Bank of Canada and chartered 
banks -has been. announced by 
Finance Minister Ralston. 

Sale price of the issue is 99.375 
and accrued interest. Cost to the 
Government is 2.13%. The bonds 
are dated March 1, 1940, and 
mature March 1, 1945. Interest and 
principal is payable in Canadian 
funds only. 


Proceeds of this sale along with 
cash from the Dominion treasury 
will be used to retire $80 millions 
of four-year 142% debenture due 
June 1, this year. 


Public Backing 
Savings Plan 


(Continued from page 1) 


lions are about three times as large 
as 25 years ago. } 

2. Purchase of the certificates by 
the largest possible number of per- 
sons should make a deeper impres- 
sion upon every citizen that he or 
she has a stake in the war. This pat- 
riotic appeal should be a factor in 
accelerating the war effort. 

3. The campaign is designed to 
curtail civilian consumption through 
thrift. This will make available 
greater industrial capacity for pure- 
ly war needs as well as assist in 
keeping prices under control. 

4. It. will provide working men, 
farmers and white. collar workers 
with savings to help them through 
the period of readjustment and un- 
employment after the war. ° 


Aid to Canadian Travel 
Continued by U. S. Bank 


Goodwill activity in the U. S. to 
encourage American tourists to visit 
Canada this year, as reflected in the 
recent reproduction in The Financial 
Post of an advertisement of the First 
National Trust & Savings Bank of 
San Diego, is being continued with 
additional advertising, radio talks 
and window displays. 

The San Diego bank recently de- 
voted the entire window display of 
its travel bureau to promoting travel 
to Canada, and a bank official who 
spoke on a radio programme this 
month used his full time to talk 
about attractions of.touring in Can- 
ada. In addition to stressing the 
travel attractions of Canadian re- 
sorts and facilities, he pointed to the 
large volume of trade between the 
two countries and the attractive pre- 


fie Ss Pee 


tourist travel to Canada has attract- 
ed official attention, being referred 
to by B. C. Butler, Canadian. Trade 
Commissioner at’ Los Angeles, as 
“splendid .work in ‘the interests of 
Canadian travel.” ; 


Canadian Breweries 
Pays Full Dividend 


Canadian Breweries Ltd. has de- 
clared a dividend of 75 cents a share 
on its preference stock, payable July 
2, 1940, to shareholders of record 
June 15, The last previous payment 
was for 50 cents a share on April 
1 of this year. Following the cur- 
rent payment, arrears on this stock 
will amount to $6.75 a share. 

The preference stock is entitled to 
a cumulative dividend of $3 a share 
annually. Since July, 1937, the com- 
pany has been paying 50 cents a 
share quarterly, or $2 annually. The 


Great Need is For 
Co-ordination 


The difficulty arises out of lack of 
co-ordination in the nation’s war 


even that move will not be suffi- 
cient, 

What then is needed to get action 
on industrial mobilization? Herbert 
C. Hoover gave us the answer this 
week in a radio 

. = * 


The problem in the United States 
is the same as here. 


“The test of preparedness is not 
t6 be found in words or blue+ 


prints. The test is the capacity 
and the ability of our factories to 

turn out quickly and effectively 

guns, airplanes, tanks and what- 
ever we ow, 

So Mr. Hoover said of his country. 
That is also the truth of this coun- 
try. 

The last war, Mr. Hoover said, 
showed that procurement of muni- 
tions had to be separated entirely 
from both the military authorities 
and the politicians. It showed too 
that boards and councils could not 
get results. No country in the Great 
War got results yntil it put-the en- 
tire business of defense buying 
under the control of “a single- 
handed, trusted and experienced 
man.” 

It was when Washington ap- 
pointed Bernard M. Baruch to head 
the War Industries Board that “the 
industrial machine began to hum 
and munitions to arrive.” 

It was the same-in Britain. It was 
the same in Canada. We did not 
begin to get results until Sir Joseph 
Flavelle single-handedly went out 
and got them. 

This week President Roosevelt 
named a defense council of seven to 
gear U. S. industry for top-speed 
production. The council is unlikely 
to achieve the results expected of 
it unless and until one of the mem- 
bers—either Knudsen or Stettinius— 


There is about the daily avalanche 


of announcements from the Govern- 
ment a suggestion of an effort to 
ward off the storm of public criti- 
cism. The announcements are at 
best blueprints and %in some in- 
stances only pious hopes that will 
take months to fulfill under the 
present system. Mr. King is no ex- 
ecutive or administrator. He is 
hopelessly bogged down in his own 
scholarly temperament; -his own 
compromising attitude in politics; 
his own inertia. A fine and cultured 
gentleman, he cannot give Canada 
the results that are needed now. 
But the right man in the supreme 
job of administrative co-ordination, 
particularly in the realm of indus- 
trial mobilization, would get results. 

The results might save Mr. King’s 
Government, which is an unimport- 
ant consideration. But they would 
also save Canada, which is import- 
ant. 

* *¢ @ 


Experienced Diplomat 
Named to Canada 


President Roosevelt has appar- 
ently decided to take no chances on 


Company Reports 


Canadian Wineries 

Annual report of Canadian Wine- 
ries Ltd: for the year ended April 
30, 1940, shows net profit equivalent 
to-42 cents a share compared with 40 
cents a share for the 1938-39 period. 
Dividends a cents a share were 

ia last yea 

A. G. 
that net sales 
vious. year. Net additions to plant 
and property amounted to $43,402, 
principal item being a plant at La- 
chine, Que., to facilitate marketing 
in that province. 

Balance sheet as at April 30, 1940, 


shows cash of $59,638 and market- | exc 


able securities at $45,587 and having 
a value of $47,410. Last year cash 
was $144,472 and the company held 
no securities. Accounts receivable at 
$153,864 are up from $85,214 and in- 
ventories of $466,179 are about $20,- 
000 lower. 


Consol. Income and Surplus Account 
Years Ended wag oh 30 


pared with $637,706 in 1938. Earnings 
per share, based on net profits 
amounted to 77 cents on the class B 
stock in 1939 and 12 cents on the no 
par common, This compares with 95 
cenis and 20 cents in 1938. : 
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markably fine impression by his/ 


public acts and utterances. This 
country was disappointed when his 


nomination for a senatorial candi- | pajteriai 


dacy in New Jersey forced his resig- 
nation. 


Some Canadian newspapers and a 
few American newspapers, notably 
the New York Times, expressed. the 
view that Mr. Cromwell's appoint- 
ment was merely a deliberate. at- 
tempt to give him a publicity 
“build-up” for his political aspira- 
tions. These bitter criticisms were 
natural in .the circumstances, but 
they were less than just, either to 
the President or to Mr. Cromwell. 
Canadians wish “Jimmy” Cromwell 
the best of luck; if he is elected to 
the Senate’ we shall have at least 
one good friend, well informed on 
Canada, in that important body. 


Appointment of a career diplomat 
is a good way to smooth down un- 
necessarily ruffled feelings. Mr. 
Moffatt is one of the State Depart- 
ment’s best men. 


Dividends of 50 cents on the pre-|  ¢ 


ferred and 20 cents-on -the- cot 
stock were paid in both years, 

During 1939 the company purchas- 
ed 600 preferred shares and the cap- 
ital reserve. 

Market value of investments at 
Dec. 31, 1939, totalled $11.2 millions 
showing a depreciation of $9.3 mil- 
lions on book cost. This depreciation 
eeds by $2.2 millions total of spe- 
cial and capital reserves. Market 
value of investments at the end of 
1938 totalled $11.7 millions. 

Break-up value of the common 
shares was $4.90 in 1939 and $4.80 in 
1938. 

Assets of the company at Dec. 31, 
1939, were composed of: Cash and 
other liquid resources, 21%; bonds, 


21%; preferred shares, 5%, and com-/| i 


$ 
200 | mon shares, 53%. 


year ended Oct. 31, 1939, was the | Less: Dividends 


first in which the full regular divi- 
dend was covered by earnings. 
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SERVE 
SAVING! 


Now You Can Do Your Bit 


Through the purchase of WAR SAVINGS CERTIFICATES 
every patriotic man, woman and child in Canada, regardless of 
station, is afforded an opportunity of making a personal contribu- 


tion to Canada’s War Effort. 


When you buy WAR SAVINGS CERTIFICATES you save money 
for the future and supply “dollar ammunition" to back up the 
men who are fighting our battles overseas. 

WAR SAVINGS CERTIFICATES are sold through all branches 
of this Bank. Backed by the Dominion of Canada; they are the 
safest kind of investment you can make. Held to maturity, they 
ere worth 25% more than you pay for them. For every $4.00 
you invest now, you receive $5.00 seven and one-half years hence. 


Buy your first certificates to-day — then add to your investment 


regularly by 


purchasing at least one certificate every month. 


WAR SAVINGS STAMPS 


you cannot afford to cash 
an pein Wh 


&. NING 


only 25c each. Sixteen 


chase of WAR SAVINGS STAMPS. 


THE ROYAL BANK 


* OF CANADA 


OVER 600 BRANCHES IN ALL PARTS CANADA 


Surplus for year 
Add: Previous 


Surplus forward 
Ea Share .... 
Paid 
Shares O/s, n.p.¥. ... 
Working ee 


Current liabilities .... 
Working capital 


Sterling Coal 

Sterling Coal Co. reports net profit 
of $20,130 for year ended March 31, 
1940, up slightly from the previous 
year. - 
During the year the company 
faced adverse factors, according to 

i Deacon, Shipmen 


Consol. Income and Surplus Account 
En March 31 


Income and Surplus Account 
Years Ended Dec. 31 
: 1939 
Ordinary income: S 
Int. & dividendst .. 
Sts. divd. rec. & sold 


Surplus for year . 5,647 
Add: Prev. surplus .. 2,457,208 


Surplus forward 2,462,855 


Dividends réceived on certain gold min- 
ing shares in excess of 6% of cost have 
Sem, applies to write down the invest- 


Motorists Handbook 
For 1940-41 Issued 


The Canadian Motorist’s. Hand- 
book 1940-41, which has just made its 


tional scope of the information given. 
Traffic rules and regulations in the 
various provinces, including finan- 
cial responsibility laws are discussed. 
The motorist’s legal liability for any 
injuries he may cause to persons or 


regarding the care of the automobile, 
economical operation, first aid, etc. It 
is published by Lillian D. Miller, 
Toronto, price 25 cents. 


it is expcctcd that 
the fenturc will be 
week. ; 
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_ Need a SAFETY DEPOSIT BOX 


Whether you are a large 
owner of securities or just 
have a few precious valu- 
soa so wleglscpeae be 
tion of a safe 

nmi 
‘There are literally hundseds 
of articles which deserve 


ESTABLISHED 1817° 


BANK OF MONTREAL 


4 bomb enbies:denall cccounts ate welcome” 


| Other People’s 
OEVIOWE «ote: ee 


Newfoundland 
Winnipeg Free Press 
While Newfoundland is recruiting 


i9|men for the war, complaints are 


heard that the Commission which 
is governing the country is doing 
little to improve conditions and the 
lot of the people. 

The failure of the Commission 
system, says the Observer’s Weekly, 
might have been avoided if New- 


foundland's problems had been fully 


appreciated in London and if the 
right sort of men had been appoint- 
ed on the Commission to deal with 
them. ‘As it is, it says, the Commis- 
sion is “despotic and self-satisfied.” 
If self-government were restored, 
here would be a chance for initiative, 
it is held. If the Commission Gov- 
ernment is to continue, the appoint- 
ment of an economic council of spe- 


Al 


Canadian Wallpaper Net 
Is Nearly Doubled 


Net profits of Cariadian Wallpaper 
Manufacturers Ltd.. for ‘the year 
ended April 30, 1940, amounted to 
$151,443, directors report, This is 
equivalent to $1.17 a share on the 
class A and B shares and compares 
with net profit of $80,415, or 62 cents 
a share, for the preceding year. An- 
nual report will be available shortly, 

Directors are recommending a first 
and final dividend for the year of 
$1 a share on the A and B stocks, 
Subject to approval by shareholders 

t the annual mecting on June 21, 
payment will be made July 12, 1940, 
to shareholders of record July 2. Last 
previous payment was 50 cents a 
share last July. 


it is suggested that the co-operative 
movement should be encouraged. 
The general complaint is that the 


Oil Quota cially. qualified men is urged, to pro- 
mote the development of the natural | Commission Government, besides 
resources, The fishing industry is| being undemocratic, is very costly 
badly in need of modernizing, and ' and is not getting results. 


Wheat, Week in 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Municipal— Date Issued Sold to Rate Due Amount Price Yield 


New Glasgow, N.S. .........++ May .... F. J. Brennan & Co. .....sccetescccsuceens 442% 1941-60 $38,000 101.53 
Village’of Mont Joli, P.Q. ......May .... Dube, Leblond & Co. ..csrecsecsncsesces 4%2% i 1941-55 409,900 100 


Deminie ' 
Cane Te Aiea tk ac diy «.< Bank of Canada and Chartered Banks ... 2% 1945 65,000,000 99.375 2.13% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Date Issued Offered by Rate Due 


. Collier, Norris & Henderson 1960. $6,000,000 96% 3.75% 


Bond Issues ' Amount Price Yield 
Montreal Light, Heat & Power 
Consolidated 
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SAFETY FIRST! The first rule in motoring 
and the first rule in choosing tires! That is why, 
the moment you think of new tires, you should 
see and examine Dunlop’s great masterpiece of 
safety construction ... Dunlop ‘Fort’. Here is the 
only tire in the world with 2000 solid rubber 
teeth ... over 5000 sharp edges to grip the road 
and give you silent traction and greater safety in 
, every driving condition. 


Teeth in Tires is patented by Dunlop 


and, with the famous 


6-ply Cabilord 


Construction, makes Dunlop ‘Fort’ 
the greatest achievement since Dunlop 
invented the pneumatic tire. 
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Amount Price 
$38,000 101.53 
409,900 100 


65,000,000 98.375 2.13% 


Amount Price Yield 
$6,060,000 6% 3.75% 
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We MUST Buy in Canada.... 


War demands for Canadian dollars make it imperative now for all 4 i | BF 
Canadians to insist that everything they buy is made in Canada a 

... food, clothing, machinery, building materials and supplies and | 

services of every kind. Loyalty urges us to buy in Canada, VS —_ 


We Practise What We Preach. a 


This new 4-Hi Temper Mill was purchased from 
Dominion Engineering Works, Montreal. Except for 


. : ® 
we cannot affordtodo anythingelse. sisx.se-Urvicreirss.f Set 


common sense shows— 


remained in Canada. ; 


DOMINION FOUNDRIES & STEEL LIMITED 


DOFASCOLITE TIN PLATE 


DOFASCO STEEL PRODUCTS. | | 
: 7, | * BLUE PLATE 
STEEL CASTINGS HAMILTON, CANADA BF ta 
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War Gives Renewed 
Proof of Influence 
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’ Through’ Canada’s new War Savings Certifi- - 
cates every Canadian now has.a real oppor- 
tunity to serve the Dominion and the Empire 
in the grimmest struggle of our age. 
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“4 Latest Developments Bring New 1940 Lows on 


All Markets Although Some Hint of Immunity 


to Bad News Found 


One gets tired of reiterating.that stocks are moving, and are likely 
to continue to move, in direct sympathy with the news from the war 
front, but there is after all not much else that can be said. 

This week again we had evidence that the war is practically the 


collapse, stocks again reacted to new 1940 lows as measured by aver- 
ages in Montreal, Toronto, New York and London. 
Markets this time, however, were not generally as active when the 


there may be faint signs that a certain immunity to bad news is devel- 
oping. Probably any further weakness would revive talk of closing 
exchanges or placing some restrictions on price declines. As said’ 
before, however, it igs still true that majority of opinion holds that 
free markets are much the best and that as little interference as pos- 
sible with prices as set by supply and demand should work out to the 


best finally. 


From the technical standpoint it is generally accepted that a new 
low for stock market indicators cannot be accepted as a real stopping{ Mr. Justice Richards upheld 
point unless it has been tested by renewal of the decline following |ineau's claim, for the principal 
some rally. This type of move has not occurred as yet and further | mount, but dismissed the claim for 
bad news would likely force prices to even lower levels. 


. . - 


Exchange Controls 

Last week it was announced by 
both the Montreal and Toronto stock 
exchanges that short sales would be 
prohibited until further notice. This 
was the only official move taken to 
centrol markets at that time. 

Hints that this move was justified 
have come to The Financial Post. It 
is said that short selling to take ad- 
vantage of chaotic conditions and 
the indicated course of the war had 
actually taken place on Canadian 
exchanges in sufficient volume to 
become a real influence. 

A Canadian businessman writes 
to The Post as follows: 

“There is a strong rumor around 
that there has been short selling 
of bonds and shares of standard 
exchanges of Canada and that 
other Canadians have shown their 
loyalty by short selling in the 
New York market. What is done 
with the profit in the New York 
market it is difficult to say, but in 
order to know those who belong 
to the Fifth Column would it not 
be well if the Canadian stock ex- 
changes were called upon... to 
declare and publish a list of those 
persons who have sold stocks or 
bonds short during the last few 
weeks? This should not only 
apply to the stock exchange but 
should also be put into effect by 
the Investment Dealers Assoc.” 
Although this man’s name cannot 

be revealed, he is known to be well 
informed and to have excellent op- 
portunities of finding out what is 


. going on. On the other hand The 


Financial Post has obtained state- 
ments from officials of both Toronto 
and Montreal exchanges that short 
selling has not been of important 
proportions, 


Excess Profits 

This week The Financial Pos 
publishes the first annual reports 
make provision for the new excess 
profits tax as at present in force. 
This tax applies to earnings re- 
ported for periods ended after 
March 31 of this year. Canadian 
Wineries has set aside provision for 
this tax to the amount of $1,052. 
Wabasso Cotton set aside a much 
larger sum. 

Similar items are going to be 
more frequent in reports appearing 
from now on and it will soon be 
possible to get a fairly accurate idea 
of what this is going to mean to 
companies concerned. So far it has 
been necessary to speculate without 
an accurate basis for calculation. 

It should also be remembered that 
the present excess profits tax is ex- 
pected to be revised with the object, 
it is said, of removing certain in- 
equities. 


Western Grocers Free 
Of Combine Charges 

Western Grocers Ltd. and its sub- 
sidiary, Dominion Fruit Ltd., have 
been acquitted on charges of form- 
ing and operating a combine in the 
marketing of British Columbia fruit. 
The charge was made under the 
Combines Investigation Act in a re- 
port filed by F. A. McGregor, Com- 
missioner, in October, last. 

Four individuals and eight com- 
panies, named in the charge, were 
acquitted by Mr. Justice Robertson 
at the hearing held in Vancouver. 


Dominion-Scottish 
Raises Pref. Dividend 


Dominion - Scottish Investments 
Ltd. has declared a dividend of 75 
cents a share on its 5% preference 
stock, payable June 1, 1940, to ghare- 
holders of record May 28. The com- 
pany paid 70 cents a share on June 1 
a year ago. 

Following the current payment, 
arrears of ‘dividends on the prefer- 
ence will be reduced to $5.80 a share 
from $5.92. 
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Investment Notes 


C. 8. L.—Prospects of heavy in- 
crease in earnings are indicated by 
the volume of traffic handled 
through the canals. During April 
the Welland Canal movement 
amounted to 448478 tons, as against 
199,512 tons a year ago, while the 
St. Lawrence canals report 267,757 
tons in April, against 49,761 tons a 
year ago. 

7 * . 


Paper box companies—Court case 
in the combines action against a 


number of paper, box companies is/ Less: 


continuing. Hearings have now 
lasted several weeks and The Finan- 
cial Post is told that they will con- 
tinue for some weeks yet. 


8.E.C. summary of March security 
transactions shows the following of 
Canadian interest: 

International Nickel—H. R. Mac- 
Millan, director, decreased holdings 
100 shares to 100. 

Canadian Railroads 
Gross Earnings Up 
From Our Own Correspondent 

MONTREAL.—Earnings of Cana- 
dian railroads in the week ended 
May 21 gained over the same week 
last year, with C.N.R, showing a rela- 
tively better rate of improvement 
than C.P.R. 

Canadian Pacific Railway reported 
an increase of $60,000 or 2.1% in 
gross earnings during the week. 
Gross earnings amounted to $2.9 
millions, Cumulative gross earnings 
to May 21 totalled $56.9 millions, an 
increase of $9.4 millions or 19.7% 
over the same period last year. 

Canadian National Railways gross 
earnings increased $667,926 or 17.1% 
during the week. Total income was 
$4.6 millions. Cumulative gross earn- 
ings in the year to May 21 totalled 
$848 millions, an increase of $17.8 
millions, or 26.6% over the corres- 
ponding total in 1939. 


Bathurst Co. Declares 
Dividend of 25 Cents 


From Our Own Correspondent 

MONTREAL, — Bathurst Power 
and Paper Co, has declared a divi- 
dend of 25 cents a share on the class 
A stock, payable Aug. 1 to share- 
holders of record July 17, A similar 
dividend was paid on May 1. The 
latest payment brings dividend pay- 
ments on the stock to 50 cents a 
share, which compares with 25 cents 
in 1939 and 25 cents in 1938. 


Atlantic, Acadia Sugar 
Merge Sales Efforts 


Sales Co., with a capital stock of $2 


Richards at Saint 
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MONTREAL.—Mr, 
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only influence contrelling stock price moves. As Belgium threatened | came in’ 


it has paid for only energy used. 


interest. Costs will be charged to 
the defendant. 
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more markets here. The gen- 
eral Se iene at oven - 
permit the n of stocks of a 
less conservative character than the 
strictly “income” issues. . 
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Company Reports 


more economical operations. 


Income and Surplus Account 
Years Ended 


Oper. profit 
Invest. inc. eteree sete 


Directors’ fees ae 
Exec. palarind ssc. 


Tax reserve s amobi 
Inv. TESETVE ssseeees 


Net profit ....seceses 
Less: Divds. 


Surplus forward ...., 1,357,118 
Working Capital 


International Holdings Litd., in- 
vestment company started by the 
late Capt. Alfred Lowenstein, re- 
ports higher income and net profit 
in the year ended Dec. 31, 1939. 
Cash and investments also showed 
improvement. 

Net profit amounted to $627,475, 
compared with $584,659 in 1938. 
This was equivalent to earnings on 
the common stock of 64 cents and 
59 cents. 

Investments at cost totalled $13.2 
millions at the end of 1939, against 
$13.1 millions at Dec. 31, 1939. Cash 
increased $81,782 to $1.2 million. At 
current market quotations invest- 
“ment portfolio was valued at $12.5 
millions. Investment reserve to- 
talled $127,387 at the end of 1939. 
Before deducting special reserve as- 
sets were shown in the balance 
sheet at $13.6 millions, representing 
$13.95 a share of stock outstanding. 
This compares with net asset value 
of $13.2 millions, and $13.54 a share 
at the end of 1938. 

Cash and other liquid resources 
comprised 8% of the company's as- 
sets at Dec. 31, 1939; bonds, 4%; pre- 
ferred shares, 40%, and deferred, 


millions divided into 200,000 shares | Net profit 


with a par value $10 each. Head 
office of the company will be in 
Saint John, N.B, 

This company will centralize the 
sales efforts of the Atlantic Sugar 
Refineries and Acadia Sugar i 
Control.of both companies is held 
by the same interests. 


Significant Investors’ Index Numbers 


1926 = 100 


Less; Pref, divds. .... 


of 70 cents were paid on the com- 


mon. 

Regular dividends were paid 
the preference stock in the first two 
current quarters of the current year, 
plus an interim dividend on the 
common of 70 cents paid May 1. 

policy of dividend payments 

on the common stock is ted 
because of irregularity with 
exchange is received from dividends 
paid in Brazil. 

Increased building activities were 


pany’s plant was practically at ca- 
pacity. Prices were well main‘ 
tained. 

Outbreak of war has not affected 
demand for cement H. H. Vaughan, 
president, states in the annual re- 
port. The exchange situation has 
improved and the company expects 
its cash position to improve. 


Income and — Account 
Years En =. 31 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 


Standard Paving 

Net profit of Standard Paving & 
Materials Ltd. for year ended March 
31, 1940, totalled $26,804, less than 
half the previous year’s figure. 

Since Canada’s entry into the war, 
contract awards in general have been 
restricted to very urgent work, ac- 
cording to J. F. M. Stewart, presi- 
dent. The company has work on 
hand, but conditions make any fore- 
cast impossible, 

The reorganization in 1939 result- 
ed in important changes in the bal- 
ance sheet. Investments are now car- 
ried at market or at a conservative 
valuation, while before they were 
carried at cost, 

Previously the balance sheet and 
operating statement of Consolidated 
Sand & Gravel Ltd. a subsidiary 
company, were incorporated in the 
consolidated balance sheet and oper- 
ating statement. Now the company’s 
interest in the subsidiary is carried 
at the nominal value of $1, although 
the interest has not changed. 

Real estate, buildings, plant, etc., 
have been written down to less than 
half the former figure. Patents and 
goodwill have also been written 
down sharply, the latter from $600,- 
000 to a nominal value of $1. 

Censol. Income and Surplus Account 

: Years Ended March 31 

1939 
$ 

194,529 
17,947 


$ 
138,498 
9,120 


147,618 
99,239 


Net oper. profit 
Add: Other income .. 


lus Account 

. 1999 
- 9,506,943 
174,228 
9,683,171 
85,438 

-» . 590,930 

taxes .. 1,348,234 1,232, 
- 150,686 


- 
9,071,411 
905,887 


7,507,883 
- 7,650,000 7, 


for year $142,117 
: Previous surplus ey 
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|War Effort Alibi 
Used at Ottawa 


(Continued from page 1) 


Schedule of Denominations: 


' Value at end 
of 74% Years 
$ 5.00 , 
10.00 . 
25.00 . 
“  §0.00 . 
100.00 . 


War Savings Certificates may also be obtained 
by presenting 16 twenty-five cent War Savings 
Stamps for each $5.00 Certificate to be pur- 
chased. 


Certificates and Stamps may be purchased 
from all investment dealers, brokers, banks 


and post offices. 


“Serve by Saving” 


36 King St, West 
Toronto 
Telephone EL. 4321 


these swift changes in the war pro- 


ed | gramme are the result of the discon- 


an agreement had been found pos- 
sible of achievement some time ago.” 


107 | ment must be built to British stand- 
43,222 | ards and designs. He added: 


“One of our chief difficulties has 


‘900 | been to obtain the latest British de- 


signs for mechanical equipment used 
by our troops in common operations. 
British industry has not been too 
willing to part with these designs... 

“The fact that to date Britain and 


France have been satisfied to rely 


3.00 | Deen 


1938 


. $s 
Current assets 388, 9,908,949 
Current liabilities ...- 1,470,238 1,376,294 


Working capital ..... 8,918,549 8,532,655 


. 


Canadian Breweries 
Canadian Breweries Lid. reports 
net profits for the three months 
ended April 30, 1940, of $109,744 com- 
the correspond 


company 
its preference stock against $2.71 a 
share for the corresponding period 


Comparing the balance sheet as at 
April 30 this year with a year ago, 
funded debt is up $425,000 to $2.1 
millions, Working capital has in- 
creased chiefly because of a rise in 
inventories to $2.2 millions from $1.9 
million, 

Profit and Less Account 


Three Months Ended April 30 
1940 1939 


$ $ 
Profit from operations 252,374 105,966 
Add: Other income .. 6,809 43,407 


Net profit* 1,979 
*Before provision for minority interest 
and income taxes. : 
12 Months Ended April 30 
1940, | 
1,000,304 
124,206 


1,223,600 
105,474 
469,851 
136,877 

68,251 


443,147 


Operating profit 
Add: Other income .. 
Total income 
Less: Inter 

Dep . 
196,674 
67,430 


Working Capital 
As at April 30 


1940 1939 


$ 
2,697,214 
bilities ...+ 1,293,923 1,273,425 
Working capital ..... 1,900,866 1,423,789 


Consolidated Sand 
Net profit of Consolidated Sand & 
Gravel Ltd. in year ended March 31, 
1940, totalled $9,650, compared with 


4,000 | loss of $5,620 in the previous year. 


It is difficult to forecast 1940 re- 
sults, according to J. F. M. Stewart, 
president, but at present the com- 
pany is moving more material than 
at the same time in 1939. 

were 


Improvements made during 
700 | the year to the Fuller and Paris, Ont., 


0.31 
*Based upon outstanding stock of 52,420 
Faases after capital reorganization of July, 


Working Capital 
1940 7 


496,824 580,187 
264,777 113,471 


plants to take care of cold mix road 
materials. 
Income and Surplus Account 
Years Ended ae 4 
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Operating 
Add; Other income , 
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largely on their own production and 
mechanical equipment and have not 
disposed to encourage Cana- 
dian production of heavy equipment 
to the extent of up-to-date 
plans and specifications, has 
doubtedly prevented Canadian in- 
dustry from playing its full part in 
mechanical warfare. I am happy to 
say that there are now indications 
that this will.not continue,” 
In Caucus and Senate 

The Government carried this 
argument one step farther in caucus 
when it was stated that Britain had 
— declined to furnish Cana- 

manufacturers with complete 
plans and specifications for airplane 
frames. It was also stated that Britain 
had not desired Canada to send the 
first division overseas. The reason 
was that Britain had called up hun- 
dreds of thousands of men and was 
unable to equip her own trainees, 
not to speak of Canadian recruits, 

The Government defense barrage 
was also laid down in the Senate. 
Senator Dandurand, Government 
leader in the Upper House, is record- 
ed as gaying at one point: “Will my 
honorable friend (Senator Haig) al- 
low me to point out that he is slight- 
ly in error in stating that the present 
Government had planned for a 
three-year war according to the 
schedule prepared for the Common- 
wealth or British air plan, I may tell 
him officially that that plan: and 
schedule came from Great Britain.” 

Later, when Senator Black was 
criticizing the Bren gun contract be- 
cause it did not provide for earlier 
deliveries, Senator Dandurand in- 
terjected: “The contract was signed 
by Great Britain,” 

Government’s Alibi 

In a nutshell, the alibi is that the 
King Government has done all and 
more than the British Government 
has asked Canada to do. It was im- 
possible to get our industry going at 
top speed because the British Gov- 
ernment would not award contracts 
in Canada and the British manufac- 
turers would not give Canadian 
manufacturers the plans and speci- 
fications without which production, 
here, was impossible. 

Mr, Howe, incidentally, explained 
to the Commons that Canadian in- 
dustry was tooled to produce shell 
cases and ammunition. But no con- 
tracts from Britain were forthcoming 
and Canada’s needs were too small 
to keep the industry busy. 

This is the alibi, but it would be 
well to reserve judgment on it until 
the reaction in Britain is clear. The 
Government's case rests solely upon 
the statementg made by ministers, If 
the British Government cares to 
take issue with some of these state- 
ments, the position of the King Gov- 
ernment might become less tenable. 


The ernment followed up its 
defense early this week with en- 
largement of Canada’s direct war 
effort. It was noticeable that all 
phases of the fresh programme were 
st that can be undertaken with- 
out being dependent on British war 

affected 


to strengthen Canada’s direct par- 
ticipation in the war in the shape of 
men and fighting equipment. 


tent and criticism of the Government 
which has been rampant in the coun- 
try since the battle in France began. 
The Government had not intended to 
recruit a third division, not to men- 
tion a fourth. Nor was there any in- 
tention of raising a home guard. 

The sudden acceleration of the Air 
Force programme, however, is the 
result of the impact on that branch 
of the service of Hon. C. G. Power 
and his acting deputy, J. S. Duncan. 
Just the same, it was not contem- 
plated when Hon. J. L. Ralston be- 
gan laying the foundation of his 
budget some weeks ago. 

Budget Complicated 

The budget picture now is much 
more complicated than it was. The 
latest estimate of total expenditures 
—$1,150 millions—must be raised to 
at least $1,200 millions with every 
chance that more additions will be 
made to the war programme if Mr. 
King thinks the public desires.them. 

In effect, Canada proposes to 
spend in this present fiscal year, 
from April 1, 1940, to March 31, 1941, 
almost as much as Canada spent in 
the Great War from the outset in 
1914 to March 31, 1918, within six 
months of its close. 

The Finance Minister revealed 
this week that Canada’s total war 
expenditure in the first seven 
monffis of the war, up to the end of 
the last fiscal year on March 31, 
amounted to $326,248,948. This was 
broken down into $59.1 millions for 
pay and allowances, and $267.1 mil- 
lions for equipment, materials, sup- 
plies and. construction for various 
services. The latter figure was allot- 
ted as follows: Military, $73.2 mil- 
lions; naval, $71.4 millions; air force, 
$60.8 millions; air training plan, $61.5 
millions, 

And this ignores the repatriation of 
British securities, also a part of our 
financial war effort. 

Difficult Task 

Mr, Ralston’s task is becoming 
more and more difficult with each 
day. He no sooner plans for a budget 
than the roof is raised, expenditures 
are increased. Against this enormous 
outlay of $1,200 millions he can count 
upon revenues from current taxation 
of approximately $640 millions. 
There will be tremendous increases 
in taxation, as already outlined in 
The Post, which may bring the total 
revenue to $800 millions or more. 

The balance will have to be bor- 
rowed, though not all will have to 
be borrowed in the usual way, The 
war savings certificates are relied 
upon to bring in at least $50 millions 
per year, There is no peril, there- 
fore, of outright inflation. 

The fact is that the Government 
entered this session with a war pro- 
gramme calling for expenditures 
(according to Prime Minister King) 
of $500 millions, Within 10 days that 
estimate has been increased to ap- 
proximately $750 millions. All this is 
the result of the fortunes of war in 
France and the lightning change in 
public sentiment in Canada. 
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CERTIFIED GENERAL ACCOUNTANT 

ESIRES position with aggressive con- 
eae Age 34, University education, 12 
vears accounting correspondence, collec- 
tion and selling experience. Six increases 
in salary last five years. Pleasant 
personality and a good organizer. Box 8, 
The Financial Post, Torontc. 
eS 
YALESMAN available soon. Young mar- 
Sried man, well educated, 12 years proven 
gales record. Experience includes super- 
vision branch management chiefly food 
products. Thorough knowledge merchan- 
dising, sales promotion. Capable, aggres- 
sive, producer. Locate anywhere, Box 14, 
The Financial Post, Toronto. 
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Business Opportunities 


Se ae or Sales Engineer with 
atl $3,000 to $5,000. Right man can obtain 
partnership and position with promising 
firm established seventeen years. Write 
Box 25, The Financial Post, Toronto. 
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F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 
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Montreal Dry Docks 
Gets Bond Committee 


From Our Own Correspondent 

MONTREAL. — Bondholders of 
Montreal Dry Docks Ltd. have 
chosen a committee of five members 
to co-operate with the trustee for 
bondholders at an adjourned meet- 
ing. The committee will work with 
the trustee on the matter of disposal 
of $95.000 fire insurance money, pos- 
sible foreclosure of property.or the 
preparation of a plan of reorganiza- 
tion. 

/ 

The committee is composed of: A. 
B. Thompson, Dominion Oilcloth & 
Linoleum Co., W. J. Evans, Guild- 
hall Securities, C. R. Trenholme, all 
of Montreal; J. E. Garneau, Quebec, 
and D. J. Salls, Sherbrooke. ‘ 


Foreign Exchange 


During the week May 21 to May 27 there 
Was no change in the quotation to the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 setl- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 
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Montreal Curb Market 


507 Plac\ d’Armes, Montreal 


War Certificates Accepted as Sound, Patriotic 
~ Method of Financing—Market Speculates on 
Possibility of Saskatchewan Default. __ 


higher. This is a large amount to be absorbed, but probably a neglig- 
le amount of funds ordinarily going into bigger bond issues will 
bonds will draw from an entirely new field — the 

group which is usually unable to make purchases of | ®#'. 18. 


denominations. 


the will be spread over 


Furthermore, 
a long period, with the drain on funds likely to be quite small from 


week to week. ; 


Traders are speculating on what will happen to the $4.5 millions Mr. McPherson. 


of Saskatchewan bonds which fall 


due July 1. The question arises as 


second successive 


week, with most issues off fractionally. Corporation issues were gener- 
ally downward, with losses on some of the more speculative ones 


ranging to 8 and 10 points. Trading 
down from lack of demand. 
7 ~~ * 


Upward Revision 

Still a furthe> upward revision in 
estimates of financing Canada’s war 
effort is indicated by statements 
made this week in the House of 
Commons. The original figure for 
the fiscal year ending March 31 next 
was $500 millions, while recently it 
was raised to $700 millions. Already 
forecasts are being made the total 
will come within striking distance 
of the $1,000 millions mark before 
the governtnent books are closed 10 
months hence. 

Furthermore, the greatly acceler- 
ated war effort will require funds 
much sooner than provided in the 
long-range programme which the 
Government had in hand prior to 
the big German push. The possibil- 
ity becomes stronger that new bor- 
rowing cannot await September, as 
has previously been quoted by Ot- 
tawa. The next few months will 
draw heavily upon the treasury. 

New taxes and the “baby” bonds 
will help, but large-scale borrowing 
may easily become as big a factor as 
25 years ago. What were thought to 
be adequate financing schemes only 
a matter of weeks ago have been 
scrapped with the rapidity of th 
German advances in Europe. Pay- 
as-you-go slogans may- already be 
something of the past. 

+. - “ 


‘Saskatchewan Maturities 


More than $70 millions of refund- 
ing is still to be done this year by 
provincial governments in Canada. 
Most interest is centred upon the 
$4.5 millions of Saskatchewan fall- 
ing due July 1 and $3 millions on 
October 1; also on a $1 million 
Manitoba issue maturing August 1 
and $3.1 millions due October 1. 

Both provinces are in precarious 
fiscal position, and will have diffi- 
culty meeting the maturities. It is 
suggested Saskatchewan may have 
to default. This would reflect upon 
the credit rating of the Federal 
Government, so measures to prevent 
it no doubt are receiving attention 
at Ottawa. 


+ 
Less For Traders 

Canadian bond traders will be in- 
terested in a report of the Research 
and Statistics Section of the Trading 
and Exchange Division, Washington, 
to the Securities and Exchange 
Commission. Essence of the findings 
is that traders are getting a smaller 
return for floating bond issues now 
than a decade ago, while the Sec- 
tion feels they should be getting 
still less, 

While commissions to traders de- 
clined, other expenses increased, the 
Section finds. Compensation to dis- 
tributors on bond issues of less than 
$5 millions was about 2% times as 


large as other expenses in the 1935- | 


38. period, compared with 64 times 
in the 1925-29 period. 

Distributors received only 3.4% 
out of each $100 of gross proceeds 
in 1935-38, compared with 5.2% 
1925-29. Other expenses increased 
from 08% to 14% in the same 
period. 

The Section claims the problem of 
the cost of small-scale financing 


means” to reduce commissions to 
distributors of bonds. This applies, 
it continues, primarily to issues of 
less than $1 million, 

The report probably will be re- 
garded in Canada with some inter- 
est. Whether, however, recom- 
mendations could ultimately have 
any effect upon corporation financ- 
ing within this country is highly 
problematical and a point whieh can | 
receive no more than academic dis- ' 
cussion at this time. 

* 
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Bond Index 

The D. B. S. index of long-term 
Dominion ef Canada bonds, at 115.2 
for week ended May 23, was down 
0.2 from the previous week. It was 
off three points from the same week 
of last year and down 0.2 from the 
corresponding week of the previous 
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Bond Sales 


~Dominion of Canada 

The Dominion of Canada has sold 
to the chartered banks and the Bank 
of Canada a $65 millions issue of 5- 
year, 2% bonds, dated March 1 and 
maturing in 1945. Price is 99.375 and 
accrued interest, and cost to the gov- 
ernment is 2.13%, interest and prin- 
cipal to be payable in Canadian 
funds. 

Proceeds, together with cash from 
the Dominion treasury, will be used 
to refund an $80 millions issue of 4- 
year 1%% bonds due June 1. 

* * = 


Ridgetown, Ont. 

Harris, Ramsay & Co. and W. C. 
Pitfield & Co. have purchased $80,000 
issue of Ridgetown, Ont., 4% 20-in- 
stallment debentures, dated June 1, 
maturing 1941-60. The issue was sold 
at a cost to the municipality of about 
34% and proceeds are being used 
for construction of a high school. 

List of tenders follows: 

Harris, & Co. 

yt. Grane ac (option) 106.0 
Anderson & Co. (option) 105.6 

Dyment, Anderson & Co. (bid) .. 104.6 

Burns Bros. & Denton 1 

Wood, Gundy & Co. (option) .... 


Midiand Securities ..... o0ecncesie 
A. E. Ames & = 


New Glasgow, N.S. 

F. J. Brennan & Co. has purchased 
$38,000 of 442% debentures of New 
Glasgow, N.S., dated June 1 and ma- 
turing 1941-60. Cost to the munici- 
pality was 101.53. 


oe ° 
Commodities 

Commodity markets on the whole 
have shown further declines. Fluc- 
tuations have not been quite as sharp 
as they were previously, however, 
and the tone has been a little 
steadier. Indices of spot commodity 
prices were mostly lower but Dow 
Jones index of future prices showed 
the first advance in several weeks. 

The markets appeared to take 
their cue from the fortunes of the 
Allies. 

It was believed, however, that the 
new United States armament pro- 
gramme would shortly have a 
strengthening effect on commodity 
prices generally. 
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Canada (D.B.S.): 
Retail (Mar.) .... 85.7 2 
W'sale ‘Apr.) .... 83.2 3.2 
U. S. (Mar.) ..... 784 a 
Gt. Brit. (Feb.) ....128.6 125.6 . 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 
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Acme Glove Works 
Cuts Down Arrears 


From Our Ows Cerrespondent 
MONTREAL.—Acme Glove Works 
has declared a dividend of $3.25 a 
share on the 6% cumulative prefer- 
stock. This is on account of ar- 
rears and is payable July 2 to 
shareholders of record June 18. A 
similar ment was made on Jan. 
2 last. r the forthcoming divi- 
dend arrears will be $3.25 a share. 
The arrears arose in 1938 when 
dividends on the preferred were 
discontinued, but half the year’s re- 
quirements were on Jan. 2 last. 
The current dividend ays off the 
balance , leaving a 
balance in respect to the first half 


lions of its 3% %, 25-year bonds, with 
Abitibi getting a 25-year contract for 
purchase of its power requirements. 

He then proposes that the holder 
of each $1,000 Abitibi bond would 
get $500 of the Ontario Hydro bonds 
and another $500 in new 5% Abitibi 
bonds, due 1965. For accrued interest, 
each $1,000 bond would get 5.4 shares 
of 5% non-cumulative, prior con- 
vertible preferred. This stock would 
carry three votes per share and 


would be convertible into three com-’ 


mon shares for each $100 of prefer- 
red. 


Each 7% preferred share of Abi- 
tibi would get 1% new 5% non-cum- 
ulative preferred shares. For each 
6% preferred share there would be a 
share-for-share exchange for the 
new 5% non-Cumulative preferred. 
This stock would carry one vote per 
share. 

The present common under the 
Kernaghan plan would get one new 
share for each four. present shares. 
This would require 272,029 shares 
out of 1,100,000 common shares to be 
authorized, the balance being re- 
tained for conversion of prior pre- 
ferred. 

. Needs Hydro Interest 

This scheme, of course, would only 
be practicable in the event that ac- 
quisition of Abitibi’s power plants 
fitted in with Hydro’s plans. The plan 
is not entirely new as from time to 
time it has been proposed that Abi- 
tibi should sell its power plants to 
raise working capital that was form- 
erly considered necessary. 

Mr. Kernaghan estimates that 1939 
earnings of Abitibi at $1.7 million 
after depreciation would be equival- 
ent to 14 times interest charges 
under his scheme. If recent earnings 
could be maintained, $6 a share 
would be available for the common. 
Ontario Hydro has already taken 
over two of Abitibi's power plants. 
Back in 1933, it acquired the unfin- 
ished Ontario Power Setvice plant 
through an exchange of bonds. In 
1937, Abitibi settled balances owed 
to Hydro by turning over its Crystal 
Falls plant, having a generating 
capacity of 11,333 h.p. 


Noorduyn Aviation Ltd. 


Listed at Toronto 


Shares of Noorduyn Aviation Ltd. 
have been called for trading on the 
Toronto Stock Exchange under the 
ticker abbreviation NAL. Listing 
covers the 163,500 common shares 
authorized for issuance, of which 
93,500 shares have been issued to 
date and 70,000 shares are held 
against conversion of the 54% % notes, 
Of the authorized $500,000 of these 
10-year convertible notes, $315,100 
had been taken up and paid for as of 
May 16. 

At May 1, Noorduyn had $3.1 mil- 
lions of business on its books and 
other contracts in negotiation. Cur- 
rent assets as at March 1, 1940, 
amounted to $623,598 against cur- 
rent liabilities of $135,109. Included 
in current assets was $377,918 in cash 
and proceeds of underwriting. Plants 
are at Longue Point, Montreal, and 
oo Airport, St. Lauren 

ue. 


Montreal Power Issue 
Is Passed By Board 


From Our Own Correspondent 
MONTREAL.—Provincial Electri- 
city Board of Quebec has given auth- 
ority to Montreal Light Heat & 
Power Cons. to sell $6 millions of 


*% | first mortgage collateral trust bonds. 


They are dated May 16, 1940. and 
mature May 15, 1960, bearing inter- 
est at 342% per annum, with both 
principal and interest payable in 
Canadian funds. 

Provision is made in the order for 
the redemption of the bonds before 
maturity on due notice; a sinking 
fund of 1% commencing May 15, 
1941. The board's order provides 
further that the bonds shall be sold 
at a price to yield the company not 


: |less than 95,50 net, plus accrued in- 


terest to date of sale. 
These bonds have been sold, 


Urban Building Rises 


31% in Four Months 


Urban bullding tn Canada rose 
17%' in April and 31% during the 
first four months of the year, in com- 
parison with the equivalent periods 
of last year, it is indicated by the 
April report of the Dominion 
Bureau of Statistics on building per- 
spits issued in Canadian municipali- 
ties, 

The report shows the 58 centres 
for which comparative figures are 
available issued permits with a total 
value of $6.9 millions in April, com- 
pared with $5.9 millions in April, 
1939, Total for the same centres for 
four months was $16.9 ee com- 
pared with $12.9 millions in 1939. 

Reports from 175 of the 202 muni- 


Foreign Holdings 
Taken Over 
~ Dominion Acquires Pro- 


tective Custody of Bel- 
gian and Dutch Interests 


From Our Own 


ing used | milli 


to administer the new interests 
acquired. 

Nothing very definite can be 
ascertained as to amounts involved 
in this move. It is known that one 
Toronto firm alone placed several 
millions of Canadian securities in 
Holland some time prior to the war 
but in this case selling took place 
last September. Others have also 
oo active in recent years along this 

ne, 

Certain Canadian enterprises ob- 
tained a large proportion of their 
capital in Europe. Among these 
might be mentioned Brazilian Trac- 
tion, Mexican Light & Power and 
Mexico Tramways, Barcelona Trac- 
— International Holdings and 

rs, 


Canada imports 
the United States to the value of over 


_| $90 millions annually. 


He quotes figures showing that 
in 1939 imported 2.6 million 
tons of anthracite with a value of 


Total cost per ton (exclusive of 
$0c. per ton duty) ., 
Keep Money at Home 
Imports of U. S. bituminous coal 
in 1939 were 9.8 million tons with a 
value including exchange of $62.9 
ons. of U. S. coke 
were 433,617 ton worth $3.1 millions 
also including exchange. This 
money, he argues, could be kept in 
Canada if Canadian coal were used. 
The argument-that coal from the 
western provinces is not of a quality 
suitable for domestic or manufactur- 
ing uses, and would not stand the 
strain of transportation, he brands as 
untrue. Canadian coals, he says, are 
being successfully used in all mar- 
kets available for them. 
Raise Subvention 
Mr. Burgess claims that if the rail- 
way subvention on Alberta coal was 
increased to $3 a ton against $2.50 
as at present and a freight rate of 
$7.50 per ton established instead of 
$8 to points in old Ontario, Alberta 
coal could be shipped to the Ontario 


Seek Greater Control 
Foreign Business Here 


Frem Our Own Correspondent. 

OTTAWA.—Coincident with the 
transfer of the Bank of Canada gold 
reserve to the Exchange Control 
Board, the latter issued an order 
which makes several important 
changes affecting Canadians and 
foreign businessmen who operate in 
Canada. 

The transfer of the gold reserve 
and foreign exchange held by the 
Bank of Canada is a routine trans- 
action. Britain and other Allied gov- 
ernments did this at the outset of 
the war. It is*of interest, chiefly, for 
the light it throws on another phase 
of the foreign exchange situation. 
The amount involved is $250 mil- 
lions. The Government gave the 
Exchange Control Board, which is a 
branch of government, and not a 
subsidiary of the Bank of Canada, 
short-term securities worth $325 mil- 
lions. The Bank of Canada) agreed 
to sell its gold and foreign exchange 
to the board for $250 millions. 

The only difference, as:-between 
the two holding bodies, is that the 
Bank of Canada issues weekly state- 
ments revealing the amount of gold 
and foreign exchange in its posses- 
sion, whereas the board issues no 
statements of this kind and there- 
fore can operate outside the constant 
spotlight of publicity. 

A degree of interest, however, at- 
taches to the additional $75 millions 
which the board has received from 
the Government. 

When exchange control was pro- 
claimed last Sept. 16, the Govern- 
ment, through the board, took pos- 
session of all foreign exchange pass- 
ing into the hands of Canadians from 
that date onwards. The Sept. 16 
order did.not touch foreign exchange 
in possession of Canadians prior to 
Sept. 16, 1939. But the new order 
does také over all foreign exchange 
owned by Canadians prior to Sept. 
16 and any that may have been 
hoarded since that date. The board, 
of course, has knowledge of the 
amount involved, as everyone was 
required on Sept.'16 to make known 
to it all holdings not affected by the 
first order. This additional foreign 
exchange will be bought by the 
board with the short-term securities 
given to it by the Government. The 
transaction, therefore, indicates that 
the board expects to pick up an ad- 
ditional $75 millions of foreign ex- 
change. 

“Now Restricted 

A second important change in the 
regulations compels Canadians who 
own foreign ‘securities to re-invest 
this capital simultaneously with the 
sale of securities. Up to now, a Can- 
adian could sell foreign securities, 
put the money in a foreign bank and 
re-invest it later on when he saw 
a good opening. He could, for ex- 
ample, sell his U.S. stocks, deposit 
the money in a New York bank and, 
later on, buy other U.S. securities. 
Now, if he sells, he must re-invest 
simultaneously. If he does not do so, 
the Exchange Control Board will 
take over the money he receives 
from the sale of the securities and 
pay him in Canadian dollars in 
Canada, 

This change places 
with investments 
same position as the foreigner with 
investments in Canada. From the 
outset of exchange control, ‘the for- 
eigner was prohibited from selling 
his Canadian securities unless he re- 
invested the money simultaneously. 
To do differently required special 

rmission. 

Pm The reason, of course, is obvious. 
If foreign investors decided to sell 
their holdings of Canadian securi- 
ties and put the eash in our banks, 
there might be a rush to sell which 
would demoralize the markets and 
play hob with our economy. 
N 


Washington 
So far the new — te = 
fect foreign investments in 
degree. And to make 


tion, For example, U.S. business 
firms operating in Canada have used 
some of the Canadian dollars they 
accumulate here to pay for advertis- 
ing in Canadian newspapers, mag- 
azines, etc. This is now stopped. Pay- 
ment for such advertising must be 
made in U.S. funds. 
Motor Service Cards 

Most of the oil companies in Can- 
ada have agreements with U.S. com- 
panies whereby motorists carry 
credit cards with them and buy 
gasoline and oil wherever they go, 
on these cards. An American tourist, 
for example, might hold such a card 
and use it while in Canada. The Can- 
adian companies would service this 
car and bill the U.S. company which 
had issued the credit card. This com- 
pany would present the motorist 
with the full account after he had 
come home. He would pay his home 
town company in his Own money 
(U.S. dollars) and this company 
would pay the Canadian companies 
with Canadian dollars accumulated 
in various ways—in part, no doubt; 
by the reverse of the above process— 
by Canadians travelling south on 
credit cards issued by Canadian 
companies. 

Hereafter these sales of gasoline, 
oil and service to US. motorists 
must be paid for in US. dollars. 

Otherwise Undisturbed 

In other respects, however, recent 
developments to help Canadian 
tourists in the U.S, are not being dis- 
turbed. To offset the exchange prem- 
ium many US. hotels are deducting 
10% from their charges to Canadian 
visitors. Many U.S. merchants along 
the border are reducing the prices 
of their goods by 10% to Canadian 
buyers. No action to stop these prac- 
tices has been taken. 

Nor has the Exchange Control 
Board moved a finger to discourage 
Canadians from travelling in the 
U.S. A Canadian can obtain $100 in 
US. funds from any bank or other 
agent of the board without a ques- 
tion being asked. The board’s agents, 
which include the banks, can issue 
up to $1,000 of U.S. money without 
reference to the board. Only amounts 
in excess of $1,000 come to Ottawa 
for decision and so far, it is learned, 
no applicant hag been turned down. 


Canadian Celanese Ltd. 
Declares Dividends 


From Our Own Correspondent 

MONTREAL.—Directors of Cana- 
dian Celanese Ltd. have declared a 
dividend of $1.75 on the participating 
preferred stock for the period from 
April to June 30. The dividend is 
payable June 29 to shareholders of 
record date June 14. At the same 
time a dividend of 25 cents was de- 
clared on the common stock, payable 
June 29 to holders of record June 14.’ 
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market in quantity. Use of this coal 
would aid employment in the mines 
and on the railways. 


He submits the following pro- 
gramme: ' 
Restrict the importation of U. S. 
coal into Canada from Port Arthur 
west and including the part of new 
Ontario to which western coals 
are now being shipped. 


In old Ontario require that for 
every ton of foreign coal bought 
for domestic purposes, one ton of 
Canadian coal shall be bought 
until this market is available to 
western coal through the expiry of 


Trustees 3: 


Financial Agents 
TORONTO 


the Canada-U. S. Trade Treaty. 


Only Canadian coals to be used 
in government buildings, military 
camps and for relief purposes. 

Prohibit coke made in Canada 
from U. S. coal being described as 
Canadian coke and discontinue 
subsidies by way of a 99% draw- 
back in favor of manufacturing 
coke from forefgn coal. ' 

Advantages he sees accruing from 
Such a programme would be increas- 
ed employment for Canadian miners 
and railway men, more business for 
the railways and aid to Canada’s war 
effort by strengthening her exchange 
position. 


YOUR OPPORTUNITY 
TO SPEED 
CANADA’S WAR EFFORT 


Buy Canada’s War Savings Certificates 


Schedule of Denominations 


Value at end 

of 7% Years 
$ 5.00 ... 
10.00 .. 
25.00 .. 
50.00 ... 
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Price 
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8.00 
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As a suitable medium for the reinvestment of funds from 


BEAUHARNOIS LIGHT, HEAT & POWER CO. 
5% SECOND MORTGAGE BONDS : 


maturing Ist January, 1978, which will be redeemed 
_ at par plus accrued interest on Ist June, 1940. 


We offer: 


CANADA ELECTRIC CO. LIMITED 


414% First Mortgage Sinking Fund Bonds 
Series “A” 
maturing Ist March, 1965 
Price: 100 and accrued interest. 
The Company supplies electric light and power to an 


established industrial and 


Scotia and New Brunswick. 


mining territory in Nova 


Bond interest requirements of this issue have been 
earned for the past five years an average of 2.76 tim 
before, and 1.96 times after depreciation. , 


Write or telephone us for our present offer 
for immediate exchange of these securities. . 


HANSON BROS. 


INCORPORATED 
Established 1883 
80 King Street W., 
TORONTO 


THESE BONDS HAVING ALL BEEN SOLD THIS ADVERTISEMENT 
APPEARS ONLY FOR PURPOSE OF RECORD 


NEW ISSUE 


$6,000,000 


MONTREAL LIGHT, HEAT & POWER CONSOLIDATED 


First Mortgage and Collateral Trust 
$342 % 20-Year Sinking Fund Bonds 


1960 Series 


To Be Dated May 15, 1940. To Mature May 15, 1980 


MONTREAL TRUST COMPANY, MONTREAL, TRUSTEE 
Price: 96.50 To Yield 3.75% 


. COLLIER, NO 
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A weekly er, presenting in a popular 
manner, reliable ? respecting 
ments, business and national affairs in 

The Financial Post has the largest 

culation of all Canadian 


cir- 


Tue Foancra, Post Busmmss Year Book anp 
Marxet Survey, YEARLY, $2. : 

Tue Fixancrat Post Survey or Corporate Securt- 
Tres, YEARLY, $2. 

apres Post Survey or Mugs, YEARLY, 

Dmecrory or CANADIAN Directors AND OFFICIALS 


$8. 

Tue Financia, Post Survey or Canadian Ons, 
Yearcy, $1. t 

Tue Fovanciat Post Corporation Seavice, $20 
monthly. Special prices for individually 
selected investor’s service. 


insertion—$4.20 per inch. 
Contract rates upon request, 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, 95 
per year, all other countries, $6, 


MONTREAL—Dominion Square 
Chipman, Eastern Manager; John 
Eastern Editor. 

BRITAIN, London—Sun of Canada 


GREAT 
2, 3 and 4 Cockspur St., London, S.W. 
Ridoess, Atcha de 


TORONTO, JUNE 1, 1940 


The Financial Post Editorial} 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
' this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


We Are Partners, Not Merely 
- Salesmen 


In this hour of gravest peril, Hon. C. D. 
Howe admits that Canada has failed to get to 
first base in “selling” the nation’s services to 
Great Britain for the production of munitions 
“proportional to our industrial capacity.” 

Said Mr. Howe: 


“Before we can purchase any finished art- 
icle we must know that it is required, either 
by our own armed forces or by those of 
Great Britain and France. 

“The department is in fact the salesman 
for Canadian war materials to the govern- 
ments of our allies and is and has been doing 
its best to put forward Canada’s potential 
productive capacity in the form that ‘will 
attract orders. 

“One of our chief difficulties has been to 
obtain the latest British designs for mechani- 
cal equipment used by our troopsin-common - 
operations. British industry has -not been 
willing to part with these designs, many of 
which represent years of study and develop- 
ment by private manufacturing firms. 

“In the last war Canada’s chief production 
was shell cases. We are now tooled up to 
produce this type of equipment far in excess 
of our own needs but to date British orders 
have not been forthcoming in a quantity 
proportional to our industrial capacity.” 


What are the lessons to be learned from this 
failure? 

Any day now a bombing blitzkrieg over 
England’s industrial areas may cripple pro- 
duction to the point of unthinkable disaster. 
In that case, Canadian munitions production 
would change from a puny secondary source 
of supply (which it now is) to a first line of 
Empire defense. 

What assurance is there that the present 
Anglo-Canadian supply organization will 
prove any more capable of meeting allied 
need in the future than it has in the past? 
Our “salesmanship,” to use Mr. Howe’s phrase, 
has so far proved lamentably ineffective in 
terms of results. 

7 * * 

Two remedies suggest themselves. 

Figst, that Prime Minister Churchill be ap- 
prised’ personally of Canada’s ability and 
willingness to meet the Empire’s need in 
terms of munitions supply. If there were 
time, Mr. Howe should visit England himself. 
As it is, the transatlantic telephone can be 
used to clear up once and for all the reasons 
commonly given by British officials for fail- 
ure to use Canada’s industrial resources. 

The reason given by Mr. Howe, was Brit- 
ain’s unwillingness to release privately owned 
designs. Other reasons discussed (and ex- 
ploded) on this page last week include the 
argument that Britain “didn’t know what 
kind of war it was going to be”; that there 
were ample supplies of munitions in Britain; 
that there was insufficient “exchange” to pay 
for munitions purchases; that certain British 
officials were still unaware of Canada’s indus- 
trial possibilities; that certain. British groups 
were loath to see plant capacity developed 
here which might prove competitive in post- 
war days. 

a ” s 

The second course of action is that a Cana- 
dian—such a man as Mr. Howe himself or a 
man of the Purvis or Flavelle type—be placed 
directly in charge of British war supply pur- 
chases in Canada. 

At present, the British War Supply Board 
is in charge of Col. J. H. M. Greenly, a capable 
and approachable official with a splendid 

, Record of war and industrial service in Brit- 
ain. He is surrounded by a group of British 
officials. 

None of these men have a Canadian back- 
ground, none know intimately the Canadian 
situation, none may be expected to press the 
Canadian point of’view in dealing with these 
matters of supply in which Canada has al- 
most as vital a stake as Britain itself. 

Crying over the spilt milk of the past nine 
precious months is of no avail. What is ter- 
ribly vital is that we profit by our mistakes 
before it is finally and utterly too late. 

It is not good enough for Canada to be 


merely a “salesman” waiting for the chance}: 


to sell its wares. This country is a 

the allied war effort. = rem 
Our partnership requires that some more 

effective liaison between the two countries be 

effected to speed production of war munitions 


Industrialization, Socialization 
in B. C. 


Behind the recent flare-up between the 
Provincial Government and the gasoline 
companies in British Columbia, there is the 
threat, as the Vancouver Province puts it, 
that Premier Pattullo (or any other premier 
for that matter) “can become the economic 
as well as the political master of the prov- 
ince.” : 
Canadians are quite willing to bend to the 
economic and financial dictation of the state 
in time of war. They were foolish to yield to 
increasing domination by state authority in 
time of peace. And when that authority is 
exercised by economic dictatorship and 
threats of confiscation in each of nine prov- 
inces, the opportunity for national business 
expansion is undermined. 

As for the immediate situation in B. C., the 
Vancouver Province says this: 

“Where is the likelihood that any capital not 
now invested in British Columbia and seeking 
a location will come to a province which has a 
law on its statute ks permitting its gov- 
ernment at will to confiscate both the fruits of 
investment and investment itself? And with- 
out new capital, what likelihood is there of 
new development? 

At its recent session of the Legislature, the 
Pattullo Government passed legislation which 
was in essence a “big stick” for complete 
socialization of the petroleum industry. Be- 
hind this legislation was the recent ruling of 
the Supreme Court giving the province a 
“go ahead” signal in the matter of regulation 
of gasoline prices. 

Unfortunately the recent Rowell-Sirois 
Commission on Dominion-Provincial Rela- 
tions, made little comment on the matter of 
federal-provincial control of prices. They 
limited their remarks only to a discussion of 
the marketing of natural products. What 
they did say, however, made it very clear that 
if economic anarchy as between the 10 Can- 
adian jurisdictions is to be avoided, some 
steps should be taken to work out a plan of 
“concurrent legislation, to permit (for one 
thing) federal control over the marketing of 
products “entering largely into interprovin- 
cial and foreign trade.” 

Even if the Rowell-Sirois recommenda- 
tions for “concurrent” legislation affecting 
natural product marketing were to be imple; 
mented, it is therefore doubtful if the answer 
to B.C.’s problem would be found. It prob- 
ably lies, as the Province points out, in the 
drying up of capital investment in those prov- 
inces which move deliberately to attempt 
socialization of industry. If they destroy the 
confidence of fhose who have invested money 
in the past, and those who might contemplate 
investment there in the future, they will soon 
learn that confiscation does not pay. 


Business and Politics 

There is food for thought in the discussion 
started recently at the International Credit 
Congress by E. Holt Gurney, president, Gur- 
ney Foundry Company, Toronto, about busi- 
nessmen and politics. 

Mr. Gurney has been analyzing the mem- 
bership of the U.S, Congress and the Cana- 
dian Parliament. He finds that of those whose 
occupation is known, lawyers predominate, 
although the Canadian proportion is not so 
great as in the United States. In the U.S. 
House of Representatives, 61% are lawyers; 
in the U. S. Senate 80%, and in the Canadian 
House, 35%. If farmers and physicians are 
inclyded, the proportions rise as follows: U. S. 
House of Representatives, 72%; U. S. Senate, 
88%; Canadian House of Commons, 58%. 
Curiously, physicians form the third largest 
group in our House of Commons, 

Adding to these three groups those who 
have “no private experience in handling 
groups of men, and consequently no back- 
ground in the executive field,” Mr. Gurney 
believes that only a remaining 25% of Com- 
mons membership in Canada, 11% in the 
U.S. Senate and 18% in the House of Repre- 
sentatives, are the type of men among whom 
proved executive and administrative ability 
is likely to be found. He adds: 

“Here in Canada, I am certain that the men 
of background such as I believe are needed 
and who are in the Canadian House of Com- 


mons can be counted on the fingers of my two 
hands, and, I think, one hand would suffice.” 


Mr. Gurney suggests many reasons why 
‘this is so, none of which quite satisfy, He 
deplores the fact that our political tradition 
has tended to segregate the successful busi- 
nessman and the successful politician into 
two water-tight compartments. As govern- 
ment has impinged more and more on busi- 
ness, there has developed a technique of pro- 
test by bodies outside of government as a 
substitute for individual participation. 

Organized groups and associations look 
from the outside in, There has been little 
a oe ee 
ou 

Another trend has been to use men of busi- 
ness experience on Royal commissions or, 
mofe recently, as in “dollar-a-year men.” 
Here again, as Mr. Gurney points out, a com- 
mission is to government what an efficiency 
engineer is to private business, an advice 
giver. Authority canmiot be vested in com- 
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Mr, Hepburn is angry about Canada’s war 
effort. Most people in Canada are. They 


ferent ingredients: his disappointment in our 
war effort; his opposition to “centralization” 
of government; and his bitter dislike for Mr. 
King. 

To cry “red herring” at the Rowell-Sirois 
report and dismiss it with a vitriolic attack on 
the King war effort is not statesmanlike. 
Mr. Hepburn could not even have had time 
to read the report before he summarily re- 
jected it. : 

No one questions that the present is a most 
untimely occasion to have to deliver to Can- 
ada a report of the breadth and scope of the 
Rowell-Sirois study. But it is a report which 
is worthy serious study irrespective of 
whether we are at peace or war. It is a report 
which must rank among the great documents 
in our national history—a report which will 
stand as a monument to its authors and which 
will, we hope, mark a turning point toward 
better things in our national history. 

Were we to offer Mr. Hepburn some advice 
it would be that he apply toward the Rowell- 
Sirois report, and to federal-provincial rela- 
tionships in general, the sentiments he ex- 
pressed after the federal Liberal landslide of 
March 26. At that time he is reported to have 
said: “I am taking the long-range view of the 
situation.” 

Taking the long-range view, it will be seen 
that Mr. Hepburn is himself trying to draw 
a red herring. 


The Canadian Editorial 
of the Week 
Immediate Economy is Needed 


Montreal Gazette 


The more the Sirois report is studied the 
more evident it is that any action on it by the 
governments concerned must be considered 
remote. : ‘ j 

The plan put forward by the Commission 
seems faulty in at least one important particu- 
lar. It takes from the provinces some of their 
heaviest obligations,-some of their important 
revenues and guarantees them an annual allow- 
ance more or less equal to the difference be- 
tween the sum of their remaining income and 
the total of their annual expenditures. The 
amounts of these allowances are calculated on 
the basis of recent provincial budgets but there 
does nat appear to be. any means whereby the 
Dominion, under this plan, can assure itself that 
the provinces, some of them, may not increase 
their expenditures to new high levels under 
the assurance that any margin between income 
and outgo will be bridged by the Federal 
Treasury. / 

It is quite feasible for the Dominion, or some 
agency which it may set up, to regulate provin- 
cial borrowing, and in some instances this seems 
to be distinctly desirable, but controlling pro- 
vincial expenditures upon what any local gov- 
ernment may deem to be politically desirable 
provincial services, is another matter, and there 
appears to be a danger that the Dominion may 
be saddled with a liability far in excess of the 
estimate which the Commissioners have made. 

Assuming that the plan will not be acted upon 
in the near future, if ever, the question arises 
immediately as to what economies can be 
effected now, in the federal field particularly. 
Substantial curtailment of peacetime appropria- 
tions has been promised, but the taxpayers have 
nothing before them to indicate that this prom- 
ise is being kept. 

Canadian governments are spending some- 
thing very close to $99.73 per capita upon fed- 
eral, provincial, municipal and educational serv- 
ices, approximately $418 for an average family. 
This is an increase of $83 per family in the 10 
years 1928-38, the figures being those of the 
Canadian Tax Cofiference. 

On current account alone these governments: 
were spending more than $3,000,000 per day on. 
peacetime activities prior to last September. 
The war is already costing $1,000,000 per day 
and will probably cost more as the conflict con- 
tinues and Canada participates on a scale more 
commensurate with its capacity and responsi- 
bility. This means an increase of at least one 
third over peacetime outlays. 

Without waiting for what may be done or may 
not be done with the Royal Commission’s re- 
port, these governments should be devoting 
some of their energies to the reduction of such 
enormous peacetime outlays in order that a 
steadily increasing burden of war taxation may 
be borne. 


Editorials in Brief 

Fifteen young men from Bowmanville went 
all the way to Picton last week at their own 
expense, to enlist, says the Canadian Statesman. 
They were told they were not wanted. 

Perhaps this week’s announcements from 
Ottawa will provide openings for such men to 
serve their country. get's 

Our Highways have been teeming with sol- 
diers hitch-hiking their way home on “last 
leaves,” says the Windsor Star. It suggests that 
Canada could well afford to give these men free 
transportation on our nationally-owned trans- 


portation line, 
o s 


Sayings of the Week .. . 
“Above all, don’t get. rattled.” — Clement 
Atlee. 

“The issue is now 
or death for us all. in 


: It is an issue of life 
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OPEN UP SOME MORE WICKETS! 


Post-Scripts.. 


Alger Career 
Horatio Alger’s heroes had noth- 
ing on Raymond Allan, newly elect- 
ed chairman of the Board of Gov- 
ernors of the Montreal Stock Ex- 
change and 
partner of 
Greenshields 
& Co. One 
could say 
much about 
the new 
c hairman’s 
pleasing per- 
sonality, his 
ability to do 
things and 
get things 
done. . How- 
ever the 
- greatest com- 
RAYMOND ALLAN pliment is. to 
briefly outline his career which 
explains why Raymond Allan was 
chosen to head one of the oldest and 
most important stock exchanges on 

the continent. 


Raymond Allan came to Montreal 
46 years ago. The first four years 
of his life were spent in his native 
city of Toronto, He attended Mont- 
real schools and at an early age first 
went to work for the old, Great 
North Western Telegraph Co..im the 
Stock Exchange Building. At that 
time the G. N. W. had direct wires 
in the Exchange Building and it was 
young Allan’s job to handle the in- 
coming and outgoing telegrams. 


It would be nice to think that he 
stuck with the Exchange through 
all the intervening years, but he 
was fired with ambition. He left to 
join the legal firm of McGibbon, 
Casgrain, Mitchell and Surveyer. He 
became an articled clerk, studied 
law and went to night school. 


Before long he was again connect- 
ed with the brokerage business. In 
Feb., 1910, he became a utility man 
in Melville Greenshields’ brokerage 
firm. At that time the staff con- 
sisted of three: Melville Green- 
shields, who lost his life in the last 
war; R. O. (Dicky) Johnson and 
Allan. : j 


He became interested im.account- 
ing as applied to the brokerage 
business. In, the early 20’s Allan 
gave considerable study to, book- 
keeping machinery and that year 
introduced: the “clearing machine” 
to Montreal. It was such a startling 
novelty that the machine was plac- 
ed on display and managers of other 
brokerage firms came around to see 
how it worked. So impressed were 
they that on the first day of ‘the ex- 
hibition nearly 50 machines were 
sold to members of the Exchange. 


From being a utility man Allan 
moved up to the more_respdnsible 
post of manager. In 1927 he was 
made a partner and elected to mem- 
bership in the Montreal Stock Ex- 
change. The following year he be- 
came a member of the Montreal 
Curb Market. Since then he has 
held various offices with the two 
exchanges, thus furthering his 
knowledge of the brokerage busi- 
ness, 

This is a brief outline of his ca- 
reer. But it speaks well of Ray- 
mond Allan that with no particular 
advantages ‘beyond initiative and 
ability to work hard he has reached 
the top in his own business as evi- 


‘denced by his election to the re- 


sponsible post of chairman of the 
board for the “big board.” 


10 Years Late : 

A short time ago the Hon. Jacob 
Nicol, member of Quebec's Legis- 
lative Council and prominent pub- 
lisher, took part in McMaster Uni- 
versity’s convocation. at Hamilton, 
where he was reported to have re- 
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Versatile Charlie ; 

Appointment of Hon. Charles 
Dunning as chancellor of Queen's 
University has brought much com- 
ment on the versatility of the for- 
mer Minister of Finance. Says the 
Vancouver Province: 


“Hon. Charles Dunning is noth- 
ing if not versatile. The immi- 
grant boy became a farmer. The 
farmer became an organizer of 
co-operatives. The organizer be- 
came a politician and premier of 
his province. The western pre- 
mier became a federal minister, 
first of railways, then of finance. 
The finance minister became a 
patcher-up of distressed corpora- 
tions. The patcher-up went back 
to federal finance. Now, he is in 
the field of education. They have 
made him chancellor of Queen's 
University. 

_ “It is true the chancellorship of 
Queen’s is an honorary rather 
than an onerous position. It will 
not take much of Mr. Dunning’s 
time or impose any severe strain 
on his health, which has been 
undermined by the rigors of pub- 
lic service. At the same time it 
will give him public contacts. Mr. 
Dunning is the most recent of a 
line of quite distinguished chan- 
cellors including Sir Sandford 
Fl Dr. ._James Douglas, 
the eminent metallurgist; Sir 
Robert Borden; Sir Edward 
Beatty, and James Richardson.” 


Holding the Fort 

Those who know Hon. R. B, 
Hartson best are “well aware that 
he has no ambition to be leader of 
the Conservative party and, there- 
fore, that ‘tis selection as active 
leader is a 
stop gap. He 
is easily the 
best “care- 
taker” the 
| party  pos- 
m sessed among 
the 39 mem- 
bers of the 

commons. 

At 61 years 
of age his 
health would 
simply not 
permit him to 

tackle the 
HON. 8. B. HANSON. |... Ger - 
ship job. Indeed, it is doubtful if 
his doctors will permit him, even 
for this session, to attend the eve- 
ning sessions. Three or four hours 
on duty will be the most that he can 
do without risk of a breakdown. 


Mr. Hanson is a New Bruns- 
wicker. He comes from Fredericton 
and is one of the leading lawyers 
of his province, His experience in 
parliament covers the period 1921 
to 19385. He became minister of 
trade and commerce _after n. 
Harry Stevens bolted in 1935, but 
prior to that he had distinguished 
himself as chairman of the railway 
committee which engineered” the 
resignation of Sir Henry Thornton 
and of the banking and conimerce 
committee which paved the ‘way 
for the Bank of Canada. ; 


Mr. Hanson, superficially, would 
seem to be as intensely partisan 
as most Maritime politicians. In 
the Maritimes, as distinct from 
every province in Canada except 
Saskatchewan, party ties seem to 
rate second only to church ties. But 
Mr. Hanson, off duty, is not par- 
tisan, norsblind to the faults of his 
party. His jisdgment, over the years, 
has been esteemed as being sound. 

In 1926, Mr. Hanson was pro- 
foundly convinced that the proper 
course for Mr. Meighen and the 
Conservatives was not to take 
office and to let Mr. King lead his 
undefeated government to the coun- 


—Cartoon by Grassick. 


much of the dourness and bitter- 
ness which marked him as a 
young M.P. 

He takes the leadership, tempor- 
arily, more to guide the party over 
the rough path ahead and to serve 
the state in this hour of peril, than 
to advance his own reputation. 
Indeed, the parliamentary party 
know this well and, in part, his 
inability to accept the leadership 
permanently was a factor in his 
choice. 

The Conservatives are now seek- 
ing the services of Mr. Meighen. 
They realize that the country more 
than ever before requires a leader 
who possesses the confidence of the 
country and who can guarantee an 
alternative government. Mr. Han- 
son may be depended upon to aid 
the present campaign for Mr. 
Meighen to the utmost of his power. 


New Speaker 

For the third time since Confed- 
eration a western member holds 
the chair and office of “Mr. 
Speaker” in the House of Commons 
at Ottawa. 

The new speaker is J. A. Glen, 
member for Marquette, Manitoba. 
His western predecessors we are re- 
minded by the Calgary Herald, 
were Captain George Black, mem- 
ber for the Yukon, 1930 to 1934, and 
J. L. Bowman of Dauphin, for the 
1935 season, the last before the de- 
feat of the Bennett administration. 
Prior to 1930 the Speaker had 
always been an eastern member. 

A native of Scotland, Mr. Glen 
came to Canada in 1911 and decided 
to locate in Manitoba. He is a law- 
yer as have been all his predeces- 
sors in the Speaker's chair for many 
years. He was first elected to the 
Commons in 1926 as a Liberal-Pro- 
gressive, a third party then led by 
the late Mr. Forke and Mr. Crerar, 
now a member of the King cabinet. 
Mr, Glen was defeated in the 1930 


‘election but was successful in the 


general contests of 1935 and 1940. 


Father and Son 

Writing about the opening of Par- 
liament in the Winnipeg Free Press, 
A. Grant Dexter paints a realistic 
picture of the “father and son” in- 
cident when the younger Lapointe 
made his maiden speech in the 
House and moved the Address from 
the Throne. Says Mr. Dexter: 


“Then a scene which touched a 
different set of emotions. There 
was something miraculous in 
young Hugues Lapointe standing 
there, moving the address. He 
stood in the third row back on the 
Liberal side. Unlike his dad, 
Hugues didn’t start, an unknown, 
from the rearmost of the back 
benches. Unlike his dad of old, he 
hadn’t been wearing a wee cap 
perched on the top of his head. 
Lapointe, senior, used to wear 
such a cap, and doff it as he rose 
to speak. But the boy was Ernest 
Lapointe—a Lapointe who had 
flung off the weight of 30 years or 
more, whose figure had recovered 
the suppleness of youth. There 
was the same odd shape to the 
head, the same cast of features. 
His hair and mustache were 
black, not grey, 

“Hugues was desperately ner- 
vous. So, too, was his father, al- 
though his paleness might have 
been caused by his recent illness. 
Young Lapointe was speaking 
splendidly, but, even so, more 
eyes were fixed on the father than 
on the‘son. 

“Ernest Lapointe never once 
glanced at his boy, never made 
the slightest motion of applause. 
He sat, still as a figure in bronze 
head slightly bowed, eyes on his 
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excuse offered is we do not build air. 
plane engines in Canada. That is ng 
excuse because we have all kinds o 


C. A. WARTMAN, 
Waterford, Ont. 


We commend The Financial Post 
for their intensive and very liberal 
campaign to make Canada “Tourist 
Conscious”—the articles that have 
appeared in recent weeks have bees 
of tremendous significance an 
should be republished in booklet 
form for free distribution to all tour. 
ist agencies, Boards of Trade, Muni- 
cipal Councils and merchants the 


.| country over, Especially good was 


the cartoon depicting the Side-Show, 
with a Mountie as the “Barker” in 
his box with the sign on the front 
“10% more for your dollar”’—and 
huge banners on the tent depicting 
scenes in Canada’s Unsurpassed Va- 
cation land. This particular cartoon 
should be sent out in mat form to 
leading American newspapers for 
publication this month. 


Up to the Farmer 
Brantford Expositor 

As has been pointed out before, 
the German seizure of Denmark 
makes Canada more important than 
ever to the British Isles as a source 
of food supplies. Denmark had long 
shipped great quantities of dairy 
produce, bacon and so forth to the 
Motherland and this source has now 
been cut off. 

The Financial Post puts it this 
way: “If our increased production is 
of a quality equal to that formerly 
supplied by the Danes, there will be 
no trouble. We can confidently e 
pect to retain, after the peace,s 
larger share of the British mark. 
But if we should fill in with vo 
ume only, then a most painful re 
adjustment period awaits Canadian 
agriculture after the war.” 

This, as Sherlock Holmes used to 
say to Watson, is elementary. But 
the process of so improving Cana- 
dian dairy produce and bacon, and 
other present British food require 
ments, will not be furthered by 
mere agreement with this view or 
by wishful thinking. Success in 
really capturing a section of the 
British market heretofore held by 
Denmark will depend, in the main, 
on the Canadian farmer. This doc- 
trine was emphatically preached 
during his lifetime by the late Hon. 
John S, Martin of Norfolk County 
as one of Ontario’s outstanding 
Ministers of Agriculture. 

The chance to acquire this impor 
tant advantage has come about 2 
a tragic manner Mr. Martin never 
foresaw, but the principles he adve- 


| cated and the advice he consistently 
‘| gave must be followed if the mar 


ket, secured under extraordinary 
circumstances, is to be retained with 
the return to normality. 


Other People's 


oe 


Co-ordinated Appeals 
Winnipeg Tribune 

It is to be hoped that co-ordination 
on a national scale of the major aux- 
iliary war service appeals will be 
accomplished without delay. But 
even if national co-ordination is not 
achieved, Winnipeg will be able t@ 
increase the effectiveness of its sup- 
port to these vitally necessary sf 
vices by co-ordination in the local 
field. 


Mr. Ralston Should Cut Deeper 
Toronto Telegram 

Faced with an uncontrollable 
$700,000,000 war bill in the preset 
year the country will not be ssi 
fied with the $77,000,000 reductice # 
the estimates for running the federal 
departments, Finance Minister Ral 
ston may think that he has accom 
plished miracles by bringing 2 
ary expenditures down to $4487 
316 from the $525,273,000 level of on 
year ago but the estimates for ” 
still remain far above any figure ™ 
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Under War Effort | 
Military and Industrial Building Absorbs Many| —_| 
Workers — Financial Post Business Index Rises| — 
- Canadian Exports Show Increase of 66%| | 
Expansion of Canada’s war effort is bringing considerable improve- | 
me ax 
is being absorbed rapidly by construction of military camps, airplane 
hangars, as well as industrial projects. Unskilled workers are also}: 
bo pei eee “ ie rd 
Some of the work in progress is of a temporary nature ‘but it 
enables men who would otherwise be idle to take home a pay envé 
Speeding up of industrial plants in response to orders from Ottawa is 
also a factor. Plants working on double shifts will need larger staffs.| 
Plans to form two more army divisions will alto absoth many men 
out of work at present, as well as some of thése flow emt 
In line with the current trend is the report of the Dominion 
Bureau of Statistics on employment, which showed a higher level 
on May 1 than at the same date in any other year on‘record, except 
1929. Manufacturing, communications, transportation services, trade, 
d be turning out a construction and maintenance all reported improvement. Logging 
ry week at least, showed seasonal curtailment. 
red is we do not i OS: rae 


General business, after slowing down slightly in February and 


_ March, is again on the uptrend. The gain in April more than offset 
the earlier recession. The Financial Post Business Index for April hid Sad oa Bh be 


rose about 4% from March to 134.4, which is 19% over April last year.| QO}  Mteapadeapleasligas] foazhrpsstiogs bron lr027 |voa8]s940 lioao | | | 
Retail trade continues spotty with builders’ supplies moving well, ae * ? 
also gasoline, oils and automobile accessories, Sales of are . B which is : Can. 
good with ladies’ clothing and knit goods in fair demand. BUSINESS RESUMES UPWARD TREND 
Business operations in Canada in April showed a substantial upswing 
from the preceding month and from April, 1939. Sessenions tn: Fonrenty 


and March were more than counterbalanced. The Financial Post Business 
Index * April at 134.4 was almost 4% above the level of March and 18.7% 


- Facilities for studying the frequent 
changes in the field of investment end 
the status of securities are available te 
These facilities are at the dispesal of 
our clients at any of our offices: 
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| @ T. CocKsmUT? 
quaint old city of Quito, “the jewel of 
the Andes” = 4 
Quito is on the site of an old 
city in beautiful surroundings, 9 
ft. above sea level. It is the land of 


perpetual spring—always green with 
only two seasons, one with a little 


One of the latest indications of the effect of the war demand was 
the announcement by the Minister of Agriculture of the sale of 78 
million pounds of Canadian cheese to the United Kingdom at 14 cents 
a pound for first grade. This has a total -yalue of about $11 millions. 
Part of this business was reflected in exports of cheese in April which 
had a value of $458,000 against $55,000 a year ago. ; 

Total exports of Canadian products in April-at $83.5 millions showed 


" 
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above 1939. Exports of copper, nickel and zinc were heavy and 
output of foodstuffs rose. The forestry industry was more active. Auto- 
mobile production was heavier and construction showed a larger volume 
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an increase of about 66% over April, 1939. Exports to the United 

Kingdom at $37 millions were more than doubled while exports to 

the United States were up almost 50%, 
* > 


Meanwhile business continues to speculate on the new taxation 
that the coming budget will impose, While recognizing that taxation 
cannot be so heavy that it will throttle the profit motive in business, 
some people believe that new imposts will be so devised as to fall most 


heavily on excess profits due to the war. ' 


Business Indicators 


Current business active with The 
Financial Post Business Index for 
April almost 4% above March and 
about 19% above last year. D.BS. 
index of business activity for week 
ended May 18 lower than for pre- 
vious week but about 2% higher 
than year ago. 

Carloadings for week ended May 
May 18 nearly 13% over same week 
last year, 

Sea fisheries 1n April showed 
increases in both landed value and 
catch, totals for year to date 42% 
and 54% higher respectively. 

‘ fron and steel production in 
April up 82% and 55% over 1939, 

pespectively. 

TEND OF BUSINESS~— 

* Weekly index of business, D.B.S. 

Commodity prices index no. .,.,. 


Apr. 
The Financial Post business index °134.4 
85.2 


Retail sales index no. .......se+s 
Dept. store sales index no. ...-. 
Wholesale sales index no. 
Country store ‘% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 
#All industries 
eManufacturing 
eWage earners, no. 000's 
Living costs weekly budget 


RAILWAYS— 
sCarloadings (week May 18) 
eC.N.R. gross ‘week May 21) $ 
oC.P.R. gross (week May 21) $ 
C.N.R. nea revenue {Apr.) $ 
C.P.R. net revenue (Mar.) § 
TRON AND STEEL—(Apr.)— 
ePig iron production (tons) 
aStee] ingots and castings 
prod , (tons) 
AUTOMOBILES— (Number) — 
Passenger Cars: 
Domestic sales* .. (Mar.) 
Factory output... (Apr.) 
Trucks and Buses: 
(Mar.) 
(Apr.) 6,200 


stic sales* .. 
(Apr. 743 


Factory output ... 
Departs ccs ccecousous 

(Apr.) $ 4,352,548 
(Apr.) $ 4,311,006 


1,688,981 
1,501,561 


84,210 
153,451 


10,434 
13,487 


2,523 


CONSTRUCTION— 
Contracts awarded.. (Apr.) § 25,905,000 
Cement prod. bbls, (Feb.) 204,000 

AGRICULTURE— 

Flour prod., bbls, .. (Mar.) 
Flour exp., bbis. .., (Apr.} 
Wheat exp., bush, .. (Apr.) 
Cattle salesa 

Hog salesa .....e00 

BEA FISHERIES—{ 
eCatch, cwts 


1,257,034 
519,870 
5,061 ;726 
93,444 


476,593 


322,100 
999,600 


268,947 
263,883 


1,324,714 
430,598 
405,400 


(Apr.) 
. (Apr. 


(Apr.) 
(Apr.) $ 


(Apr.) 
(Apr.) 


GLanded value ....... 
NEWSPRINT— 
Production, tons ... 
®Exports, tons ....... 
MINING AND OILS— 
Coal prod., tons ... (Mar.) 
Coal imports, tons . (Mar.) 
Gold prod,, fine oz. (Feb.) 
Crude oil prod., bbl, (Feb.) 655,600 
Crude oil imp., bbl. (Mar.) 1,573,857 
ELECTRIC POWER OUTPUT—(Apr.)— 
Total monthly, 1,000 kw.h.’s © 2,228,121 
FOREIGN TRADE—+¢ 
76,733,896 


Imports s.essee0e 
xports (Mar.) 83,465,140 
OTHER INDUSTRIAL FACTORS— 
8Dressed lumber exp.: 

1,000 bd. ft. ....s06 (Apr.) 148,959 
Shoes, prod., pr. ... (Mar.) 2,242,756 
Cotton imports, Ib... (Mar.). 18,757,000 
Raw rubber imp., lb, (Mar.) 5,981,064 
Cigarette cons. No.* (Apr. 648,732 
Sugar manufactured ., lb.§ 59,710,194 

FINANCE— 
Bank debitst (Mar.) $ 2,412,660 
Bond salest ........+ (Apr.) $ 88,990 
Life insurance sales (Apr.), $ 32,248,000 
*D.B.S. All Canada 
1000's omitted. 


tUnrevised figures covering N.S., P.E.L., N.B., 
Deficit, 
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May 18 
104.0 
81.9 


May 1 
114.3 
125.7 


. 


Employment in April above pre- 
vious month and last year, index 
for all industries: rising 7%. 

Newsprint exports 61% in April 
over last year. Total for year to 
date up 21%. 


Electric power output shows 
gain of about 6% over year ago, 

Lumber exports in April higher 
than a year ago, total for year up 
4%. 

Life insurance sales in April 
show increase of 22% over 1939, 


Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for’‘the week being marked thus ® 


May 11 May 4 Apr.27 May 20/39 
106.2 105.5 106. 101.8 
82.8. 

Mar. 

*129.5 

83.3 

6.6 

97.2 
+88 

Apr. 1 
111.9 

123.4 

$17.76 
1939 
47,081 

3,913,289 

2,831,000 
323,583 
773,550 


46,254 
99,752 


1,467,920 
185,970 
350,826 


5,302,488 
367,717 
617,616 

17,300 

47,798 

4,520 

15,736 

23,221 


9,138,396 
7,855,275 


3,328,925 
a 
23,021,1 
296,894 
1,064,812 


1,898,050 
1,995,450 


850,504 
726,063 


3,676,847 
1,436,563 


7,998 25,029 
12,791 50,870 


"2,195 6,701 
4,100 20,835 
15,318 


2,274 
3,540,931 11,183,907 
10,698,747 


3,372,364 
12,303, 58,224,700 
art 00 304,575 


119,000 
1,193,717 
25.273 
2,831,612 
71,382 
256,067 


298,900 * 
799,200 


220,843 
162,352 


1,177,818 
538,278 
391,000 
358.200 

1,869,300 

2,055,856 


58,380,844 
70,082,858 


891,366 
4,818,360 
8,537,922 


218,879,594 142,503,762 
246,633,048 199,135,561 


122,859 579,605 558,464 
2,212.276 6,595,846 5,586,003 
7,255,000 61,874,000 © 20,675,000 
, 24,755,771 15,181,135 
/ 516, 2,317,045 2,009,454 

182,461,630 109,550,662 


45,101,072 
2,428,098 8,042,212 6,989,954 
617,925 475,509 


148,914 
26,357,000 128,059,000 116,036,000 


figure comprising over 90% of the Canadian total. 
#For four weeks to Apr. 20, 1940. *Gold e 
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no. 218,902 179,044 - +22; 
was artificially raised for April due to a 
statistics and consequent al 
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Keeping Posted 


By J. C. KIRKWOOD 
“Great numbers of comparatively 
young men ere to be seen now play- 
ing important parts in shaping the 


Canadian 


drugstore in Saint John, N.B.—that 
of Robbins, of which Carl A. Robbins 
is president. “Magic Doors” open 
automatically for the customer enter- 
ing the store. The mechanism is con- 
trolled by interference with a light 
ray when the customer passes @ cer- 
tain spot in the entrance. 

Another novelty employed by this 


| store is the new type of plate glass. 


meeting at 
Windsor. Ob- 
served in 


others. Weekly pub- 
lishers collectively form one of the 
greatest forces Canada possesses for 
genuine leadership, and it is grati- 
fying to observe that young men of 
ability and character are coming 
along to accept their higher respon- 
sibilities.” 


af 


eu 
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The glass is treated to make it absorb 
both heat and harmful rays, so prer 
venting to a high degree the possi- 
bility of spoilage of perishable mer- 
chandise displayed in a window 
which lacks awning protection. 


ting, 
illumination is provided by the new 
style flush downlights. The store is 
completely air-conditioned in all de- 
partments. 

One might think that Mr. Robbins 
himself had been “modernized” in a 
metropolitan drugstore, yet — so I 
learn from Drug Merchandising—he 
gained his first drugstore experience 
in Yarmouth, N.S., going from there 
to Shelburne, N.S. 


more rain than the other. Canadian 


.4 | Marquis wheat is grown to advantage 


here, and flowers and vegetables are 
grown all the year around. 
The Indiang are quaint and small 


393,789 
13,082 | of stature, but very wiry. I saw 
736 | WOmen carrying bags of wet sand on 
hundred 


their backs weighing one 


479 | pounds or more, and.some of the 


women looked over 50. It was com- 
moh to see men carrying heavy 
loads; for example, I saw a man 
carrying two large bagsof potatoes 
on his back and stopping to chat 
with a friend. 
Fertile Valleys 

From Quito to Cali, Bogota and 
Barranquilla the country is covered 
with heavy vegetation. Large rivers 
wind slowly down fertile valleys 
which are either farmed or ranched. 
Wheat is grown on the highlands, 
and coffee and sugar on the low- 
lands, 


There is a striking contrast: be- 
tween the old and new modes of 
transportation from Bogota“to Bar- 
ranquilla. A party of tourists left by 
train and boat three days before I 
did by airplane, and I beat them by 
a day. We could see the boats from 
the air as we passed. 

Bogota is perhaps a more cosmo- 
politan city than Quito and two 
thirds ag large again (approximately 


), but they both have some- 
in - ~ehurches 


they can make at 5 o’clock in the 
morning} 
Flow of Commerce Slow 
Things commercially in these 
countries move slowly. Ecuador has 
practically no restrictions. Colombia 
has introduced import licenses with 
an idea of curtailing all luxuries. 
The tendency is toward a quota on 
luxuries to conserve exchange. 


“BOUGHT US ALL THIS | 


EXTRA VALUE 2%” 


< 


can from the south- 
ern republics, and thereby create 
more favorable exchange conditions, 
Trade must work both ways. 
Better exchange conditions could 
be achieved-by Canada if we acted 
on our own account in purchasing 


E 


* 


West Canadian Hydro-Electric 
Corp. will pay an interim dividend 


of § cents per share on the class B | 996 


stock on June 1, to shareholders of 
record May 20. It will cover the six 
months ended May 31. 

Last previous payment was 5 cents 
on March 1. f 


month was 31,484, compared with 
15,956 in April, 1939, and with 31,- 
bales in March, 1940. 

For the first four months of the 
current year consumption was 
almost double 1939 figures for the 
same period, amounting to 126,486 
as against 64,345 bales. 


Attractive Investment Values. 


Dominion of Canada First War Loan 
Shawinigan Water and Power Co. Notes 
Gatineau Power Co. Debentures 


Rate Maturity 


5% 


McColl-Frontenac Oil Co. 


First Mortgage & Coll. Trust 


344% Feb. 1, 1948-52 
344% Nov. 15, 1946 
June 1, 1949 


44% Oct. 1, 1949 


Price Yield 
100.00 3.25% 
99.50° 3.59% 
99.00 $.14% 


98.50 4.44% 


The above are sound obligations with attractive yields. 


Prices are subject to confirmation, 


Telephone or telegraph your order charges collect. -- 


M<LEOop, YOUNG, WEIR & Co: 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 
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y Fraternals in 1939 | 


Total Business in Force Also Lower Although 
Gains Are Shown’ in Both Cases by Foreign 
Group Operating in Canada 


Total insurance in force with Can- 
adian fraternal societies at the end 
of 1939 both in Canada and abroad 
amounted to $201 millions according 
to figures recently issued by G. D. 
Finlayson, superintendent of insur- 
ance at Ottawa. This was a decline 
of a little over 2%. 

The volume of insurance in force 
in Canada with the Canadian frat- 
ernals was about $3 millions lower 
than a year ago at $109 millions. 

Foreign fraternals operating under 
Dominion license showed insurance 
in force of $68 millions compared 
with $66 millions in the previous 
year. New insurance issued amount- 
ed to $6.9 millions compared with 
$6.5 millions in 1938. 


and foreign at the close of the year 
was $177 millions against $179.4 mil- 
lions at the end of 1938, while new 
samrenty Setanta ee 68 
millions against $209 ons in 
1938. . 

The decline in new insurance 

in insurance in force in 1939 follaw- 
ed substantial gains in 1938 and 


during most of the year. ©. 

There were 10 Canadian societies 
and 26 foreign societies writing in- 
surance in Canada during the year 
under Dominion license. 

Comparative figures follow: 


Canadian Fraternal Secieties 
New Net Business Business in Force Net 


Catholic Mutual Benefit Assn., a c 

**Commercial Travellers’ Assn., a c 

Grand Orange Lodge of Br. America, a... 
Doss 


Independent Order of Foresters, a 
b 


Italo-Canadians, a c 
Sons of Scotland, a c 


a—In Canada. b—Outside Canada. 


1939 1938 1939 1938 
$ 
28,813,216 
4,403,034 


amounting to $135 millions in this 


On the opening day of the Life 
Insurance Officers Association meet- 
ing June 6, Dr. J. B. Collip of McGill 
University will speak in the fore- 
noon on Hormone Research, and 
Ray D. Murphy, president of the 
Actuarial Society of America and 


887 | vice-president of the Equitable Life 
Assurance Society of the United | ranitoba 


States, on a subject to be announced 
later. 
In the afternoon J. A. MacLaren, 


805 
president, Maclaren Advertising Co. 
523 | Ltd., Toronto, will speak on Twenty 


2,396,500 34,309,813 35,167,220 
5,107,487 73,783,033 175,730,453 
7,503,987 108,092,846 ea 
79,305 190,848 199,233 
497,500 4,304,192 4,382,167 
53,300 641,825 122,700 


14,464,447 109,063,645 112,129,308 
6.504.837 92,201,564 93,883, 
20,969,284 201,265,209 206,013,006 


c—Total. 


Foreign Fraternals in Canada 


Aid Aksn. for Lutherans 

American Mutual 

Assn. Canado-Américaine 

Brotherhood of Railroad Trainmen 

Catholic Order of Foresters 

Croatian Fraternal Union 

Expressmen's Mutual 

First Catholic Slovak Ladies Union 

First Catholic Slovak Union 

Jewish National 

Knights of Columbus 

Ladies’ Catholic Benevolent Assn. 
rhood 


Modern Woodmen 


New Net Business Business in Force Net 


Years of Institutional Advertising; 
and Holgar J. Johnson, president of 
the Institute of Life Insurance, New 
York, on Why an Institute of Life 
Insurance. Reports of the general 
counsel and of the cémmittees will 


698 | be submitted. A. P. Earle, president 
of the Association, will be in the | May 


chair. ‘ 

At the annual dinner, Thursday 
evening, the speakers will be Hon. 
Adelard Godbout, Premier of Que- 
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27-64 | trom 1938. 


Sales by Months, 1937-1940 
(000’s of 
1937 
27,789 
- 30,619 
32,322 33, 
eeere. 32,562 
+ 31,916 
37,908 
Aug 28,411 28, 


Sept. eoseces 21,700 
Oct. eeeeeete 933,416 
020 


bec, and Dr. C. D, James of McGill |p. 


University. 

On Friday, June 7, committee re- 
ports will be discussed and officers 
for the coming year elected. 

7 * 7 


At the meeting of the Life Agency 
Officers addresses will be given by 


000 | Georges Lafrance, superintendent of 


Insurance for Quebec Province, and 
H. R. Stephenson, general manager 


"p00 | of the Crown Life insurance Co. 


The programme of the Life Ad- 
vertisers will be occupied largely 


000 | with discussions of various topics 


National Fraternal Society of the Deaf... - 


National Slovak Society 

Royal Arcanum 

Slovene National Benefit Society 

Sons of Norway 

Ukrainian National Assn. 

Woman’s Benefit Assn. 

Women’s Catholic Order of Foresters .... 


Workmen's Circle 


Total, 1939 


New Books 


This.is the Empire 


THE BRITISH EMPIRE. By Stephen 
Leacock. Published - Dodd, Mead 
not. Co. (Canada), Toronto. Price 


At the darkest hour in the history 
of the British Empire, Stephen Lea- 
cock has produced a masterly and 
clear-cut statement of just what the 
‘Empire isand . 

‘what it stands 
for. 

Sober, un- 
hysterical 


ment: “If we } 

lose this war 

can the Brit- 

ish Empire 

survive?” 

Professor 

Leacock’s 

survey makes 

it obvious 

‘what the ans- 

wer to such 

a question. STEPHEN LEACOCK 

must be. First, that the world can- 

not permit this war to be lost, and 

secondly, that the world cannot 

permit the British Empire to disin- 

tegrafe in the face of such a chal- 

lenge as is now directed at it. 
Although Leacock speaks rather 

of the Empire than of the Common- 

wealth of: Nations he shows that the 

Empire is not an imperial regime 

but something broader and more 

noble than that; a sacred union of 

men and ideas. Into that union he 

invites France and America, not as 

colonies, but as nations that have 

everything to give the world if they 


opaque, unusual quali- 
fication of having the strength of a 
—— bond three times the 


Toronto Envelope Co. 
LIMITED 


366 Adelaide St.-W., Toronte 


' BHAW Schools, Day and Correspon- 
F » are open ail year round, 


Garner ty a a 


= Head Often: 
Charles Sts., Toronto. kr 36s 


6,567,445 68,412,566 66,892,644 


stand together in spirit, and nothing 
to give. even themselves if they 
divide. 

Leacock never wrote anything 
with greater seriousness of purpose 
and language. He spans centuries of 
history in a féw pages. He writes of 
economic resources and political 
systems with force and imagina- 
tion. 

Addressed primarily to Americans, 
Professor Leacock’s “The British 
Empire” carries a message of reason 
and light and promise to the whole 
world in an, hour dark with the 
menaces of those who would plunge 
us deeply into the Dark Ages—the 
pre-Empire, pre-America ages. 


Solving Financial Problems 
HOW TO AVOID FINANCIAL 
. Kenneth C. 


This book is really a textbook for 
the average man as regards his own 
business and financial problems. Dif- 
ferent types of property and how 
they are regarded in law are ex- 
plained and discussed. 

Other subjects dealt with include: 


Rights of different members of 
a family group as regards property. 

Investment principles. and in< 
vestment schemes to be avoided. 

Disposition of the proceeds of a 
life insurance policy. 

Hazards of automobile owner- 
ship and the protection given by 
automobile insurance, 

The book is written in non-tech- 
nical language. It does not pretend 
to be a substitute for legal advice 
when such is required,’ 


Things of the Spirit: 
AL V 


and reports of committees. A discus- 
sion of the future activities of the 
section will be led by R. Leighton 
Foster, general counsel of the Can- 
adian Life Insurance Officers Associ- 
ation. On Thursday both the Life 
Advertisers and the Agency Officers 


} will meet with the Canadian Life In- 


surance Officers Association. 


with the key to turn it. Above all 
don’t just walk in ahd ask for a 
chance to “do anything.” Know what 
you want to do and learn something 
about it before you ask for your 
chance to do it. ' 

There is equally good advice on 
how to make the most of a job when 
you get one; how to turn the keys 
in the bigger locks that business 
presents after you've gotten past the 
first door. 

ED 


Prof. Keynes’ Plan 
HOW TO PAY 
Prof. John 
lished by Macmillan Co. of Canada, 

Toronto. Price 35 cents. 

Professor Keynes has revised his 
plan for “forced savings” as a way 
for Britain to pay her war bills. His 
modified plan now embraces a 
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Insurance 
Problems 


Proof of Age 
Some time ago you had an 
article in The Financial Post say- . 
ing that every policyholder should 
have his age admitted. Otherwise, 


| it was stated, there might be some 


delay in the policy being paid. 
Who is responsible for getting 
proof of a person’s age? What is 
the best method of satisfying the 
company? ; J 


The responsibility for properly 
establishing a policyholder’s age ap- 
pears to be shared by the policy- 
holder himself, the agent writing the 
policy and the company. The person 
most interested, perhaps, is the policy- 
holder, ag the disadvantage of any 
delay in paying over the proceeds 
would rest on his benéficiaries. The 
company, of course, is anxious to 
have age established too, so that in 
event of death, a policy may be paid 
andthe whole matter cleared up. 
The agent, if he is interested in his 
company and his client, is also anxi- 
ous to see that all contracts are in 
good shape, which would include the 
proof of age of the insured, 

Apart from that, however, every 
policyholder is wise to look after the 
matter himself, as it is really his job 
to prove his own age. Evidence ac- 
ceptable to the companies is secured 
in Canada fairly easily. For many 
years most of the provinces have 


made .registration of births com-| Curr. tax 


pulsory. Consequently a person can 
secure the necessary certificate from 
the registrar of births. In Quebec 
province baptismal registers are pos- 


sibly the most valuable source of evi- | Curren 


dence and they generally are accept. 
able as proof of age. . 


C.P.P.A. to Spend 
Money on Study. 


Seeks to uce Bush 
Accidents and to Im- 
prove Operations 


. Curr. 


Surplus of over $11,000 in 1939 
compared with $1,000 in the previous 
year. Total tax arrears at $4.5 mil- 
lions were down over $400,000 from 
1938. 


Income and Assessment 
Years En 
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St. Boniface, Man. 
Net debenture debt of St. Boniface, 


aoe Man., totalled almost $4 millions at 


arrea 
Tax rate (mills 


Lethbridge, Alta. 

Net debenture of Lethbridge, 
Alta., totalled almost $1.3 mil at 
the ehd of 1939, up about $160,000 


54| froma 


the end of 1939, down about $375,000 
ear previous, 

Surp: of about $87,000, before 
financial charges, was reported for 
1939, up about $18,000 from the pre- 
vious year. 

1940 
(mills) 54 
Income and Assessment 


Years Ended Dec. 31 
1939 


1939 
Tax rate o4 


from a year previous. Tax arréars| Revenue 


were down slightly, 

Deficit of over $5,000 in 1939 
compares with over $10,000 in the 
previous year. i 


Tax rate (mills) 42.07 
Income and Assessment 


1939 
42.96 


1988 
$ $ 

760,269 736,001 
. 765,626 747,719 
«seeeed 10,241,600 10,076,797 
js oeeee 7,934,980 
364,371 
544,144 


94,628 
482,684 


2,358,793 
3,676,914 
2,562,946 


3,686,625 
2,411,114 
Westmount, P.Q. 
Net debenture debt of: 
P.Q., totalled nearly $4 millions at 
the end of 1939, down about $230,000 


from the previous year. Sinking fund | Curr 


surplus at $260,484 showed an in- 
crease of nearly $60,000, while cur- 


rent liabilities at $151,000 were up| 2°t2! 


abotit $26,000. : 
Surplus ‘of $13,000 compared with 
about $40,000 in 1938. 
Income and Assessment 
Ended Dec. 31 
1939 
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the previous year. Bank loans, on 
the other hand, totalled $412,352, 40% 
higher than a year previous. 

A slight surplus is reported for 


Cheese Purchase _ 

Confirms Mart — 
British Deal is Equiva- 
lent to Normal Season’s 


‘Buying ee , 
From Our Own Correspéndent -. 


7 
Assets and Liabilities 
Total assets 4,525 371 
Total deb. debt 4,008,534 
Total sink. fund 38,895 
*Not including financial charges. 
4Not given. 


St. Thomas, Ont. 
» Net debenture debt of St. Thomas, 
Ont., totalled $873,876 at the end of 
1939; down over $140,000 from the 
previous year. 
Income and Assessment 
Years Ended eo 
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776,525 
15,215,614 
2,615,065 


Current expenditure . 


is eeeeeee 


~ ohh 
SRO Soous 
RESSRZE 


37.50 
Assets and Liabilities 
4,239,647 

896 
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Since 


Field. men of the Do- 
minion Life are backed 
by the experience and 
financial strength of a 


NEW YORK LIFE 


INSURANCE COMPANY | 


announces 


the appointment of 


Mr. Wilfrid Pocklington 


Agency Director 
; of the 


Toronto Branch Office 
320 Bay Street 


The appointment of Mr. Pocklington 
is a part of the Company's pro- 
gram for further developing its 
agency organisation in Canada. 


HE London Life is co-operat- 

ing in the distribution of the 
new twenty-page book “Food For 
Health” because it is interested in 
the welfare of its policyholders 
and the public at large. 


This book, which was pre- 

AOR ms pared by the Canadian Medical 
Association, will be valuable to you in two wayst 
(1) it will inform you of the proper kind and amount — 
of foods necessary to maintain health; (2) it will tell . 
you what to buy for greatest economy. ? 

There was a copy of this new book printed for 
you. If you did not receive it from some other 
source, get in touch with our nearest branch office, 
of write to the Head Office at London, and a copy 
will be furnished to you gladly. : 
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huge quantities.” 

oe was sharp disappointment 
et the Manufacturers’ Association 
meeting that Mr. Howe and other 
officials have not seen fit to clarify 

jtuation. 
i ecmreled the findings of a sur- 
yey of industry presented in the 
preceding issue of The Financial 
Post, a second and broader survey 
reveals that: 

1. Only a limited number of 
Capadian manufacturers are doing 
war work and in hardly any case 
go war orders involve anything 
near capacity production. 

_ Official red tape and dallying 
os in many cases resulted in 
the past eight months being vir- 
tually wasted in preparing for a 
death struggle. 

3. British authorities have been 
particularly laggard in making 
full use of Canadian industrial 
capacity. Ottawa has been content 
to follow Britain’s laggard pace. 

4. The official order issued just 
before the May 24 holiday, that 
firms engaged on war orders work 
Sundays, holidays and three shifts 
daily, is regarded by many indus- 
trialists as having little signifi- 
cance. The few firms with large 
war orders were already working 
overtime. For other firms such 
orders have been so small as to 
be literally “part time” jobs, they 
state. 

No Shell Contracts 


Indicative of the affairs in official 
business is the case of certain manu- 


started its aircraft and rearmament 
drive, machines for many war jobs 
were available to Canadian firms in 
about a week. ; 


Canadian Industry Capable 

Canadian industry is said capable 
of turning out practically every type 
of military equipment. At least one 
of Canada's great steel mills, as 
modern as any in the world, could 
speedily get into production of arm- 
ored tanks. Nearby is another great 
plant highly skilled in the produc- 
tion of heavy truck transmissions 
and heavy-duty engines. 

“Because of the business we're in, 
the day war was declared I thought 
we'd be at war work in a couple of 
weeks,” the head of one large indus- 
trial plant told The Post. “We of- 
fered our entire facilities for war 
work, outlined our plant capacity, 
machinery, labor skills, etc. We've 
never even had a reply. A couple of 
weeks ago, when things began to 
look really serious, we asked offi- 
cials if there was something we 
could do to help. They turned us 
down flat. We're plenty busy with 
ordinary work, but we'd like to be 
sure somebody is turning out war 
materials.” 


Offered services—No Reply 


Here is a case that demonstrates 
what is happening time and again. 
With the outbreak of war oper- 


Howe to Devote Full Time 
To Department of Supply 


From Our Own Correspondent 


OTTAWA—Hon. C. D, Howe will 
become full-time Minister of Muni- 
tions and Supply, it is learned offi- 
cially. He will probably take with 
him, from the Transport Depart- 
ment, the Trans-Canada Air Lines 
organization and to his new depart- 
ment will be added the Wartime 
Prices and Trade. Board, which. has 
been in the Labor department since 
its creation. 

This will leave two vacant port- 
folios in the Cabinet—Transport and 
Post Office. There have been con- 
flicting reports on Parliament Hill 
regarding a Cabinet reorganization. 

Go Outside Party? 

It is asserted on’ one hand that 
Prime Minister King intends to 
bring in new blood, to go outside the 
party and preferably to choose out- 
standing men of Conservative or 
business background. One man 


whose name has been frequently 
mentioned is J, Stanley McLean, 
president of Canada Packers. 

There is another group, close to 
the Cabinet, that is certain that Mr. 
King will promote from within the 
Liberal ranks. The latter undoubt- 
edly represents the party sentiment. 

Meighen Stays Put ‘ 

Meantime it is clear that Rt. Hon. 
Arthur Meighen will not be invited 
to join the ministry and is most un- 
likely to resign as Senator to become 
Conservative leader in the Com- 
mons. Mr. Meighen appears to have 
concluded that time will not permit 
him to make a real contribution to 
the present emergency in this way. 

It would be weeks before Mr. 
Meighen was firmly established in 
the Commons. Whatever is to be 
done in the face of existing peril 
must be done quickly. 


“Isn't there something we 
do?” the firm insisted. After several 


planning the new operation. . 
Rushing to Ottawa with completed 
plans and the tender, the plant 
manager was casually informed it 
had been decided that they didn’t 


completed for the manufacture of 
Article B.. Though without protec- 


ing at top speed, it will take 
this firm at least three months— 
probably four—from last week be- 
fore it can turn out a single Article 
B. It is unusually fortunate in its 
access to suitable machinery. 


Orders Too Small 


Manufacturers also cite the un- 
fortunate results of the policy of 
giving small educational orders, of 
insisting on “competitive” bids 
without regard to the nature of the 
order or of the competition. 

“They aplit the orders up into so 
many little pieces that it’s almost 
impossible to do an efficient produc- 
tion job,” one man told The Post. 
“Everything with Ottawa is so 
mixed up, we've just stopped trying 
to make sense out of it.” 

His plant, one of the best known 
in its field, got started on its first 
war order, a piece of military equip- 
ment, about January. His engineers 
worked out specifications for the 
piece of equipment. Officialdom con- 
sidered the price satisfactory. Then 
this manufacturer was told to go 
ahead with production of less than 
a half of the number of units ex- 
pected. His specifications were 
turned over to another firm, which 
was asked to do the other half of 
the order at the same price. There 
was no compensation of any kind, 
incidentally, for the engineering 
tosts which the second firm escaped 
entirely. 


Tiny Dribbles 


Despite the fact that tens of thous- 
ands of these particular articles will 
be required, officialdom has been 
awarding orders only in tiny drib- 
bles. Result is that the whole section 
of the plant devoted to war orders 
is frequently idle, several times for 
weeks. 

“If they’d let us go. ahead on 


-SUPERFINE 


In all the realm of fine paper there is 


crisply impressive than Superfine 
Linen Record,“Canada’‘s Finest Bond”. 


One plant slated to assemble a 
sizeable number of the craft re- 
quired an additional building for 
the job. December 8 all data re- 
garding the type of building re- 
quired was ready. These specifica- 
tions had been worked out by\an 
expert production engineer now at- 
tached to the technical staff of the 
War Supply Board. 

These building plans were thrown 
out by the engineer’s superior, head 
of one section of the purchasing 
board. The head is not a technical 
man, but he ordered that ideas of 
his own be incorporated in a new 
set of plans. These in turn had to 
be thrown out in favor of something 


| twice the size, Since that time there 


have been several major changes 
and almost weekly minor changes 
in plans. 


Alternative Plans 

Sticking to its practice of insist- 
ing on alternative plans, officialdom 
has spent almost dn equal amount 
of time in working out successive 
plans for a wooden building which 
it was known from the first would 
not be acceptable. 

A recent change in the of- 
ficial mind is. to the effect that it 
will superintend this construction 
job itself. Assigned to this task by 
the Government is a man totally 
untrained for such work. One 
major problem affecting the official 
mind for the past two weeks on 
this relatively small project is how 
and with whom the building will be 
insured, 

Hence, after five months and 20 
days not a spadeful of earth has yet 
been turned despite the fact that 
this is definitely a war project. 

No Sod Turned 

Similar buildings for a similar 
purpose in other centres like Winni- 
peg and Amherst have been under 
discussion for months, but still no 
earth has been turned. 

Furthermore, no contracts have 
yet been definitely let for the manu- 
facture of the airplane parts for 
which the buildings are intended. 

Payment “Very Slow” 

An almost universal complaint of 
manufacturers is..im regard to get- 
ting paid for work completed on 
war orders. Friday of last week 
brought the first cheque received 
by one manufacturer for products 
delivered as far back as Feb. 1. 
This cheque. was for only one 
tweptieth of the sum outstanding. 
Unnecessary financing expense is 
one result. ; 

No Discount 

Another firm which has been 
working on war orders since last 
year stated that, according to offi- 
cial information, the Government 
will not take advantage of the 20% 
discount for cash offer until next 
month. 

A couple of cases have been cited, 
however, where the Canadian Gov- 
ernment has ctitall red tape to pay 
a manufacturer forthwith where 
the need for money was brought to 
their attention. 


Belts Too Stiff 

Specifications for men’s military 

belts surprised Canadian manufac- 
turers. The leather required is ex- 
tremely expensive and not available 
in any quantity in Canada. The belt 
is so stiff it is guaranteed to stand 
up by itself and to wear calluses 
on the toughest stomach, but his- 
toric military specifications de- 
manded it. ' 
Dope for treating the fabric of 
airplanes, available only fronr Jugo- 
slavia, where the supply is said to 
be controlled by a British firm, was 
required in at least one case though 
an equally satisfactory substitute is 
readily available close to home. 

A sizeable shipment of airplane 
propellers from Canada was held 
up for a lengthy period because of 
a special method of packing speci- 
fied, 


“Best — in 1914” 

Repeatedly, manufacturers cite 
cases of specifications “coming out 
of the Ark.” 

Cases are alleged where machin- 
ery specified has been outmoded 
and off-the market for as long as 
10 years. 

It is also charged that in certain 


Despite the importance given to 
aviation in Canada’s contribution 


craft industry has so far produced 
less than a dozen fighting airplanes 
and perhaps three dozen machines 
that could be used in war for recon- 
naissance and military co-operation, 

No single order for the manufac- 
ture of aircraft in Canada was 
placed between the outbreak of war 
and Feb. 1940, according to a 
manufacturer. Large purchases of 
military aircraft, suitable for ad- 
vanced training and for fighting 
purchases, have been made in the 
United States. It is generally as- 
sumed that when the new Air Min- 
ister, C. G. Power, said Canada 
would immediately ship her avail- 
able machines to Britain, he was 
referring to transshipment of these 
U. S.-built craft. 

More than $2 millions of imported 
bombing machines and Canadian- 
built ¢lementary trainers are now 
stored in a hangar near Toronto be- 
cause neither the R. C. A. F, nor the 
Air Training Plan is at present or 
ganized to make use of them. Pre- 
sumably the announced speed up 
in the Air Plan will change this, 
United States airline pilots are em- 
ployed to pilot machines used in 
training air observers, and other 
non-pilot tasks forthe Air Plan. 

A large-scale operation for the 
production of reconnaissance craft 
is now completely stalled for lack of 
some materials which must come 
from Britain. 

; Reveals New Facts . 

In replying to a barrage of 
charges and questions from the Ope 
position, members of the Govern- 
ment last week gave the House of 
Commons some information which 
was previously available only in 
part, some of which was kept from 
the public by official silence or 
censorship. 

Outlining the co-operative nature 
of the Canadian and British war 
effort and the need for similar or 
identical equipment, Minister of 
Transport; ‘Howe surprised the 
-House with his statement that the 
mobilization of Canadian industry 
for war had been held up by un- 
willingness on the part of British 
manufacturers to part with designs 
for mechanical equipment. 

Mr. Howe stated that eight plants 
are now engaged in the manufac- 
ture of 2,250,000 shells. An addi- 
tional order for 2,250,000 shells “will 
be placed within a, few days,” he 
said. At the present rate Canada 
will have supplied Allied forces 
with about the same number of 
shells in the first 17 months of the 
war as she did in the same period 
of the last war. Present. industrial 
capacity would, of course, permit 
delivery of many times that number 
in the same time, he said. 

Sizes of Shells 

Sizes of the shells now being and 
shortly to be, manufactured are 40 
mm.; 18-pounders; 25-pounders; 3.7- 
inch; 45-inch; 6-inch and 9.2-inch. 
The complete shells are being made 
in Canada, other firms contributing 
cartridge cases, fuses, primers,,. etc., 
the Minister said. 

The-Dominion arsenals, he stated, 
“are also engaged in certain muni- 
tions work for the United King- 
dom.” 


millions have been placed for ex- 
plosive supply, including 100 million 
rounds of small arms ammunition, 
individual gun barrels, anti-tank 
guns and other items. 

Some 75 to 80% of the output of 
the Dominion Iron and Steel Co. of 
Sydney, N.S., is being shipped di- 
rectly to Great Britain on orders 
placed before the war, hence not go- 
ing through the War Supply Board, 
Mr. Howe said. 

Negotiations are proceeding, he 
said, for the establishment in Can- 
ada of a large plant for the manu- 
facture of airplane engines. 

New Explosives Plants 

“Our explosives programme,” the 
Minister continued, “is being rapid- 
ly developed. The first unit, involv- 


“Opportunity For Service Seen By MacLean 
_ Publishing Co. President in Assisting’ Private 


Business and Governments 


es carers 


t of 
Publishing Co. stated at the 
of that organization 
Toronto, 


* 


grave responsibility and a great op- 
portunity for service during these 
critical and strenuous times, The 
economic front, while less heroic is 
equally important with the military 
front in winning the war. Our pub- 
lications can perform a great service 
through valuable information fur- 
nished to private business and 
through helping the Government in 
the tremendous task that has sud- 
denly. been thrust upon them. 

“We can assist both private busi- 
ness and governments chiefly in two 
ways: / 

1, Publication of constructive 
suggestions on current problems 
and detailed information on suc- 

methods and operations 
carried on by others either at home 
or abroad. 

2. Exposure of wasteful, unsound 
and inefficient methods, thus giv- 
ing an opportunity to correct them. 
We are doing this in each issue of 
our publications, In some cases we 
get thanks and commendation for 
this work, but from those who are 
criticized we usually get abuse. 
We have evidence, however, that 
we carry the approval and endors- 
ation of the great majority of our 
readers, 

“Let me remind you we have 
700,000 subscribers, or about 2,000,000 
readers. 

A Large Audience 

“This is the largest audience in 
point of numbers reached by any 
publisher in Canada. But more im- 
portant than mere numbers is the 
quality of the circulation. 

“Our business newspapers are 
read and studied by industrialists, 
merchants, executives, investors, 
bankers and financiers. They talk 
the language these men understand 
and deal in a very practical way with 
their current problems, Munitions, 
equipment and supplies must be 
produced for our fighting forces. All 
business must be carried on, with 
resourcefulness, efficiency and on 
a profitable basis. This is essential 
to strengthen morale, maintain em- 
ployment and provide funds to fin- 
ance our war effort. The objective 
of each of,our business newspapers 


is to bring increased efficiency and 
greater prosperity to the field it 
serves. 


services even more valuable and, 
more essential than in times of 
peace.” 

Marcus Loew’s Cuts 
Arrears to $10.50 


Arrears will be reduced to $10.50 
per share June 29 on 7% 
stock of Marcus Loew’s Theatres, April 1. 


delights of sea and summer...holiday 

colony life centering around a spacious 

hotel like gn English manor house ..é 

with excellent food and a congenial 

atmosphere... This year — for econdmny, 
- AY take your family for two weeks or the 
mm Whole summer to The Algonquin. 


Low reund trip rail fares to St. 
For booklets, rates and reservations communicate with hotel menager 
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I, A. C. Financing will conserve your capital ~ 
fit into your sales programme — open new 


markets — 


without increasing your overhead. 


Through I.A.C, amortized payment 
plans manufacturers of industrial 
machinery are able to sell on deferred 
payment—often on a-“pay for itself” 


_ basis—as effectively as if the sales 
* were made for cash. 


Contracts totalling more than $40 


As a result, new markets can be pene- 
trated and sales increased without 
tieing up working capital—or bank 
and trade lines of credit—in instal- 


ment paper. 


In addition, I.A.C. plans include 


* experienced, up-to-the-minute credit 
service as well as fair and courteous 
collection activities which avoid com- 
plaints and losses, yet maintain the 
customers’ goodwill. 


1.A.C. is a strong, all-Canadian com- 
pany with plans and policies exclu- 
sively designed to suit Canadian 
conditions and the requirements of 
E Canadian manufacturers and dis- 
T tributors. Its extensive tapital re- 
sources and widely diversified activi- 
ties avoid seasonal credit fluctuations 
and assure consistent operation. 


An experienced representative from 
any of I.A.C.’s twenty-five branches 
will welcome the opportunity to out- 
line the application of 1.A.C.’s sound 
J practical plans to your individual 
LAUNDRY MACHINERY requirements. 


branches of the war purchasing or- 
ganization, specifications are drawn 
by officials who have had no per- 
sonal contact with industry since 
before the last war. Result is that 
they are great sticklers for materi- 
als and methods that were probably 
the best in 1914. 


“Thrown in Ash Can” 
The charge has been made to The 
Post that the survey of Canadian in- 


ing a capital expenditure of $10 mil- 
lions in plant is well under way and 
an annual production valued at $17 
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War Demand Quic 


With General Business Better 
Companies’ Outlook Improves 


By HAROLD H. HILLIARD 
Staff Writer, The Financial Post 

Today it costs about $110 to buy a 
common share apiece of eight large 
Canadian companies engaged in the 
manufacture of woollen and knit 
goods. A year ago the cost would 
have been about $60. Companies in- 
cluded are Celtic Knitting, Dominion 
Woollens, Mercury Mills, Monarch 
Knitting, Paton Manufacturing, Pen- 
mans Ltd. Regent Knitting and 
York Knitting. 

Appreciation in market prices of 
stocks reflects marked improvement 
in position and outlook of the indus- 
try. This results from two influ- 
ences—special war demand and im- 
provement in general business. 

Present indications point to an all- 
time high for 1940 earnings of both 
woollen and knit goods companies. 
Some plants have been booked at 
rated capacity ever since the early 
weeks of the war, and orders are on 
hand for at least another three or 
four months. The industry in gen- 
eral is near capacity. 

Civilian Demand Heavier 

Step-up in general business since 
the outbreak of war has increased 
civilian demand for both woollen 
and knit goods. Regular orders in 
1938 and up to August in 1939 were 
somewhat below the more normal 
level of 1935-37, so improved demand 
since last September has been an 
important factor aside from military 
requirements, Some’of the spurt was 
due to hoarding in anticipation of 
sharp price rises. While this has 
since eased off, it is still a minor 
factor. 

Orders for woollen and knit goods 
from the fighting services early in 
the war bulked much smaller in total 
business than at present. Monarch 
Knitting, for instance, states only 
3.6% of total 1939 business was due 
to military orders, while Mercury 
Mills reports less than 3%. 

Present war business, however, is 
absorbing approximately 30% of 
current Canadian woollen produc- 
tion. The war figure for some com- 
panies is as high as 40 or 50% but 


some manufacturers have no mili-| 


tary orders. 

More than 20 out of 138 knit goods 
companies in Canada are employed 
on war business, while the figure for 
woollen mills is much higher—50 
out of 65 mills. 

Geographical distribution for the 
latter is as follows: 

Lecation of Woollen Plants 
With War Orders 


New Brunswick 

Nova 

BERND © 6055s ccccecbonbsoose Sues 

British Columbia 

Alberta 

Production May Rise 

Indications have been the peak 
would be passed by August or Sep- 
tember. Intensified war in Europe, 
however, might result in continua- 
tion of the high production rate. 

Price to woollen manufacturers for 
military orders is determined by the 
Government's analysis of costs in 
the industry. Net profits allowed 
amount to 5% of all costs, including 
taxes and depreciation. 

Industry Prepared 

Outbreak of the present war found 
the woollen and knit goods industry 
better prepared than 25 years ago, 
with capacity today probably twice 
as great. Production of woollen 


goods in 1939 at 17.2 million yards 


eo , 


was more than double the figure of ; 


1930's. Additions to plant were not 
found necessary except in a 
cases, as Major expansion 
place during the later 1920's. 
in anticipation of business 
not develop, as it turned out, until 
the early ’30’s. The Canadian indus- 
try has increased production to a 
point where domestic wool needs are 
now 57% supplied, compared with 
23% in 1930. 
Knit Goods Production 

Business of knit goods manufac- 
turers has not increased as rapidly 
as that of the straight woollen com- 
panies producing yarns and woven 
production. Index of employment 
for knit goods has risen from 121.2 
last August to a record high of 141.2 
in April, an increase of about 17%; 
while figure for woollen companies 
has gone from 132.8 to a record high 
of 1709 in the same period, an in- 
crease of about 28%. About 80% of 
domestic demand for knit goods is 
now supplied by Canadian com- 


panies, 
1 The woollen and knit goods indus- 
try is better prepared for this war 
in another way. It has taken advan- 
tage of the small demand of recent 
years for plant expansion to improve 
and modernize existing factor: 
New machinery and equipment have 
been installed. 
Plant Expansion 

York Knitting Mills, as an ex- 
ample, made capital expenditures 
totalling $216,000 in 1939 to install 
new machines for the manufacture 
of women’s full-fashioned hosiery. 
Celtic Knitting and Dominion Wool- 
lens also added equipment in 1939,, 
the latter spending about $34,000. 

While there is no attempt on the 
part of manufacturers to discredit 
value of war business in strength- 
ening fiscal position of companies 
in general, one danger -is noted. 
Should the temporary war business 
make demands requiring plant ex- 


pansion—and it will not take a much di 


heavier volume of orders before this 
happens—the industry might again 
find itself, at the end of war, in much 
the same position as in the late '20’s. 

In that period, available capacity 
of\factories was large but available 
business was small. Pressure for 
plant expansion could be avoided by 
diverting business to the United 
States if necessary and practical. 

Costs Up 

While earnings have been going 
up, so have costs. This has required 
certain adjustments. Taxation is 
heavier, wages in the industry have 
already increased about 10%, while 
prices of domestic and overseas sup- 
plies of wool are up y. 

The excess profits ‘tax of the Do- 
minion Government will take a slice 
of 1940 earnings which formerly has 
not been paid. Companies doing 
business in Ontario are affected by 
increase in the provincial corpora- 
tion tax from 2% to 5%. 

Wage Increases 

Wage increases instituted directly 

after the outbreak of war act as pro- 


aiesaaaes 
Net Profits of Companies 


NET PROFITS 


Woollen Companies: 
Dominion Woollens ... 
Penman’s 
Stanfield’s 

Knit Goods Companies: 
Celtic Knitting 
Mercury Mills 
Monarch Knitting ...ccccoeses 
Regent Knitting ...ccccccees 
York Knitting ...... 


1939 


113,935 
328,207 
129,650 


35,455 
93,066 
43,597 
260,014 


1,010,050 


1938 1937 1929 
$ $ $ $ 


*d 182,796 521 126,993 
159,595 328,163 413,007 
75,724 133,704 156,953 


6,895 
126,872 
24,009 114,527 
56,162 498,285 
64,067 t 


846,942 


6,126 1,201 
25,594 
57,433 

116,744 


85,052 


1,095 
37,148 


d60,995 570,573 


d—Deficit. *Before depreciation. tNot available. +tPredecessor company. 
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production is vital to the nation's 
war effort, so companies have taken 
obvious steps to guard against labor 


ies. troubles. 


Price of clean wool to the manu- 
facturer at about 45 cents a pound is 
now about 70% higher than the aver- 
age for a year prior to the o 
of war. Figure is within about 
cent of the 1937 high, but 
equal to only about one third 
1914-18 peak. . 


As Canada imports over half its 
supply, price of domestic wool 1s 
etermined from the British figure. 
Domestic prices were fixed on a 
base of 45 cents per lb. for clean wool 
by the Canadian Wartime Prices and 
Trade Board early in the war, but 
this regulation has recently been 


About 15.5 million Ib. of the total 


ily from New Zealand, Australia and 
Uruguay. So heavy was demand 
after the outbreak of war that im- 
port duties on South American sup- 
plies were lifted for three months. 


War factors and rises in costs have 
also affected the retail market and 
prices of consumer goods. Apart from 
wool products, the most noticeable 

uctuation in prices in the past eight 
or nine months has been in regard to 
silk hosiery. A price increase due to 
the cost of raw silk came during 
midsummer of 1939. A second in- 
crease was made by manufacturers 
in both Canada and the U. S. in 
September. 

After Christmas (first 
January) a third increase was 
necessitated. Then in April, 1940, 
the first decline was noted in raw 
silk prices and retail prices soon 
came down. As pr the trade is 
making an effort to stabilize prices. 
The top high was $5 per pound 
(January). 

Woollen Prices 

Price increases on woollen goods 
are difficult to check, since the pric- 
ing of fall lines are not yet complete. 
There will und y be a con- 
siderable increase over those of last 


fall, however. The Canadian mills | and 


are producing a wider range of wools 
and wool mixtures than ever, but 
samples are not yet ready. 
According to a Toronto importer 
of English woollens, an average in- 
crease of about 80% is to be ex- 
pected in heavy coatings. There is 
naturally some shortage of these, and 
many British manufacturers are not 
promising any deliveries. The Can- 
adian spun wools (rayon mixture) 
are very little advanced in price, 
but these are only available in dress 
weights. They have good appearance 
and dye up well, but have not the 
wearing qualities of woollen fabrics. 


Company Earnings 

Earnings of woollen and knit goods 
companies in 1939 showed consider- 
able improvement over 1938, as indi. 
cated by the accompanying table. Net 
profit of eight companies in which 
there is the most public investment 
interest totalled slightly over $1 mil- 
lion in 1939 compared with net de- 
ficit of $60,995 in thé previous year. 
The 1939 figure is almost double that 
of 1937, while it probably would be 
slightly under the 1929 total, if fig- 
ures of York Knitting were avail- 
able for the latter year. 

The industry needed the shot in 
the arm provided by the present 
boom activity. Dividend record of 
the companies is a good indicator and 
this reveals that common sharehold- 
ers generally have had a lean time. 
Some preferred issues have gone 
badly in arrears, while the non- 
cumulative feature has saved the 
situation from greater aggravation. 


Irregular Payments 
Only two out of nine companies— 


‘|Penmans and Stanfield’s — have 


More generous dividend policies 
have been adopted by four com- 
panies, Monarch Knitting, York 
Knitting, Stanfield’s Ltd. and Paton 
Manufacturing. 

Knit and woollen goods companies 
in which there is principal public 
investment interest are as follows: 


WOOLLEN COMPANIES 

Dominion Woollens produces wor- 
steds and woollen cloth and yarn at 
Hespeler, Peterborough and Orillia, 
Ont, Best year in a decade was ex- 
perienced in 1939 due to econ- 
omies from c tion of the 
Auburn mill at Peterborough with 
the plant at Hespeler. An important 
factor was the greatly improved de- 
mand in the closing months of the 
year, due to wartime conditions, al- 
though actual military requirements 
accounted for only about 2% of sales, 

Further improvement is anticipat- 
ed this year. About 50% of cloth out- 
put, or about one third of total capa- 
city, has béen engaged in military 
orders. Unfilled orders on the books 
aré greatly in excess of a year ago. 


Earned surplus account showed |; 


deficit of about $70,000 at the end of 
last year, so it would appear un- 
likely any immediate dividend can 
be expected on the 6% non-cumula- 
tive preferred stock. No dividends 
have been paid since the reorganiza- 


blankets and rugs. 

Principal public interest is in a 
4%% issue of first mortgage bonds, 
both 7% and common stock 
being closely held-by interests asso- 
ciated with Dominion Textile Co, In- 
corporated in 1868, it is oldest wool- 
len company in Canada, operating at 
Sherbrooke, Que. 

Earnings have not been published 
since 1935, but it is understood the 
company has been doing better re- 
cently. Two dividends of 50 cents 
each were paid in December and 
February last on the common stock, 
first since 1923. 

Penmans Ltd. manufactures wool- 
len and knit goods, with mills locat- 
ed in four Ontario centres and two 
in Quebec province. Sales offices 
and agencies are operated through- 
out Canada while export business is 
done with the Empire, the Far East 
and South America. 

Net profit in 1939 was the highest 
in a decade. The company’s experi- 
ence has been somewhat different 
from that of the industry in general 
have held up well 
throughout the most difficult years. 

Dividends on both 6% preferred 
and common stock have been paid 
without a break since incorporation 
of the company in 1906, Rate on the 
common shares has remained con- 
sistently at $3 to $4 per share since 
a split was made in 1927. There have 
been only four years since 1926 in 
which earnings have not covered 
common dividend requirements. 

Sales in 1939 of $6 millions were up 
about 19% from the previous. year. 
Still further improvement is antici- 
pated this year, with war supply 
orders in the first four months of 
the year, for instance, reported at 
about $300,000. 

Stanfield’s Ltd. is one of the larger 
wool and rayon underwear manufac. 
turers in Canada, and operates a 
business established in 1856. Plant is 
located in Truro, NS. 

Net profit of about $130,000 in 1939, 
while not as high as in the period 
1935-37, was sufficient to cover divi- 
dend requirements more than 2% 
times. New common stock, issued 
late in 1936, received $2.50 in divi- 
dends from 1937 and 1938 profits and 


Honey Dew Ltd. 
Pays Dividend. 


50 Cents To Be Distribu- 
ted July 2 — More’ De- 
bentures Converted 

Initial dividend of 50 cents per 
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position of its products. 
KNIT GOODS COMPANIES 


previous ten years, but was still con- 
siderably below the pre-depression 
figures. On the other hand, fixed 
charges were reduced last year 
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141 was the strongest since 1926, first 
year for which figures are available. 


$43,597 in 1939, equal to $2.72 on the 
nhon-cumulative preferred 
better than 


ough somewhat below 
and 1937 figures. Net sales in 1939 
were up nearly 20% from the previ- 
ous year. . 
No dividends have been paid since 
1938 but consideration will be given 


in the same period of 1939. A profit 
was shown for the period against a 
loss in 1939, : 

York Knitting has plants at To- 
ronto, Hamilton and Woodstock, 
Ont., engaged in spinning cotton, 
woollen and worsted yarns and in 
the manufacture of men’s, women’s 
and children’s hosiery and under- 
‘wear. : 

Net earnings of $470,342 were high- 


Distinctive in styling—cool in comfort—Dack’s 
Sport Shoes are first choice for summer wear. 
These shoes are Dack-built to retain their smart 
looks and give exceptionally long wear. Avail- 
able in all-white—all-brown—black-and-white 
—and brown-and-white. Brogue or plain styles, 


MAIL ORDERS FILLED — 
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TORONTO: 73 King St. West 


est since 1932, first year for wnich 
figures are available. As 1938 earn- 
ings were abnormally low, 1939 was 
the first year in which there was op- 
portunity to test the improved effi- 
ciency of the consolidated plants of 
York Knitting Mills and a subsidiary, 
Zimmerknit Co, The amalgamation 
was effected in 1937. 

Efficiency of the organization was 


F you are up against an emergency plant construction situation 
.-- if you must expand or.modernize your present plant in 4 
hurry, to keep pace with present production demands .. . take 
advantage of Johns-Manville building service to speed the work! 
This J-M service offers you three-way help: 
1, QUICK DELIVERY on the wide range of Johns-Manville Industrial 


‘Roofings and Sidings, Insulating Board Products, Rock Wool Insulgtion, 
Industrial Flooring and other essential building materials. J-M not only 


has fully adequate manufacturing 


facilities, but also owns and operates 


the largest asbestos mine in the world (at Asbestos, Que.), controlling 
| its own principal source of raw materials. 


2. J-M ADVISORY SERVICE on construction specifications and methods 


—backed by 80 years of manufacturing 


ps you to plan 


experience—hel 
your over-all building or remodelling job with minimum interruption 
to present plant operations and production. 
3. J-M’s QUALITY STANDARDS—of production and application — 
safeguard your investment in plant expansion . . . and assure long-term 
future satisfaction and low maintenance, as well as time savings now. 
Our entire, dominion-wide organization is geared to give you 
quick answers to your building problems —and quick action on 
your needs. "Phone, wire or write your nearest Canadian Johns- 


must have—the expert engineering counsel you need—to speed 


the work of modernization and expansion in your plant. 


J-M BUILT-UP ROOFS 
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further improved last year by in 
stallation of an additional $21600 
worth of new equipment, 

Sales in 1939 were 19% up from the 
previous year, while orders obtained 
this year promise near-capacity until 
at least the late summer. Sales 
March 15 were substantially greater 
than in the corresponding period of 
1939. 
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ment to stock prices, 

No longer does the student of technical 
aspects of the stock priées bemoan the 
lack of decisive trends in stock price 
averages on which he may base his calcu- 
lations. : 

“blitzkrieg” through 

Belgium and France caused at least as 
much confusion among investors in Can- 
eda and the United States as it did among 
Allied armies. And the casualties have 
been about as serious, New York finan. 
cial papers carry stories about sold-omt 
margin accounts, fear-inspired dumping 
of stocks and other implications of a con- 
dition of approaching panic, 


War news has become financial news to 
the almost complete exclusion of every- 
thing else. The declines have been’ led 
by New York markets, promptly followed 
by those in Canada. It has been a com- 
plete reversal of what happened at the 
outbreak of war last September. Then 
there was a rush to buy st0cks in the 
belief that a war-inspired . prosperity 
would come, 


Opinion Clarified 


Since September there has been a 
clarification of opinion’on many points 
with regard to war's effect on business 
and investments. For one thing it has 
become perfectly apparent that large 
profits are not going to be seen in indus- 
try this time. Special taxation will take 
care of that, 


Signs of controlled economy are clear 
and have been accepted with surprisingly 
little protest. Now the United Kingdom 
has awakened to the gravity of its posi- 
tion and has carried government control 
to a point undreamed of a few years ago, 

For several months following the flurry 


et the outbreak of war there was stagna- , 


tion in stock markets. The initial recoy- 
ery from the lows of August lasted 
until about the middle of October. In that 
month the Montreal Exchange’s indust- 
rial average reached 93.2 compared with 
a low of 63.2 toward the end of August. 
The Toronto Exchange’s industrial share 
index moved up from 99.20 to 129.18 in 
the same period. From then on, however,’ 
no further general advance could be 
made. Like the bear, the market seemed 
to go to sleep for the winter, 


on surprising proportions. From the be- 
ginning of April to May 23; approximately 
25% was lopped off stock prices, as re- 
presented by the Dominion Bureau of 
Statistics investors’ index of 95 common 
stocks, 


Then following the collapse of Belgium, 
Stocks took a further dive and on May 
28 the Montreal industrial average 
closed at 56.1 and the Toronto industrial 
index at 88.29, both new lows for 1940, 
slightly below levels hit a few days 
earlier, Day to day. war developments 
will continue to give stock markets their 
signals. 

What has all this done to such standard 


investor guides as price-earnings ratios 
or yields? 


Wide Range Hit 


To give some concrete conception of 
what has happened in the past month 
The Financial Post has taken a repre- 
sentative list of Canadian stocks, shown 
in the accompanying table, including 
both highest grade investment issues and 
others not so high grade, and calculated 
the number of times current prices are 
capitalizing actual earnings per ghare for 
the most recent period. This has been 
compared with a similar ratio based on 
prices at the high for each stock earlier 
this year, . 

To give a perspective on peacetime 
optimism as represented by price-earn- 
ings ratios for stocks, similar ratios have 
been calculated using the high prices for 
1937 as a base and earnings per share for 
the period most nearly corresponding to 
the 1937 period. 

_The results are interesting and informa- 
tive in their illustration of what a real 
War—and one that so far has not gone 
too well for our side—can do to stock 
Prices. Importance of necessary hurry- 
ing of war orders and growing 

on speed in delivery, both factors. indi- 
cating that plants will be pushed to the 
limit, are forgotten. 

This table brings out further surpris- 
ing features. A classic measure of stock 
Prices has long been the number of times 
that prevailing prices capitalize current 
earnings, A simple calculation by divid- 
ing share prices by earnings per share 
Can measure this, 


Four Times Earnings 


Prices of a number of stocks today are 
nly capitalizing recent earnings at 
slightly over four times. That is the 
Price of the shares is around four times 
©arnings per share, Under peaceful and 
™ore optimistic times this ratio may Tun 
&s high as 20 to 25 times earnings without 
stretching sound investment ’ 


too much, The classic standard mentioned . 


were only lizis 
seven times. ee 
Even at current deflated 


times which economists advocated for 


at 
selling at 18.9 times 1939 earnings. 
is a decline from the 21 times at 
high and even more down 
23 times. In this case also 
were well above those for ‘ 

The two major oil companies, British 
American Oil Co. and Imperial Oil, show 
a wide divergence when measured by 
this price ratio. Imperial with 
relatively limited per share earnings and 
reporting a deficit last year, is capitaliz- 


ing 1939 earnings 15.5 times at $11 a 


but this is much less than the 22 
for the 1940 peak prices or the 24.8 times 


compared with 16.8 times and 185 times 
for the 1940 and 1937 highs respectively. 


Record Earnings Ignored - 


Canadian Cottons, another company 
which has just reported record earnings, 
capitalizes its high earnings at 7.8 times 
now, but back in 1937, when the price was 
somewhat lower and earnings negligible, 
this company’s shares capitalized earn- 
ings 344.4 times. 

Page-Hersey Tubes is another invest- 
ment grade stock that has been selling 
to yield only a small return. Now this 
stock, capitalizing earnings 15.5 times, is 
yielding around 54%2.%. Looking at a few 
of the more speculative issues, we find 
Dominion Steel & Coal class B stock 
capitalizing current earnings-.only 6.2 
times compared with 12.4 times at the 
1940 high and 18.4 times in 1937. Because 
of the negligible earning power behind 
Cockshutt Plow and Canada Cement 


‘pommmon, it is not surprising that the 


former is still ‘capitalizing recent earn- 
ings higher than any other stock in this 
survey, while these two rank high in 
range of fluctuation, 


Judging from this investigation the 
gtouped 


more speculative " 
Sp Giotbtmuutt Pics dnd Condy Coseat 


where a strong earning power has not 
been demonstrated, if the rate of capital- 
izing earnings can be regarded as a fair 
basis. 

Moreover, former standards whereby 
certain companies have been considered 


, , R e 
By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post 

For real estate the Rowell-Sirois, re- 
port holds out only partial relief from 
the difficulties that have beset it in re- 
cent years. As far as the direct and 
immediate jeffect of the recommenda- 
tions are concerned, chief result would 
be a relatively moderate lightening 
of property taxes, through lifting jobless 
relief costs off the municipalities. 

But in broader perspective, and taking 
the general findings and suggestions to- 
gether with the specific proposals, the 
report offers more lasting and exten- 
sive gains. The way is pointed to escape 
from many of the handicaps which have 
hobbled real estate, and limited property 
ownership and investment. 

Most important, the position of real 
estate has been precisely appraised by 
the analysis of the Rowell-Sirois Com- 
mission. The need for a thorough adjust- 
ment is clarified, the methods plotted by 
which this may be attained, and the 
main source of remedy is definitely 
tagged. 

In effect, the Commission offers pre- 
liminary but limited relief by the Do- 
minion in its official proposals, and 
leaves the basic job of succoring real 
estate to the provincial and local gov- 
ernments. 

Thus the broad 


must turn 
hensive 
measure of 
and just what 


equitable position for real 

realm of public finance—the Commission 
at least has pointed the way and pro- 
vided impetus for the journey. 


Limited Aid | 


“estate are virtually those of the munici 


in economic texts is 10 times earnings. 'palities, These burdens and appeals for 


Moreover, the stocks in which ex- ‘their 


tremely low capitalization of earnings is 

the case represent a wide variety of m- 
2 dustries, =D ms at 

$20.75 a share is discounting 

farnings for the current year 4.2:times. 

Hiram Walker-Gooderham & Worts at 

ese share is capitalizing earnings 53 


Nationa] Grocers, sn an. 
f° type of business and. 


constituted one of the 


estimated so 
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ar, Dictator of Stock Market Fortunes 


Having discounted the expected eilecte af wor ta the 18 hervens 
months preceding the actual outbreak, the stock market firmed 


D. B. S. Index of 68 Canadian Industrial Stocks 


‘1926 == 100 
Chart by The Financial Post 


sharply last September. In the seven months of uneventful siege war- 


more. attractive investments than others 
have not been forgotten. It has been 
generally considered, for example, that 
liquor companies were rather vulnerable 
to regulation during wartime because of 
prospect for higher taxes and perhaps a 
general antipathy toward such concerns. 
For some time past such stocks have not 
been discounting comparatively high, 
but slightly declining, earnings at a very 
optimistic basis. Thus it should not sur- 
prise to find this same relationship still 
prevailing. 


Yields Step Up 


On the other hand, companies that are 
recognized as conservative investments 
have continued to reflect a more opti- 
mistic viewpoint. In 1937 investors were 
willing to pay 24.4 times current 
for Ogilvie Flour shares; now will 
pay only 16:1 timés. “In 1037, 
of Shawinigan common bid as high as 
29.6 times for current earnings only 
slightly higher than 1939’s level which is 
only being capitalized 16.5 times at cur- 
rent prices. 

One other measurement of share prices 


is closely tied in with prevailing prices 
and earnings, This is the actual return 
to the investor, or the yield. It is not so 
long ago that to find yields of 5% or bet- 
ter, one had to venture well beyond what 
could be considered conservative invest- 
ments, Then yields of 6% signified a dis- 
tinctly dangerous situation. . 


This was the period of steadily declin- 
ing bond yields which had its effect on 
stock prices. Investors compared the re- 
turn that could be obtained from bonds 
and found it unsatisfactory. They turned 
to stocks but the buying that resulted 
drove stock prices up and yields down. 

But at May 23 Canadian investors could 
have obtained 5% or better returns from 
Bell Telephone, B. A. Oil, Canada Malt- 
ing, Canadian Cottons, Fanny Farmer, 
Ford of Canada, Goodyear of Canada, 
See wanna 

and Montreal Power. 

Six weeks ago the range of yields on 
this group of stocks was from 4.3% to 
5.1%. ° 

It is possible that even prevailing 
prices for stocks may seem unreasonably 
high at some future date. But it is even 


Plan Seeks to 


the property owner’s problems is diffi- 
‘cult to determine with exactness. But it 
seems reasonably certain, from analysis 
of the Commission’s proposals and sup- 
porting data, that the resultant ‘benefit 
to real estate will be relatively limited 
and will vary considerably across ‘the 
Dominion. : 

Even the Commission’s own estimate 
of the saving to municipalities, from Do- 
minion assumption of all jobless relief 
for employables, paves the way for only 
a moderate tax cut to be passed on to 
real estate. And if the implementing of 
the report is delayed as long as now 
seems likely, and is subject to such fac- 
tors as a close definition of “employable” 
or war. rises in taxation, the actual sav- 
ing may be even less. 

Quite apart from this, the wide varia- 
tions in financial position, tax load and 
relief costs between municipalities means 
there would be similarly wide variations 
in the benefits accruing in different 
centres from the Commission's plans— 
assuming the benefits in question were 
passed on by the municipalities con- 
cerned, This is recognized by the Com- 
mission itself, but is in line with the 
Commission's fundamental objective 
throughout its report — to achieve a 
broad levelling out on a stable basis of 
the obligations and fiscal burdens of 
government, not only between spheres 
fof government but between the various 


amount, the 1937 basis, to slightly 
on 
than $20 millions, or 8% of the 


duction in the total property tax across 
Canada indicates a cut of just under 2.5 
mills in what other sources show to an 
average mill rate of 30 mills. In Ontario, 
where available data on local taxation 
and assessment indicate an average local 
tax rate of 40 mills, the reduction would 
work out at somewhat over three mills. 

‘In Toronto, however, the 1940 budget 
provision for the city’s share of relief is 
less than 5% of the total tax levy and 
will be largely funded. 

None of these reductions would pull 
the average mill rate down to the levels 
sought by realty dealers, property own- 
ets and other interested groups. Cer- 
tainly the resulting tax rates would still 
be considerably above the property tax 
rate limit of about 20 mills set by a 
number of state governments in the 
United States, and being studied by Can- 
adian realty interests for possible adop- 
tion here. 

In any event, the Commission’s qwn 
analysis of municipal-real estate prob- 
lems and possible remedies makes it 
clear that more comprehensive better- 
ment is needed in realty’s position than 
lifting local relief costs. The trouble is 
found to be more in faults of municipal 
organization, financing, sources of rev- 
enue, and basis of property assessment, 
rather than in taxation of itself. 

There is also some uncertainty as to 
how far the Commission’s estimate of 
savings to the municipalities would be 
realized under varying conditions at the 


fare which followed on the Western Front, the market showed little 
terest. But lightning expansion of military and naval activities this 
west and south, was another matter. Each 


more certain that they represent a drastic 
deflation of levels which even pessimists 
did not consider very high, providing 
only that the war would end favorably or 
continue its former even course, It is in 
this war factor that the answer to the 
next direction for stock prices is to be 
found and that is unpredictable at 
present, 


Finally, the current return to the in- . 


vestor has become attractive. When 
yields of 5% or better can be obtained 
from high-grade stocks, investor income 
comes closer to meeting the requirements 
of those to whom this is the most impor- 
tant consideration. 

As a last consideration, it can be em- 
phasized that the reason for the drastic 
stock price declines of recent weeks is 
not to be found in the background of 
business in Canada, The Financial Post's 
index of Canadian business for April is 
up to 134.4, a gain of 4% over March and 
19% higher than in April of last year. 

has considerably more than offset 
the small declines suffered in February 
and March. Once more this index is 
‘hovering around the record levels only 
reached in the boom period of 1929. 


German advance was followed by a sharp decline. Tabulation below 
shows the individual effect on a group of typical Canadian stocks, 
and a comparison with the 1940 highs and the peaceful year of 1937. 


Decline Creates New Stock Statistics 


Bell Telephone .....;.... 
Be Be OM occ ccici cece cece 
Building Products ....... 


Ford A eeeeeeeee eeeeeeeee 
Goodyear eeeeeeeesereeees 
Imperial Oil 
Moore Corp. seacecte 
National Grocers ........ 


gan 
Hiram Walker-G. & W. .. 
Ogilvie Flour ........... 
George Weston eeseeeaaeeeee 
Steel of Canada ......... 
National Breweries ...... 
Montreal Power ...... vie 
Dominion Steel & Coal .. 
Cockshutt Plow . 


* Adjusted for stock split. 


Ease Realty Burden 


time its report was adopted. From study 
of the m’s statistical data, it 
would appear that bulk of the saving is 
made up of the estimated municipal 
share of relief for employables in 1937 
($17.6 millions), plus about $700,000 for 
the local share of’ the cost of relief 
works, 

The remainder of the “slightly more 
than $20 millions” apparently consists of 
an allowance ranging up to $5 millions 
for the municipal debt interest in Que- 
bee to be assumed by Ottawa under the 
special provision for that province in 
the report’s financial proposals. 

Dealing with the major item of relief 
for employables, the value of this will 
tend to diminish the longer, it takes to 
put the Commission’s proposals into 
effect. Even if left until after the war, 
when the present declining trend of re- 
lief might be reversed, the municipali- 
ties’ relief burden would likely be eased 
to some extent by the effect of unem- 
a insurance, war savings plans, 
e 


In addition, there is no assurance that 
the proportion of the total relief load. 
actually taken over would be as great as 
the ratio on which the Commission pre- 
dicated its estimated saving, though it 
might conceivably be larger. The Com- 
mission’s figure on cost of employables 
to the municipalities presumably is 
based on the outlay for fully employ- 
ables and their dependents. This group 
in latest relief registration statistics 


(January, 1940) accounted for 80% of 
the total urban relief load. 


Of the remainder, 11.5% consisted of 
those classed as “partially employable” 
with their dependents, and 8.5% were 
unemployables and dependents. 


The Commission’s proposal that the 
Dominion take over the full cost of re- 
lief for employables is accompanied by 
recommendation that Ottawa also take 
over administration and lay down a pre- 
cise definition of “employable.” Such a 
definition might be so closely drawn as 
to differentiate between the actually and 
theoretically employable, excluding the 
latter and (in some centres, at least) 
reducing the proportion of relief costs to 
be taken over. 


Offsetting this to some extent, of 
course, would be the effort of munici- 
palities to classify as many reliefees as 
possible “employable” for transfer to the 
Dominion, by rehabilitation measures if 
necessary. It is also possible that the, 
“employable” definition might be 
stretched—as it is today—to embrace 
those whose unemployability could be 
traced primarily to the effect of the de- 
pression on their skill, physique and 
morale. 


In Both Plans 


A notable feature of the Commission's 
recommendations, reflecting the import- 
ance attached to relieving provinces and 
municipalities of jobless employables, is 
that such a step is a major feature of the 
Commission’s Plan I and virtually the 
sole definite proposal of Plan II. While 
offering Plan II as a partial and pro- 
visional alternative for the more far- 
reaching scheme of Plan I, and pointing 
to serious defects in the lesser plan, the 
Commission notes that it would mean 
larger immediate gains for some prov- 
inces and municipalities. In effect, Plan 
II calls for assumption by the Dominion 


larger urban centres of Ontario and 
Quebec. 
The report adds: 


“The burden also often fell very un- 
equally on different municipalities in 
the same region, and even within the 
same metropolitan community. Exclu- 
sive residential suburban municipali- 
ties escaped with virtually no addi- 
tional relief burdens. Working class 
municipalities, on the other hand, in 
many cases became completely bank- 
rupt because of the huge load which 
suddenly fell upon them at the same 
time that real property values were 
shrinking and taxes on real estate 
were difficult to collect... 

“An undue load’ was frequently 
thrown on real property,:the principal’ 
source of municipal revenues, at a 
time when income from real 
had seriously declined and 
values had been shattered ... 


on real estate had become unduly 
heavy, new construction and private 


Not Only Cause 


But the Commission is far from rating 
relief and the related impact of new 
taxation as the basic or even the major 
cause for municipal finance difficulties, 


and the tribulations of real estate. In- 


deed, it declines to make a definite, un- 


qualified finding that property taxation - 


is too high, because of the difficulty of 
appraising this plaint by statistical or 
other “scientific criteria.” 


It also sees a lack of adequate or speci- 


deadening in effect, provides 80% or - 


more of municipal revenues. Several 


estate activity has paralleled the rise in 
taxation rather than being fostered by it. 


The 


en ee ee re ete s 


concedes “great. 
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Steel of Canada 

Will you kindly be good enough 
to let me have your views on Steel 
Co. of Canada’s common stock? 

Steel of Canada’s common stock is 
regarded as a sound investment 
issue. The company is one of the 
principal operators in its own par- 
ticular field and over a period of 
many years has set up an excellent 
record of earnings and management. 
Financially, Steel of Canada occu- 
pies a very strong position and is 
well able to take care of any expan- 
sion necessary to cope with increas- 
ing business. In the last two or three 
years earnings of the company have 
increased and in 1939 earnings on the 
ordinary stock amounted to $9.20 a 
share and, considering the partici- 
pating feature of the preferred, $6.51 
a share. The demand for the com- 
pany’s products continues at a high 
level and expectations are that, not 
only will operations be maintained 
in 1940, but that revenues will show 
a further expansion, making it pos- 
sible for the company to eliminate 
all “arrears” on the common. 


Maple Leaf Milling 


What is the outlook for common _ 


shares of Maple Leaf Milling Co.? 


Prospects are Maple Leaf Milling 
Co. will show considerably improved 
position when its report for year 
ending July 31, 1940, appears. Scale 
of operations in recent months has 
been considerably above preceding 
periods, influenced by a plentiful 
supply of wheat available at com- 
petitive prices and increased demand 
from the United Kingdom and do- 
mestic sources. 

It is true some disappointment has 
been noted in failure of British buy- 
ing to develop on the expected scale, 
but a substantial volume of business 
is still coming from this source. 

Common stock of this company 
is essentially a long-term proposi- 
tion. Ahead of it is $4.6 millions of 
first mortgage bonds and about 100,- 
000 preference shares. With working 
capital needing further improve- 
ment, these shares must be classed 
as speculative. Direction of the com- 
pany is in the hands of experienced 
executives who appear to be making 
good progress. 


Procedure for Redemption 


Can you tell me if New Toronto 
was required to publish notices of 
redemption in any specific news- 
paper when it called debentures in 
October last? Also, should not 
holders be individually advised? 

It is not an unusual procedure for 
a municipality when calling deben- 
tures for redemption to use its own 
discretion as to the newspapers in 
which it publishes notices of the re- 
demption. In the case of New Tor- 


g 


specifically 
stated that any call should be pub- 
lished in a‘New Toronto newspaper 
and one Toronto newspaper. 

It is the policy of oe 
to notify holders with individual 
notices when debentures are being 
redeemed. This was done in the case 
of New Toronto, with all debentures 
that were registered with the town 
clerk. Unless it was registered, it 
would be difficult to notify deben- 
ture holders. 

In the case of New Toronto, the 
redemption policy adopted was ap- 
proved by 80% of the debenture 
holders, It is only necessary by law 
that a majority of 6 2/3% be given, 
so that there was a’ good margin by 
which the procedure followed by 
New Toronto was approved. 


Price Bros. 


I would like to have your opin- 
ion on Price Bros. Could it be con- 
sidered a good investment for a 
businessman? 

If present prospects for the news- 
print industry materialize, then oper- 
ations and earnings of Price Bros. 
& Co. should be on a considerably 
better scale for the current year. 
The company’s properties are well 
located and with the present demand 
for newsprint, lumber and other 
products of the company, prospects 
are that net income for 1940 will be 
the best reported in many years. 
The whole outlook for the newsprint 
industry has undergone a marked 
change in the past few months and 
indications are that Canadian mills 
will be called upon to meet a large 
share of the world’s newsprint re- 
quirements. Consequently the out- 
look for Price Bros. and other com- 
panies in the same field is regarded 
as encouraging. 


Campbell’s Distillery 
What has happened to Camp- 
bell’s Distillery Ltd.? 


Campbell’s Distillery (Canada) 
Ltd. went into liquidation on Mar. 
27, 1934. 

Isaac Friedman, 1117 St. Cather- 
ine Street West, Montreal was ap- 
pointed provisional liquidator. 


Winnipeg Electric 
Will you please be good enough 
to let me have some information 
concerning Winnipeg Electric Co, 
shares? 

Winnipeg Electric Co. underwent 
a reorganization in 1935 which re- 
sulted in a substantial scaling down 
of interest charges on both its own 
and subsidiary company bonds. 
Since then there has been a moder- 
ate improvement in the financial 
position of the company; income has 
been sufficient to cover interest 


ions; or make forecasts. 
of The Financiai Post must be 
Toronto 


ually. ‘ 
An important factor in this com- 
pany’s position is the steady pro- 


rtgages 
and prior liens ahead of shareholders’ 
interest, By October 31, 1939, this 
had been reduced to $325,000 in 64% 
first mortgage, repayable in annual 
installments of $35,000 with the bal- 
ance in 1046. 

This first mortgage is held by the 
Sun Life Assurance Co, Although 
no official figures have been released 
as yet, it is expected the 1909-1040 
hockey season maintained a good 
record for attendance. 


Western Grain 


I would like a summary of pros- 
pects for Western Grain Co. as af- 
fecting the bondholders, 


Prospects for Western Grain Co, 
security holders appear to depend 
largely on the kind of crops har- 
vested in Saskatchewan in 1940. In 
the year ended July 31, 1939, the 
company had an operating profit of 
$38,626 in contrast to a loss of $141,- 
437 in 1938. 

Prospects are thought to be such 
that in the current year the company 
will have sufficient improvement in 
its earnings to permit it to. put its 
working capital back into shape and 
to take care of much needed repairs 
and deferred maintenance, as well as 
modernization of its elevator system. 

It is said about $125,000 would be 
necessary to spend on the company’s 
properties and perhaps another 
$200,000 to improve its working cap- 
ital. There is a fair prospect this 
money will be available from the 
current year’s earnings, with per- 
haps a small balance over.. This will 


aay 


Everyone interested in the 
Efficient and Economical 
Management of a Business 


Votes for 


MULTIGRAPH 


Everybody, from office boy to chief executive, from ~ 
purchasing agent to the salesman on the road, blesses 
the day that MULTIGRAPH goes to work in any 
business. That is because MULTIGRAPH  brecks 
down barriers of delay, gets things done accurately, 
efficiently and on the dot. It helps everyone. 


MULTIGRAPH means office mechanization. It per- 


mits mass production 


in routine and sales, short cuts 


everywhere, just as factory mechanization permits the 
multiplication of output. Day after day MULTIGRAPH 
earns its way, and through the years it levels moun- 
tains of waste because it eliminates the hazard of 
human error. Departments and entire businesses run 
more smoothly, more economically and more work is 
done for less moriey because MULTIGRAPH is so fast, 
so accurate. It just about doubles the value of every 
employee who has anything to do with the multiplicity 
of letterheads, letters, forms, mailing pieces and 
various forms of customer contact material without 
which business cannot operate. 


MULTIGRAPH is VERSATILE 


MULTIGRAPH broagens the scope of duplicating 
tremendously. For variety and economy, master copy 
may be prepared in eight simple ways: Typing, writing, 
ruling, drawing, painting, tracing, transfer and 

graphy. And with all its benefits, MULTIGRAPH is 
low in operating cost. Get the entire story of 
MULTIGRAPH magic. Contact the MULTIGRAPH 
SALES AGENCY nearest you or write to Head Office. 


AUTOMATIC ELECTRIC 


MULTIGRAPH 
DUPLICATOR 
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$410.00 
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U. S. Patent 
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New Brunswick Telephone 

Northern Telephone 

Quebec Telephone & Power 

Gross revenue increased in every 

case last year, with the exception of 
Montreal Telegraph which is oper- 
ated and maintained by Canadian 
National Telegraphs, and receives 
from it a fixed annual payment of 


crops. 
It does not seem likely that any- 
thing will be done with regard to 
possible interest payments on the 
6% bonds until outlook for the 1940 
harvest is reasonably clear. A good 
crop this year would probably mean 
that bondholders would get some 
returns, se 
So far as is known, no definite 
steps have been taken toward re- 
organization of the company, the 
bondholders’ protective committee 
being content to permit it to work 
back into a better position before 
taking any action. Management ‘has 
been active in the company for a 
number of years. The fact that 
Western Grain has the’ greater pro- 
portion of its elevators in Saskatche- 
wan has made it feel the worst of 
the crop failures in recent years in 
western Canada. 


Dominion Motors 


Have shares of Dominion Motors 
Ltd. any value? 


So far as we can ascertain there 
is no market for Dominion Motors, 
Ltd. shares at the present time. The 
company has been inactive for some 
time, Efforts have been concentrated 
in recent years in renting or selling 
the company’s properties in Leaside. 
All available floor space was either 
sold or under lease and occupied last 
June. Revénues, however; have not 
been sufficient to cover expenses for 
a number of years. 

It appears doubtful if there will 
be much left for shareholders after 
bank adVances of $592,191 are settled. 
These are secured by claims on the 
company’s assets, 


Thayers, Ltd. 
Why is yield on stock of Thayers, 
Ltd., so high? What is the outlook 
for the company? 


Preference shares of Thayers, Ltd., 
do not enjoy an active market, al- 
though listed on the curb section of 
the Toronto Stock Exchange. Pub- 
lic interest in the stock is not great, 


which may contribute something to} 


the high yield on the securities. 
Sales last year were slightly lower 
than in 1938, a feature not in keep- 
ping with the trend for oil com- 
panies operating in eastern Canada. 
Earnings have not covered the regu- 
lar $3.50 a share dividend on the 
preference stock with a very wide 
margin in recent years. Arrears of 
$1 a share remain. The company has 
made considerable improvement in 
its working capital since 1934. 
Thayers, Ltd., is engaged in the 
wholesale and retail distribution of 
gasoline and other petroleum prod- 
ucts through a chain of service sta- 
tions in western Ontario, in- 
cluding Toronto, The company orig- 
inally ae rh private concern 
organized by family 
which is still in control. Directors 
are all London, Ont., men who have 
been. interested in the company for 
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posite 2 Balance. Sheet 
Communications Companies. 


on hand ...+.ssee0e 
receiva oneee 


1938 1997 
are. § 
3,341,140 2,487,957 
4,153,172 4,088,904 
3,523,626 | 4,183,522 
4,184,139 4,245,312 
331,100 


336,900 
13,505,100 eyo 


1,208,571 1,643,204 688,306 
189,448,698 184,906,747 182,039,544 


Total assets eeeeeeeeere 
| Liabilities 


eee ewer eewroreeeeoree 


OB sstecee 


stock 
Ordinary stock ......... 
Cap. and distrib. surplus. 


Total liabilities seveeee 


Current assets ....+ssees 
Current liabilities «+... 


Working capital seepeee 
Depreciation charges ... 


Preferred dividends ...+. 
Ordinary dividends ..... 


$165,000. Expenses went up in sev- 

eral cases, but total profits of the 

group increased last year, as the 

table shows. They have steadily 

moved upward during the four years 

over which the analysis extends. 
Bond Interest Higher 

Profits would have been consider- 
ably greater last year, but for the 
fact that Bell Telephone redeemed 
$30 millions of A bonds, and replaced 
them with C bonds. This n 
cost the company $373,000, But will 
in future mean an annual net saving 
in interest charges of $605,000. The 
transaction is reflected by the in- 
crease in bond interest as shown in 
our table. A further small part of 
this increase is aacounted for by B. C. 
Telephone which increased its B 
issue. 

Preferred dividends have re- 
mained stable over the last four 
years. They refer to two issues only 
which have regularly received divi- 
dends (B, C. Telephone and Mari- 
time). . 

Ordinary dividends *have risen 
every year during the period under 
review. Only two companies.did not 
increase the rate last year (N. B. 
Telephone, and Maritime Telegraph). 
Quebec Telephone has not paid any 
dividends since 1931. 

Thus dividends are being paid on 
100% of the preferred stock and 


C.N.R. Revenues 
Gain Steadily 


Net. for April Increases 
$1.4 Million Over Last 
Year’s Level 


From Our Own Correspondent 


MO -— Improvement in 
earnings was maintained by C.N.R. 
during April, with net revenue in- 
creasing $1.4 million over the cor- 

g month last year. 

Net revenue for the four months 
to April 30 totalled $7.1 -millions, 
compared with a deficit of $2 mil- 
lions in the same four months last 
year, an increase of $9.1 millions. 

Operating revenue in April in- 
creased $3.2 millions to $17.7 mil- 
lions, while operating expenses were 
up $1.8 millions to $16 millions, 

In the four months period operat- 
ing revenue was up $15.4 millions 
to $71 millions, and operating ex- 
penses increased $6.3 milliens to $64 
millions. 

Following is a comparative sum- 
mary of revenue and expenses for 
April and the four months to April 
30: 


Operating Statement 
1940 1930 


April: $ $s 
Oper. TEV. ..cccccccees 17,666,164 14,452,302 
Oper. OXP.-.-.sseecess 15,977,183 14,128,719 


soe «1,688,981 323,583 


Year te April 30: 
Oper. TOV. ....sereees 71,040,279 55,649,743 
Oper. XD. «..+ceeeees 63,913,337 57,616,098 


Net revenue ,...++++» 7,126,042 1,966,355 
d—deficit 


BELL STOCK ISSUED 
From Our Own Correspondent 


MONTREAL.—Bell Telephone Co. | Gross 
of Canada reports that 946 addi- | Oper 


tional shares of its capital stock 
have been issued under the em- 
ployees stock plan. This makes the 
bee ae of shares outstanding 


in a strong 
a reserve over and 


recovery. 
tizens now 


‘Sait rate (in $ 000’s) sereneee 
c 5 tions to.curr. levy. 


tree erteane 


, ey 
eae 


" ite GOO npc sceeeenees 
, an weaee a 


5,188,749 
221,924,926 


221,924,926 


12,164,157 
10,140,374 7,209,513 


. 2,023,783 


9,408,424 
4,422,473 


435,000 
7,606,714 


3,343,498 3,537,938 
219,071,726 216,146,321 
/ 


3,063,360 220,000 s40 bes 
1,175,713. 1,140,572 = 1,670,326 


12,292,807 - 12,028,774 | 
186,926 317,070 
219,021,726 216,145,512 


15,533,177 15,342,595 
7,322,092 


8,020,503 


9,052,987 
4,033,741 


212,907,176 


15,269,688 
6,947,059 


8,322,629 
8,917,181 


4,063,684 


435,000 
5,785,904 


8,323,664 


9,140,287 
4,046,527 


435,000 435,000 
7,400,302 7,042,147 


99.2% of the ordinary stock of this 
group, a record which is probably 
not reached by any othér group. Of 
course, Bell accounts for close on 
82% of the total ordinary stock of 
the group. : 
Funded Debt Large 
Preferred stock is small as com- 
pared with ordinary stock, but fund- 
ed indebtedness is large—a relation 
which is quite in keeping with the 
character of the business of this 
group. : 
‘ This character is also reflected by 
the development of the working cap- 
ital. An increase of bank debts of not 
quite $3 millions, and a decrease of 
temporary investments of about the 
same size, brought about a drop in 
the ratio of current assets to current 
liabilities from 2.15-to-1 in 1938 to 
1.20-to-1 in 1939 (1937: 2.10—1; 1936: 
2.20—1). The bank debt ih question 
is a temporary loan which Bell took, 
and this company accounts also for 
the drop in cash investments; so that 
in all other companies the ratio has 
remainéd more or less unchanged. 
Depreciation charges have in- 
creased every year, but fixed assets 
have also increased, though relative. 
ly a little less. In proportion-to prop-~- 
erties, plant, etc, depreciation 
charges were 5% last year, and 49% 
in 1938. 


Mexican Light’s 


Earnings Up 
Confused Situation in 
Mexico Holds Back 
Move to Reorganize 


Mexican Light & Power Co, has 
been prevented from completing any 
proposals for readjustment of its 
funded debt by emergency condi- 
tions in Mexico, The Financial Post 
learns. Company officials are un- 
able to predict when any action can 
be expected. 

The situation has not changed ma- 
terially since January, when the 
company reported reorganization 
plans depend to some extent on im- 
provement of the Mexican financial 
situation. Principal of the 5% first 
mortgage bonds which matured Feb. 
1, last, was not met, although semi- 
annual interest was paid. 

Net earnings of $138,327 in March 
increased about 90% from the same 
month of 1939, with gross earnings 
from operations up and operating 
expenses and depreciation down. 
Operating results as shown in Cana- 
dian dollars are taken at average 
rates of exchange and will be sub- 
ject to final adjustment when annual 
accounts are made up. 

Monthly Earnings 
Three Months Ended March 31 
Decr. or 
ioe ee Incr. 
1,855,033 1,854,814 + 0.1 
1,440,856 1,533,292 — 6.0 
415,077 321,522 +29.1 


614,195 595,102 + 3.2 
» 475,868 522,708 — 9.0 


138,327 © 72,304 +91.1 


612,393 605,207 + 1.2 
477,041 488,927 — 2.4 


135,352 116,280 +141 


629,345 654,505 — 3.8 
487,947 521,657 — 6.5 


141,398 132,848 + 6.4 


Treasurer E. A. Danby, who isan 
officer of the Municipal Finance 
Officers Association, has supported 
the mayor’s campaign. Chairman of 
the finance committee for the past 
three years has been Ald. J. P. 
Ryan, former president of the 
Municipal Association, a keen stu- 
dent of municipal finance. 
Brantford’s task has not been 
made any easier by a fairly diffi- 
hin oh Gane ein eee 
perc wi s ‘as 
possessed 


by some other Ontario|. 


m ties, 
Brantford’s success in improving 


its financial position is 
| ma determina: 


of personnel and 
check drift, 
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DEPOSITS ACCEPTED 
Deposits and Debenturts (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,009 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE:_WINNIPEG 
“OFFICES: 


Agency Bullding - - - «= = + Edmonton, Alts. 
221 A sth Ave. W. - - = « = = Calgary, Alta. 


McCallum-Hill Building «- - + - Begins, Sask. 
411 Avenue Saskatoon, Sask. 


Ue BAO NE APA eR 
COMPANY LIMITED 
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REGISTRARS AND 
TRANSFER AGENTS 


Our facilities are such that we are 
able to offer the ultimate in service 
as registrars, transfer agents, or 
trustees under escrow, to mining or 
industrial companies. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street Toronto 
J. F. HOBKIRK, Manager 


On Sale Now! 


WAR SAVINGS 
CERTIFICATES 


A direct obligation of the Dominion of Canada 


“Since the momentous day of last September, hundreds 
of thousands of Canadians have been asking themselves, 
‘What can I do to help win the war?’ 


“One answer is, ‘By saving!’ Every man, woman and 
child in the Dominion can now make a direct and con- 
tinuing contribution te Canada’s war effort by ae 
not only this dollars, but also his nickels, dimes 


quarters to buy Canada’s 
War Savings Certificates.” vh ) . ° 
« * MINISTER OF FINANCE. 


WAR SAVINGS CERTIFICATES: are repayable in 
seven and one-half years. If you gold them to maturity, you 
’ will réceive 3% on your money — your irivestment will in- 
crease by 25%. They are sold’as follows:~ 
$4 


Fora $8 certificate you pay s 
For a $10 certificate you pay $8 


For a $80 certificate you pay $40 
For a $100 certificate you pay $80 


TO FIT ANY BUDGET: | You can take advantage of this: : 

patriotic and i your savings 

. are measured nickels, dimes an¢. 
vings Certificates are expressly 

esigned to ap 

-who cannot afford to subscribe to war’ bonds of® larger ° 

denominations, but who desites to do something tangible to 

assist the Country’s war effort, 


CHILDREN TOO: Even children can hase Wat 
Savings Certificates, using their coppers, nickels and dimes | 
to buy War Savings Stamps at 25c each. Sixteen of these 
stamps will buy one $5. Certificate. ; 


DEVELOP THE SAVING HABIT: = You can purchase as 


many War Savings Certificates as you like, up to $500 ma 


turity value in calendar year. Buy them when you wi 
— buy them often, ‘Remember, systex 


ful saving — and your Country needs your money. 


REGISTRATION: Each War Savings Certificate is regi * 


tered in one name only, and is not transferable. 


REDEMPTION: War Savings Certificates 

foe sodemption by the: Goverument prier to their date, 
' maturity, owner, however, has the option, after six 
months, of redeeming his certificates for cash at fixed re- 
re" values. In urgent cases, notice will be 


‘to the man-or womiamr of modest means - 


, systematic saving is success . 
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War Boosts § 
Of U.S. Pap 


From Our Own Corresp 

MONTREAL. — Devel 
“total war” has increased 
of American newspapers 
04%, according to a surv 
ber papers made by the 
Press. The average increa 
proximately 13%. 

Most spectacular figures i 
bers of papers came from. 
metropolitan areas. Eight 
dailies reported an est 
crease of 440,000 since t 
of Holland and Belgiur 
Chicago listing a jump 
nine in Boston, 80,000 2 
Detroit 85,000. 

The “increase in circ 
broughteabout a heavy ¢ 
additional newsprint 4 
there is talk among cera 
erg of limiting street sales 
to date no definite aciio 
taken.dlong the latter liz 


Howard Smith 
Lets Wharf Con@ 


From Our Own Corres 
MONTREAL.—Founca 
has been awarde 
by Howard Smith Pave 
addition to wharf and sta 
Cornwall mill, work to | 
‘Way at once. 
The structural steel for 
be fabricated by the 
Bridge Co. 
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*My thoughts grow in the aroma 
of that particular tobacco.” 


EARL BALDWIN 


These words from a public speech 
(Dundee 1925) when Prime Min- 
ister, express the world’s most 
famous smoker’s appreciation of 
the cool sweetness and aroma of 
this slow-burning tobacco. Presby- 
terian Smoking Mixture can fill 
your pipe with contented satisfac- 
tion in the same generous measure. 
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Obtainable at all the leading 
Cigar and Tobacco Stands 
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War Boosts Sale 
Of U.S. Papers 


From Our Own Correspondent 

MONTREAL. — Development of 
“total war” has increased street sales 
of American newspapers as much as 
04%, according to a survey of mem- 
ber papers made by the Associated 
Press, The average increase is ap- 
proximately 13%. 

Most spectacular figures in num- 
bers of papers came from, of course, 
metropolitan areas, Eight New York 
dailies reported an estimated in- 
crease of 440,000 since the invasion 
of Holland and Belgium; three in 
Chicago listing a jump of 160,000; 
nine in Boston, 80,000 and two in 
Detroit 85,000. 

The increase in circulation has 
brought about a heavy demand for 
additional newsprint paper. and 
there is talk among certain publish- 
ers of limiting street sales. However, 
to date no definite.action has been 
taken along the latter line. 


Howard Smith Paper 
Lets Wharf Contract 


From Our Own Correspondent 

MONTREAL.—Foundation .Co. of 
Canada has been awarded a contract 
by Howard Smith Paper Mills for 
addition to wharf and stackers at the 
Cornwall mill, work to be put under 
Way at once, 

The structural steel for the job will 
be fabricated by the Dominion 
Bridge Co. 


Demand for Review of Policy 
Spotlights Position of Scheme 


Canada's newsprint industry 
faces an uhusual opportunity to 
use its full productive equipment, 
restore earnings to a level com- 
mensurate with capital invest- 
ment and play a still more import- 
ant part in adding to the country’s 
favorable balance of trade. There 
is one factor which may militate 
against the full achievement of 
these objectives—the problem of 
policy. 

Over the past two years there 
has been a common po as be- 
tween the mills in Ontario and 
Quebec, where the industry is 
centred. This is the prorating 
policy established by the two pro- 
vincial governments and carried 
out by a committee which links 
the manufacturers and the govern- 
ment. This policy has failed to 
achieve complete success because 
of non-compliance of same mills. 

At present there is a demand 
from the prorated companies for a 
re-examination of the whole 
policy which, heretofore, has been 
shrouded in secrecy. What this 
policy is, the development of 
problems in connection with it, 
and the adjustments necessary if a 
unified government policy is to be 
maintained, are to be spotlighted 
in a series of articles on prorating. 
seeeing is the introductory ar- 
icie. 

Allied to prorating is the prab- 
lem of exempted mills. The first 
four articles will lead up to this 
subject which will be dealt with 
in detail in two final articles. 


Prorating of newsprint in Quebec 
and Ontario is a joint policy of the 
two provincial governments. It con- 
sists of distributing tonnage orders 
among mills in proportion to their 


| effective capacity ratings, 


These ratings recognize the effi- 
ciency of each mill and so permit an 
equitable distribution of available 
business, They are subject to revi- 
sion by independent engineers at 
regular intervals. 

The policy is based on an agree- 
ment made in 1936. It is supported 
by special legislation enacted in 
each province and covers Quebec- 
Ontario companies. with a rated 
capacity of 3,527,700 tons annually. 
Exemption is granted to other com- 
panies in the same area with a com- 

ined annual capacity of 408,000 tons. 

t can be said, therefore, that the 
prorating policy of the two govern- 
ments affects close to 4 million tons 
of newsprint capacity. 

Objectives of Prorating 

Prorating was adopted as a result 
of general disruption in the industry 
which the governments found injuri- 
ous to the public interest. The ob- 
jectives were: 


1. To assure each province and 
each mill of its fair proportion of 
tonnage, employment and revenues. 

2. To spread employment more 
evenly among mill towns. 

3. To promote recovery and stabil. 
ity ‘by which “working ‘conditions, 
Crown revenues and public income 
might be expected to improve. 


Why Government Interest? 

These objectives of the prorating 
policy established by the govern- 
ments are fairly clear. But why their 
interest in newsprint? Why should 
they attempt to tell the manufactur- 
ers how to run their busiriess? Why 
interfere with supply and demand? 
Why attempt to control competition? 

The answer to these questions and 
the events leading up to the adoption 
of prorating can best be appreciated 
by an understanding of the highly 
important place which {newsprint 
operations occupy in they economic 
and social life of Quebec and 
Ontario. The answers car also help 
to offset.the secrecy anti lack of 
frankness which prevailed for a 
time in regard to prorating, and clear 
up the misunderstanding ‘which re- 
sulted from this secrecy and the price 
jump of several years ago. 

An Important Comniodity 

As an export trade medium, news- 

print is more important than wheat 
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in respect to the amount of 


munities in the Dominion are wholly 
or partially dependent upon mill 
operations. 

Tens of thousands of workers are 
given’ employment in the woods and 
mills. Closing of a pulp mill at 
Chicoutimi, Que., for example, put 
the whole community on relief. 

Perhaps the most significant aspect 
from viewpoint of public interest atid 
policy is that the operators are ten- 
ants of the provinces. Their raw ma- 
terial comes from public lands to a 
very large extent. The Governments, 
therefore, have more than-a casual 
interest in how the industry con- 
ducts its affairs and how such opera. 
tions bear upon the general welfare 
of the province in which they oper- 
ate. 


Inasmuch as the industry is con- 
centrated in Quebec and Ontario, it 
is only natural that these two prov- 
inces should be most concerned. 

Had the industry operated on a 
profitable basis; paid stumpage dues, 
and taxes, provided steady employ- 
ment for their workers at good 
wages, etc., Quebec or Ontario might 
never have taken a direct interest in 
operations of the industry. 


An Old Problem 


Unfortunately the industry had 
worked itself into a most unfavor- 
able position’as far back as the early 
part of 1927, The first attempts of 
the Quebec: and Ontario Govern- 
ments to cope with the indvstry 
were made at the end of 1928. These 
attempts failed, as did later attempts 
by a committee representing the 
three largest Canadian banks—Bank 
of Montreal, Royal Bank of Canada 
and the Canadian Bank of Com- 
merce. 

By 1934 the industry had come to 
the verge of complete collapse and 
was an object of public reproach. 
Approximately 50% of it was oper- 
ating in receivership or default. A 
number of the remaining companies 
were close to this condition. In wages 
workers.in the Quebec woods were 
worse off than negro labor in the 
Southern states. . 

Some mills were running full time 
while other efficient mills were shut 
down with their communities on re- 
lief. Stumpage dues and other pub- 
lic revenues had been sharply 
reduced. The producers, by necessity, 
were “mining out” their best wood 
resources and thereby creating fu- 
ture trouble, There was virtually no 
return on several hundred million 
dollars which had been put into the 
industry, affecting probably 100,000 
or more individual Canadian inves- 


tors. 
Internal Chaos 


Internally the industry was a mass 
of suspicion, ill-will and discourage- 
ment. Secret price concessions and 
other sharp practices were common- 
place. A prolonged period of cut- 
throat selling had shackled the in- 
dustry with a fantastic contract sys- 
tem by which a single seller, through 
a single contract, could (and did) 
arbitrarily fix the, market price for 
the whole industry for a ycar or 
longer. 

The general business tz:ond was 
upward “* wes im- 
proving subsianiia*’:-. »ui newsprint 
prices remained at their lowest level 
in 30 years or sO. The industry ap- 
peared to be without power of nor- 
mal recovery. 


For Greater Control 

In the early part of 1935 the two 
governments took steps to effect a 
greater control of the industry with- 
in their provinces. Leading up to 
this were two incidents of price cut- 
ting and tonnage “stealing” which 
crystallized the seriousness of the 
situation. 

First was the acceptance by a 
Quebec company at 1934 prices to 
deliver tonnage in 1935. On learn- 
ing of this Premier Taschereau in- 
tervened. It was -too late; the indus- 
try had to sell its output in 1935 at 
1934 prices despite an improvement 
in business conditions. 

The second incident occurred 
when one of the Quebec companies 
took from Great Lakes Paper Co. an 
important tonnage contract. Loss of 
this contract left the mill with so 
little business for 1935 that a serious 
labor situation was created at the 
head of the lakes. Premier Hepburn 
then took a hand in the situation. 
Following conferences with Premier 
Taschereau steps were taken where- 
by other companies provided “pool” 
tonnage so as to permit Great Lakes 
to operate. 

These two incidents convinced the 
governments that uneven distribu- 
tion of tonnage among mills was a 
basic cause of the industry’s instab- 
ility. The second incident also made 
the Ontario Government « question 
whether Ontario was obtaining its 
proper share of tonnage and employ- 


ment. 
Regulate the Industry 

The Quebec Government initiated 
steps to regulate the industry. Leg- 
islation Was passed in 1935 to compel 
newsprint producers to comply with 
the Government's wishes. Similar 
legislation was passed by the Ontario 
Legislature in 1936. Each act pro- 
vides that in cases of conduct “detri- 
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Newsprint Prorating—V 


Newsprint Policy 
Is Reaffirmed 


Application of Canatla’s maxi- 
mum strength in manpower, 
money and machines to defeat the 
enemy and protect the country 
against subversion, is urged on 
the Dominion Government in a 
telegram sent by the Newsprint 
Association of Canada. The tele- 
gram also reaffirms the newsprint 
industry’s announced policy of 
last September and states its wil- 
lingness to aid in any way pos- 
sible. 

Last September the industry 
stated its determination to “avoid 
any attempt to profiteer” and to 
make “every possible effort to 
maintain stabilized conditions.” 
The industry ‘wants to assure or- 
derly marketing which can come 
in part from equalization of ship- 
ments and orders from ‘customers. 


contract price situation, -Price Bros. 
& Co. was offered an important 
block of tonnage. This was especi- 
ally tempting as the company was 
then cperating in bankruptcy with 
one of its two mills almost shut 
down. Acceptance of this business 
would have fixed the market price 
for the whole industry for another 
year, This move was blocked by 
Premier Taschereau. 

Then followed the Great Lakes 
Paper Co. incident which was widely 


publicized at the time, The reorgan-. 


ization of this enterprise involved 
the issuance of stock to a number 
of midwestern U. S. publishers, The 
rest of the industry claimed this con- 
stituted a form of price rebate. The 
Ontario Government intervened, 
but after certain amendments the 
plan was adopted. 

By this time the Ontario Govern- 
ment was giving serious thought to 
the bélief that the Ontario mills 
were not securing a fair proportion 
of the business accruing to the in- 
dustry. Approach was made by Peter 
Heénan, Minister of Lands and For- 
ests, to the committee previously 
mentioned, The latter, however, 
was not in a position to give defin- 
ite answers to the Minister’s en- 
quiries, because no accurate figures 
on capacity ratings were available. 

' Wanted Equitable Share 

The growing doubts on the part of 
the Ontario Government brought up 
the question of finding some form 
of balanced tonnage distribution. A 
plan was sought which would not 
merely obtain tonnage to relieve 
acute short situations, such as had 
satisfied the government in the case 
of Price Bros. and Great Lakes shut- 
downs, but would assure each prov- 
ince of its pro rata share of employ- 
ment and public revenues. 

The whole question of inter-pro- 
vincial relations, was further influ- 
enced when, at the end of 1935, On- 
tario Paper Co. announced its in- 
tention of building a big mill in 
Quebec. 

Members of the Ontario Govern- 
ment, who had already believed that 
an adjustment was owing to the 
province, allegedly saw the new mill 
in Quebec as an addition to the dis- 
parity. Further this development 
came at a time when they were in 
the throes of the Great Lakes re- 
organization difficulties, in which 
they felt they were fighting a battle 
for the benefit of both provinces. 

For a while there appeared to be 
a possibility that co-operative rela- 
tions between the two governments 
might be terminated. Eventually an 
opposite course was followed. The 
two Governments engaged in dis- 
cussions in an effort to find a solu- 
tion of their difficulties. The dis- 
cussions resulted in an agreement 
establishing a joint policy in news- 
print affairs. . © 

This was the beginning of the pro- 
rating policy: sponsored by the On- 
tario and Quebec Governments and 
put into effect in Feb., 1936. The 
organization of this policy, and the 
manner in which it has worked out 
up to date, will be covered in the 
second article of this series. 
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Timber Probe 
Get Petition 


Quebec Companies Ask 
Consideration for Anti- 
Exemption Statements 


The petition against exemptions 
from Government regulations re- 
garding prorating of newsprint, ad- 
dressed by nine Quebec newsprint 
companies to the Government of 
that province, has been sent to Hon. 
Paul Leduc, chairman of the Select 
Committee on Lands and Forests 
which recently completed sittings in 
Toronto, 

Louis St. Laurent, Quebec lawyer 
who 1s acting for the Quebec news- 
print producers, in a letter accom- 
panying the petition, asks for its con- 
sideration by the Ontario committee. 

Mr. St. Laurent states that the 
nine companies signing the petition, 
which was reviewed in The Finan- 
cial Post last week, constitute all of 
the prorating companies in Quebec 
with the exception of Canadian In- 
ternational Paper. The latter was not 
asked to.“join in the petition because 
it was realized that such invitation 
would be embarrassing in view of 
this company’s contractual relation- 
ship with the New York Daily News, 
one of the owners of Ontario Paper 
cA” 


Refute Schmon’s Claims 


The submission of this petition to 
Ontario, along with Mr. St. Laurent’s 
supporting letter, is intended to re- 
fute certain claims made by Arthur 
A. Schmon, president of Ontario 
Paper Co., in his brief to the select 
committee, Referring to a 1920 let- 
ter written by Col. McCormick, pub- 
lisher of the Chicago Tribune, and 
quoted in Mr. Schmon's brief, Mr. 
St. Laurent states that “the circum- 
stances in 1920 were precisively the 
reverse of Mr. Schmon’s description. 
There was not an excess of produc- 
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Unanimous Support 
Lacking Efforts for Sec: 
ond Half Increase : 


Proposals for large price increases 
on b sulphite pulp for the 
second half of 1940 lack unanimoug 
support of the pulp producers, The 
Financial Post is told. . 

Information reaching The Post iné 
dicates conflict of opinion among 
pulp producers as to what the price 
should be. It is apparently accepted 
that some price increase for the sec: 
ond half of this year is justified on 
the, grounds of higher wages, in- 
creased cost of wood and other ma- 
terials. But, it is said, some pulp pro 
ducers would be content with an in- 
crease of $5 a ton while others are 
seeking ag much as $15. 

This is a matter of considerable 
importance to producers of fine 
papers in Canada as bleached sul- 
phite pulp is theit chief raw ma- 
terial. Any increase in pulp prices, 
it is. said, would go right on to the 
consumer in. higher paper prices. 

Spot Market Nominal 

Most of the bleached sulphite is 
sold on contract. The spot market 
has become largely, nominal since 
shutting off Scandinavian supplies 
and the entry of British purchasers 
into the New York market for sup- 
plies. G. T. Clarkson, receiver and 
manager of Abitibi Power & Paper 
Co., one of the larger producers of 
bleached sulphite, stated in his re- 
cent report that prices for the first 
quarter of 1940 were $60 a ton and for 
the second quarter $61.50, both deliv- 
ered in New York. For 1939 the 
price was $50 a ton for contract sales 
so that the 1940 first half price al- 
ready represents a _ substantial 
increase, 

Prices in the spot market at New 
York are currently ranging from $80 
to $90 a ton for bleached pulp, $65 

| to $75 for easy bleaching pulp and 
$70 to $75.a ton for unbleached. These 
quotations, however, are said to be 
only nominal because of the factors 
already mentioned. 


Several Producers 


Most of the bleached sulphite pulp 
| produced in Canada for sale repre- 
| sents excess pulp capacity in news- 
| print mills. Among companies which 

have a substantial surplus of. pulp 
for sale are Fraser Companies, Bath- 
urst Power & Paper, Canadian In- 
ternational Paper, Howard Smith, 
Abitibi, and Provincial Paper. Early 
newsprint-making practice required 
that this paper use up to 25% sul- 
phite pulp but changes in processes 
have reduced this to around 15% to- 
day. 

Sulphite pulp produced by news# 
print companies is not ordinarily 
adapted for sale to fine paper mak- 
ers, or other users, It requires some 
further treatment and to give this 
needs additional equipment. Some 
newsprint makers have installed 
this. 

Evidence of a tendency among 
makers of bleached sulphite to reach 
for as large an increase in price at 
this time as possible appears in con- 
trast to the announced policy of the 
newsprint industry. The latter has 


tion, but an acute shortage; the pur- |. 


pose of Col. McCormick's letter was 
not to give a concession to the indus- 
try, but to obtain a favor for the 
Chicago Tribune.” , 
Refutes Schmon’s Testimony 

It is also said that Mr. Schmon, in 
referfing to the letter written by 
Charles Vining of the Newsprint 
Association recognizing Ontario 
Paper’s “non-commercial” status, 
omitted a later letter of Mr. Vinings, 
“informing him that the Newsprint 
Association of Canada had abolished 
the ‘non-commercial’ classification 
which had been in common use and 
that the recognition of any special 
status expressed in his earlier let- 
ters was therewith cancelled. 
Throughout the past two years, the 
industry has recognized no manufac- 
turer as having a classification dif- 
ferent from other manufacturers.” 

Mr. St. Laurent also points out that 
prorating is more than a mere com- 
mercial policy and that the gov- 
ernments were primarily motivated 
by social considerations. He also 
claims that Mr. Schmon ignores the 
“advantages which the government’s 
prorating policy has brought to. the 
Chicago Tribune.” 


Newsprint Supply Co. 
Acquires 10 Vessels 


From Our Own Correspondent 

MONTREAL.—Newsprint Supply 
Co., a co-operative enterprise of 
English and Scottish newspaper pub- 
lishers, has taken delivery of 10 ships 
in which to import 325,000 tons of 
newsprint paper from Canada and 
Newfoundland. According to dis- 
patches from London two or three 
more vessels will complete the fleet 
and the first deliveries are expected 
in July. 


Great Lakes Paper Co. 
Pays Second Dividend 


Great Lakes Paper Co. has de- 
clared a dividend of 25 cents a share 
on its classes A and B preference 
stocks, payable July 2, 1940, to share- 
holders of record June 20. This will 
be the second ent on this stock, 
the first being made on April 10 of 


this year. 

After giving effect to the July pay- 
ment, arrears of dividends will 
amount to $8 a share on both classes 
of preference., 


Provincial Paper Co. | 
Is Adding to Plant 


Provincial Paper Co. is extending 
its mill and adding new equipment 
at Port Arthur, with the object of 
improving grades of paper manufac- 


tured. ‘The work is being done by|- 


's own staff, will be 
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Protection against unlawful duplication 
of bank notes, bonds, stock certificates 
and other monetary documents is guar- 
anteed by the very perfection with 
which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de- 
sign that pnly equal genius could copy. 
To the defensive quality of their art is 
added Safety a made exclusively 
for this purpose. More than a century 
of experience has given us fa- 
miliarity with commercial, as well as 
financial engraving needs. We are 
able to co-operate fully in the planning 
and execution of your requirements. 
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Abitibi Pwo & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 
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just sent a telegram to the Canadian | determination to “avoid any attempt 
Government reaffirming their policy| to profiteer and will make every 
as first stated last September. At that | possible effort to maintain stabilized 
time the industry made clear its | conditions of continuous supply: 


JrIRESTONE prices of these popular 
priced tires have been so drastically _ 
reduced that how everybody can afford. 
Firestone quality. No longer need you 
shop around for low prices because 
Firestone Dealers have a tire priced to 
suit every purse. ? 

Every one of these tires is built of 
highest grade materials to Firestone’s 
exacting standards of construction. And 
every one of them bears the Firestone 
name... your guarantee of long, low- 
Sean Cen 
Take advantage of these new low prices 
to replace worn dangerous tires. Call 
_on the nearest Firestone Dealer now and 
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WAWANESA 


Mutual Insurance Company 


Assets Exceed ... §2,600,000.00 
‘ 1,330,363.89 


Wawanesa ranks ist 
Companies opera 
~ Net Fire Premiums 
ing to Dominion figures 
Head Office: Wawanesa, Man. 
Eastern Office: Toronte, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Mencton. 


2,000 Agents Across Canads 


NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
liabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 


Minister on or before the said date. 
DATED at Toronto, Ontario, this 3rd 
Gay of April, 1940. 
N. G, DUFFETT, 


Chief Agent for Canada. 
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Insurance Company 


of Canada 


ORONTO 


NOTICE 


Notice is hereby given that the 
PHILADELPHIA FIRE AND 
MARINE INSURANCE COMPANY 
has received from the Department 
of Insurance, Ottawa, Certificate of 
Registry No. C-710 authorizing it to 
transact in Canada, Hail Insurance, 
in addition to the classes for which 
it is already registered. ° 


H. C, MILLS, 
Chief Agent in Canada. 
Fe TT 
STOCK OPTIONED 
D. H. Wilson ‘has agreed to pur- 
chase 2,000 shares of White Valley 
Chemicals Ltd. at 80 cents a share, 
payable at once, under an agreement 
dated May 7, 1940, according to an- 
nouncement by Ontario Securities 
Commission. He also has an option 
on a further 31,000 shares at the 
same price, payable by June 15,°1940. 
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Protection is the primary purpose 
of fire insurance. 

Yet, allowing that full protection 
has been provided, it is still left 
within the power of fire insurance 
to “save” in the interests of the 
policyholder. 

This double purpose is admirably 
served by the Northwestern 
Mutual plan, The same careful, 
prudent management that through 
39 years has built the Company 
fo its present strong financial 
position earns for the policy- 
holder liberal annual dividends 
—the “plus” feature of North- 
western insurance. 
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as Insurance Angle 


Help Reduce Theft Claims 


Decision of the Toronto City Coun- 
cil to pass a by-law making it illegal 
for a motorist to park a car unlocked 
and unattended raises some inter- 


angle, 

It is inderstood the proposed by- 
law will require the automobile 
driver to lock his car in such a way 
as to make its operation by an un- 
authorized person “impossible.” The 
by-law will not apply when a car 
hag been placed in a lot 
where attendants are on duty. 

The question is raised by some as 
to how the motorist is to be sure he 
is complying with the by-law. Stories 
are told of locked cars being 
and started while the owner had the 
key in his pocket. Yet it was pos- 
sible for a thief to open and operate 
the car. 

Difficult te Make Effective 

In asking these questions it is not 
intended to criticize the suggestion. 
made by the police. In at least some 
insurance quarterg the proposal is 
regarded with a certain degree of 
approval if it proves practical. It 
would probably tend to reduce theft 
claims, While automobile thefts are 
not an important source of loss to 
the insurance companies still they 
are a factor and any measure tend- 
ing to reduce them would be wel- 
comed, provided it could be done 
fairly. But just how a satisfactory 
law could be effected is the problem. 

Other people favoring the proposal 


claim that leaving a car unlocked is| g 


encouraging somebody to steal it. 


‘Seeks to Ease 


Once stolen the vehicle itself may be 
used in robbery or other 


who, it later tarned out, had been 
planning a bank robbery were look- 
ing for just such a chance to acquire 
a big fast car. When the owner came 
out of the store the car was gone. 
Within half an hour it had been 
used in a bank robbery and the rob- 
bers made a complete get away. The 
car was later recovered not much 
the worse for wear. In the mean- 
while, however, the insurance com- 
pany indicated they were prepared 
to stand behind the policy. Some are 
curious as to what effect the sug- 
ested by-law might have on a com- 
pany's liability in such a case. 


Realty Burden 


(Continued from page 11) 


tions. The Commission notes the 
change of the municipality from its 
original basis as a local neighbor- 
hood. 

This has been influenced by such 
factong as the widened scope of pub- 
lic respongibilities and services; the 
advent of the motor car and speed- 
ing up of transport and communica- 
tions; expansiog’ of intermunicipal, 
interprovincial and international 
trade; building of highways, move- 
ments of population, and the rise of 
“one industry” towns. 


Too Many Units 
The Commission report comments: 


“The trend of land values has in 
many cases been abruptly altered 
by the advent of the motor car; the 
development of cities at the ex- 
pense of near-by towns, and of 
suburbs at the expense of cities, 
vitally affect municipal finance... 

“The case of the metropolitan 
area is conspicuous, Many people 
in such areas work in one muni- 
cipality and live and pay taxes in 
another. The idea of the munici- 

ality as a community of neigh- 
i has been necessarily lost in 
large cities at least. The required 
standard is that of an efficiency 
a he aueved — five 
or separa ernments oper- 
ate in a Single’ integrated urban 
area, people who are econ- 
omically interdependent. 

“It is in the extension of bound- 
aries and in the ling of costs 
as between complementary areas 
that is to be found one of the 
remedies for the social service 
eosts imposed by transi on 
certain unfortunate municipali- 
ties.” 

The Commission declares that not 
only in large urban areas but in 
many rural areas local government 
units are no longer useful for gov- 
ernmental purposes of any descrip- 
tion. In addition, adjustment of 
areas is not enough without co-ord- 
ination of functions between muni- 
cipalities, such as policing and 
health services. 


F Lack of Uniformity 


The lack of uniform or minimum 
standards of either functions or rev- 
enues between municipalities in dif- 
ferent regions, different sections of 
particular provinces, or even in 
small areas, is stressed by the Com- 
mission. Very often municipalities 
least able to raise funds are hardest 
hit by the swings of economic con- 
ditions, or the demands of national 
and provincial policies. 

The wide variations in the propor- 
tions of outlay for s pur- 
poses by municipalities in different 
categories are reflected in the fol- 
lowing tabulation by the Commis- 
sion: 

Municipal Expenditures in Canada 
Metro- Other 
politan urban Rural Total 
of dollars— 


Net debt service* 32 19 


18 
11 
24 


18 


102 
12 


Grand total 114 
° retirements. 
?Net, after provincial grants. 
aIncluding relief. 


£| wBl seeas 


vincial assistance and the advant- 
ages gained from good roads, “urban 
municipal taxpayers have borne a 
particularly heavy burden” to pro- 
vide such facilities. 

At the same time, the roads have 
been financed on a relatively short- 
term basis, and where debt retire- 


ment schedules have been main- | ju 


tained the remaining road debts are 
rapidly being written off. Particu- 
larly in Ontario, falling municipal 
debt for streets and roads has had 
a buoyant effect on municipal fi- 
nances, though the Commission ob- 
serves that: 

“It may well be charged that 
the rapid equipment of the urban 
areas, and their present strong 
financial position have been 


achieved b in the 
ture of a ¥, fomething in capital 
levy on real estate owners, for 


the taxes may not cease when the 
roads are gaia for but may be 
continued for other purposes.” 

Adjustment of municipal units to 
modern conditions and equalization 
| of the chief municipal burdens, are 
| placed by the Commission on the 
doorsteps of the provincial govern- 
|ments. The Commission believes, 
however, that implementing of its 
general financial proposals will put 
the provinces in much better posi- 
tion to iron out many of the inequi- 
ties and the problem of municipal 
reform in general. 

Errors of Assessment 

In the. disparities of organization, 
functions and revenues the Commis- 
sion sees the roots of the inequali- 
ties of taxation in different munici- 
palities, or even in various sections 
of the same centre. The variations 
in taxation as a percentage of in- 
come are seen the result of assessing 
property “on an assumed capital 
value rather than on income.” But 
the Commission does not feel that 
this inequity need be corrected by 
“so drastic a change as putting all 
property taxation on an income 
basis,” a system which it finds still 
has a large element of arbitrary 
valuation in the countries where it 
is used. 

Among remedies suggested, the 
Commission indicates more compe- 
tent assessment, improved assess- 
ment basis and system, tax rebates 
on p which cannot be 
rented for six months or more. 

The question of municipal debt is 
dealt with extensively by the Com- 
mission. It finds that the grand total 
of all municipal debts has not risen 
substantially during the depression, 
but that the credit of many “one- 
industry” municipalities, working 
class “dormitory suburbs,” and met- 
ropolitan communities generally has 
been strained or even destroyed be- 
cause of Telief costs. 

Debt Jurisdiction 

Because of the difficulties and in- 
equalities thus created, the Com- 
mission thinks that the jurisdiction 
of the provinces over the debt of 
both solvent and insolvent munici- 
palities should be clarified. While 
such power appears actually to be 
held now the province should be 
clearly free to assume great respon- 
sibility for municipal debt and exer- 
cise closer supervision over bor- 
rowing. 

/ The Commission does not propose, 
however any general assumption of 
municipal debt or debt charges by 
the provinces, in the same way 


S rural, recommended in the Dominion- pro- 


all the remaining municipal organizations. 


Dealing with the problem of 
meeting education and welfare serv- 
ices from municipal revenues, the 
Commissicn stresses the failure of 
existing municipal units to conform 
politically and geographically to the 
economic units developed by mod- 
ern conditions. Says the report: 


“There is no jonger any neces- 
sary or even likely relation be- 
tween the wealth a municipali 
produces and local property val- 
ues and service requirersents. Yet 
responsibilities have been dele- 
gated to municipal governments 
which are justifiable only on the 
assumption that the local political 
-— will also be _ apenas Ma. 
with a capi en 
removed from. . provincial 
average.” rh 


Streets and Resds 
On 


streets and roads, the 

points out that these traffic arteries 
were developed with notable rapid- 
ity, and with less obvious inequali- 
ties between centres, largely owing 


vincial field. The report does sug- 
gest that there may be circum- 
stances in which a province may 
wish to assume municipal debt, by 
refunding or guarantee, to improve 
credit ratings, ease deb 
a a 

could be done, it is suggested, 
either through the province directly 
or through the central debt agency 
proposed for the Dominion-provin- 
cial sphere, in which case the muni- 
cipalities concerned would under- 


Dente: 


Fire 


to provincial assistance. But the 


a 


Casualty 


P o 
RS ng ae Ay 
es ee en 


. = a . Ps 


aoa tlsite 


had been more numerous than in the “*A 


previous year, but premium income 
had declined owing to a reduction in 
rates following more favorable loss 


“rae 

direct effect of the war on the 
corporation had been small, he said, 
because commitments in continental 
Europe were small. The large pro- 
portion of its business is in the Do- 
miniong and the United States, he 
added, which made it possible to 


. Net profit sreeteerree 


allowing for 15% of net profits to 
be set aside for redemption of 
stock; payment of $56,174 is due by June 
30, 1946, 


Working Capital 
Pre oe 1950 
4,459,024 
1,011,396 


Current liabilities .. 
3,447,628 


Working capital 
Balance Sheet Changes 
1940 


produce invisible exports, thus con-| Cash 
tributing to the United Kingdom's 
In 


economic war effort. 


The Canadian business, he stated, | Ou 
satisfactory 


had contributed to the 
results in 1939. Premium income in 
Newfoundland and Canada was 
diversified as follows: _ 


Accident: 


Employ ’ liability and k 
ers work- 
men's compensation 


Steam boiler .......ccscsesecess 


1,900,016 


Colonel Arthur Gaboury, manager 
for the Quebec (Province) Safety 
League is stated to be opposed to the 
proposed increase in the speed limits 
on the highway in that province to 
50 miles an hour, unless certain other 
changes are made in the traffic regu- 
lations. 

“At present,” he said, “there ig no 
i on when an individual seeks 
to obtain a license; there is no inspec- 
tion of brakes; there is no compulsory 
legislation for lights on all vehicles; 
and there is no examination of the 
sight of the drivers. The eyesight of 
the driver may become so bad as to 
cause him to be a menace to others 
on the road, yet there is nothing in 
the law making a check on this.” 


New Insurance Company 


Formed at Calgary 


Frank Freeze-Cope Agencies Ltd., 
of Calgary, announce the formation 


Ritchie Cut Stone 


Net loss of the Ritchie Cut-Stome 
Co, for year ended March 31, 1940, 
totalled $31,256, about 80% greater 
than in the previous year. 

During the year the company ac- 
quired 337 shares of capital stock of 
Italian Mosaic and Tile Co. in return 
for 2,125 preferred and 375 common 
shares of Ritchie Cut-Stone and 


‘348 | $15,000 cash, Totel issued shares of 


Italian Mosaic is 376. The company 


28,202 | showed a small loss for 15 months 
685 |ended March 31, but Ritchie Cut- 


Stone’s proportion has not been 
taken into the latter’s accounts, 
Cens. Income and Surplus Account 
Years Ended March 31 


Opera rofit 
Less: Goncral ex 


if 


E 


aT 
i 


— 
_ 


. tion shee 
Income taxes sevecee 


Gon Gividend sessece 


‘ulaila 


eabgl le 


; 
| 


active period with cash up to $104,- 
176 from $74,005 at the end of 1938. 
Inventories at $114,486 show a some- 
what greater increase. The com- 
pany has bonds with a market value 
of $88,838 in its current assets. 


meter ed ee 
1989 ao 
sit 
122,427 


s 
Sales & inventory? ... 658,413 
Less: Invent., pr. yr.* 501,602 


Manufa as 156,811 
Less: pe eee balsas 


100,529 


Add: Int. & disct. .., 10,021 


tLess cartage, conimissi 
“Including cost of material 
wages, ete 


supplies, . 
Earnings per Share: 
Common: Earned .. $0.58 $0.42 
0.30 0.20 
160,800 
1938 


$ 
295,211 
32,003 


Working capital ...+. 313,804 263,208 


Medicine Hat Greenhouses 

Net loss of $12,978 for Medicine 
Hat Greenhouses Ltd. for year ended 
Dec. 31, last, was more than double 


Paid 
Shares Outstanding: 
» $1 par... 160,800 


Working Capital 
1999 


eo | the figure for the previous 12 months. 
45| No depreciation has been allowed, 


but over $7,300 was spent during the 


779 | year on 


Working capital declined. Bond 
interest past due and accrued at $28,- 
437 showed an increase of almost 
$10,000 during the year. 

Sales in 1939 were off sharply, but 
according to A, D. Cummings, presi- 
dent and general manager, was 


330/@ “remarkable increase” in the first 


~~ ara | oor gardens, 


of the Western Union Insurance Co. | = 
The authorized capital is $500,000, | pan joans 


of which the full amount is subscrib- 
sy _ $100,000 paid up. Head office 
s a ° 
Officers and directors are: Presi- 
dent, Frank R. Freeze; vice-presi- 
dent and managing director, W. R. 
Cope; secretary M. MacKenzie; direc- 
tors, W. G. Peterson, R. J. Widney, 
Dr. BE. H. Freeze, C. M. Freeze and 
L. C. Jackson, 

For the time being, the company, 
it is understood, is licensed only in 
Alberta but will likely extend its 


American Reserve Insurance Co., of 
New York, and for automobile with 


and is already a member of the Can- 
adian Hail Underwriters Association. 


take to assign revenues to reimburse 
the central agency for the debt 


charges. 
Balanced Budgets 
In concluding the chapter of its 
report dealing with municipa) fi- 
nances and real estate taxation, the 
Commission declares; 


with. local 


In general, the Commission points 
out that local needs and resources 
mo longer determine municipal 
functions and that essentially pro- 
vincial functions are saddled on the 
municipalities; with the result that 
municipal revenues in many cases 


ing any definite pro for at- 
tacking the problem, this to 
the provinces, 

In the meantime, wartime factors 
may drastically change, if not allevi- 
ate, the conditions affecting Cana- 
dian real estate. 


er Canada 


Dominion 


Company 


mie 


Common stock i cace 109,850 
Commercial Alcohols 

Commercial Alcohols financial 
statement for the year ended March 
31, 1940, shows an expansion in both 
gross and net income as com 
with the p 12 months. 
Operating profit at $152,289 com: 
pares with $121,423 in 1939, Net 
profits of $77,429 were equivalent of 
41 cents a share on the common 
stock, as against $73,091 or 30 cents 
a share the year before. 

The balance sheet shows ‘an im- 
provement in net working capital 
during the year. Cash d Do- 
minion Government Bonds at $67,- 


three months of 1940. Cash position 
ig “greatly improved.” 

Increased wages have been a dis- 
turbing factor, continues Mr. Cum- 
ming, and it was necessary to cut 
staff and eliminate growing in out- 
Pests, which have 
given much trouble in the past two 
to three years, have been controlled, 
with a saving in costs. 

Income and Surplus Account 


12,978 
38,433 


5411 
Working Capital 
1939 


loss 
Add: Prev. deficit ... 


1 YEAR—BIG LOSS 


40 Years—Small Losses 


The value of Credit Insurance is evident enough 
when a spectacular loss occurs, asin the case of a 
manufacturing firm, recently reimbursed for an 
$18,000 loss during their first year as a policy- 


holder. 


By contrast, another manufacturing company 
recently renewed their policy for the 40th con- 
secutive year, with few “returns” on their pre- 
miums except a feeling of security. Yet their 
satisfaction is expressed in the words: “Thank 
God, our losses were quite small.”’ 


Credit Insurance 


CANADIAN 


DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
OF MEW YORK ; ; J. Ff. McFADDEN, President 


* 
SF. McOUAT 
General Agent 


F. A. REID 
General 


Fire Insurance and Allied Lines 
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COTTON COMPANY 


LIMITED 


ANNUAL REPORT. 1940 


> 


BOARD OF DIRECTORS 
C. R. WHITEHEAD, President 
HUGH MACKAY, K.C., Vice-President 
NORMAN J, DAWES WM. HARTY 
HON. LUCIEN MORAUD, K.C. 
W. TAYLOR-BAILEY W. J. WHITEHEAD 


Directors’ Report to the Shareholders 


Gentlemen;— 


The financial position of your Company at 27th April, 1940, and ~ 


results from operations for the year ended that date, are shown 
by the sccompanying Balance Sheet, Profit and Loss and Surplus 
Accounts. 


Net Profit for the year amounted to $576,861.84 after providing 
for depreciation and reserve for Government taxes. As your Com- 
y’s fiscal year closed after the 31st Mareh, 1940, it is liable for 
taxes under The Excess Profits Tax Act for which provision has 
been 


made. 

Net capital additions during the year amounting to $218,819.16 
will result in more economical operations. 

Your Directors announce with deep regret the death of their 
colleague, Jas. W. Pyke. He served your Company faithfully for 
twenty-five years; twenty years as Vice-President and Chairman 
of the Executive Committee. His sound advice and wise counsel 
based on his knowledge of the Company's affairs will be greatly 
missed, Mr. W, Taylor-Bailey has been elected to fill the vacancy 


on the Board. 

Your Directors again commend and express their appreciation 
of the loyal and co-operative effort and support of the officers and 
employees in conducting the affairs of the Company. 


Respectfully submitted on behalf of the Directors, 
(Signed) C.R, WHITEHEAD, 


President. 
Three Rivers, Que., 18th May, 1940. 


BALANCE SHEET 


As at 27th April, 1940 


ASSETS 
Current Assets: 
Cash on Hand and in Bank 
Dominion of Canada and Provincial Bonds, 
with interest acerued, less serve (Mar- 
Ket Value $1,126,635.39) 
Accounts and Bills Receivable, less Reserve .... 
Inventory of Raw Cotten, partly manufaetur- 
ed and Manufactured. Stock, Supplies, 
Chemicals, etc., es determined and certi- 
fied by the Management, and valued as to 
Raw Cotton at cost or market value 
whichever was the lower, and as te Mer- 
chandise and Supplies at average cost or 
less and not ever replacement value, less 
Reserve 


Property: 
Real Estate, Buildings, Plant, Machinery, ete., 
at cost, less amounts written off A 
Less: Reserve for Depreciation ...... acebece 
4,165,073,08 
Investments: 
Marketable Securities: 
Bonds and Common Stocks of Canadian 
Companies with Interest accrued 
(Approximate Market Value $26,646.11) 
Non-Marketable Securities: 
5,500 Shares St. Maurice Valley Cotton 
Mills, Litd., Common Steck, being the 
whole issue 
Sundry Investments ..........scceccasces Geaceeee 


Deferred Charges: 
Unexpired Insurance, Prepaid Taxes, ete. ...cccecsececersss 


LIABILITIES 
Current Liabilities: 
Accounts and Bills Payable ............. ces: 
Operating Expenses and Accrued Wages 
Accrued Government and Municipal Taxes ..... 
Bond Interest Acerued 


311,620.29 


Authorized 


Issued: Series “A” 

4% Serial Bonds dated ist 
February, 1936 — maturing 
$175,000.00 in each of the 
fifth te twelfth years 

Less; Bonds maturing ist Feb- 


1,225,000.00 


1,000, 000.00 


ee year Bonds dated Ist February, 
2,225,000.00 


See eee ee eeeee DTH HRT ORO OR ERO eheeeee 


Capital Stock: 
Authorized: . 
105,000 Shares of No Par Value. 
Issued: 
69,903 Shares fully paid 


Earned Surplus: 
General Reserve 


Bala ¢ 27th April, 1940 1 sengie.30 
nee as a FU, 1980 ..ccccces eeeeeoere * 
° o 1,857,118.10 


$7,297,257.70 
—_—_ 


(Signed) C. R, WHITEHEAD 


HUGH MACKAY } Directors. 


Montreal, 15th May, 1940, 
Verified, subject te our report of this date. 


(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON, 


Chartered Accountants, 
Auditors. 


Profit and Loss Account 


For the Year Ended 27th April, 1940 


Net Profit for'the year ended 27th April, 1940—befere pro- 
viding for the underneted items $1,719,546.71 
erest on Investments 17,822.99 


— nant 
$1,737,369.61 


Depreciation on Property and Plant 
Bond Interest 


Pa HORE CO Hee eee ee ** 


Executive Salaries ....... oie peneud desecceccees ebeSees 
Reserve for Investments 


Nel Profit tor the year transferred te Surplus Account 


EARNED SURPLUS ACCOUNT 
As at 27th April, 1940 
Peipate ot Goean April, bs ccconides' co @baatuescaueeseems 
Pref fer the year aeded Fim Apetl, 100 Ce eweeeeeeeeneereere e , 
Deduct: Dividends Paid Sia danndbcbbane bieakeaavapbesennata sas : 96,466.14 


—_————e 
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COME TO THE PO! 
Fora new kind of vacati 
nus year, try a new vai 
tion — where it’s cool, whd 
there’s golf, yachting. be 
or pool bathing and eve 
conceivable recreation p 
military and marine pagean 
at history's birthplace! 
building and grounds are beg 
tiful—the sea view magn 
cent. There's dancing nicht 
Only a few hours aw 
Write for rates, 
See Nearby 
WILLIAMSBUR 


Yorktown @James 
Fort Menroe 


VIRGINIA 


k's the Admiral Best 
AAA hotel 250 fire 
from $2. single, $3. dout 
em cafeteria AAA 29 


Tht ADMIRAL 34 


Empire Builder : 
cago to St. Paul, 
apolis, Spokane, 
Portland, Van 
Victoria. 


@In season— 
to Sept. 15— sto 
Glacier Park fo 


Gisco’s great exp@e 
 @Standard Py 
Tourist Sleepers, 
Coaches—all #@ 
ditioned. 


®@ Low fares. E 
meals at low: pric 
@ Take the ai 
tioned Winnipeg 
Overnight bet 
Paul, Minneapd 
Winnipeg—cox 
with fast Chicagy 


aaee 6. ©. WATKINS 
oe jal Agent, Great 
‘ OT Roya) Bank Bu:! «i 
Onat., Phone: 
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he death of their 
bany faithfully for 
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their appreciation 
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WHITEHEAD, 
President. 


$ 288,430.40 
is, 
lar- 
1,033,518.64 
624,164.35 


221,160.28 
10,780.00 
255,591.85 


$7,397 ,254.70 
SS 


74,516.95 
y2,288.62 
23,797,385 


175,000.00 


500,000.00 
1,357,118.10 
$57,118.10 


——_—_—_—_——— 

$7,897,257.70 
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Directors. 


HUTCHISON, 


riered Accountants, 
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A.S. KIRKEBY 
Managing Director 
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COME TO THE POINT 
Fora new kind of vacation! 


| HIS year, try a new vaca- 
tion -- where it’s cool, where 
there's golf, yachting, beach 
or pool bathing end every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau- 
tiful—the sea view magnifi- 
cent. There's dancing nightly 
— Only a few hours away, 
Write for rates, 


—— The dante 
CHAMBERUIN 


Sidney Banks, President 
OLD POINT COMFORT 
VIRGINIA : 


ohn Calling, 


h's the Admiral Beatty—the official 
AAA hotel, 250 fireprool rooms 
from $2. single, $3. double, Mod- 
em cefeteria, AAA garage. 


Go or Return 


the other direction 
through Canada 


® Going west? Ride 
Great Northern's famous 
Empire Builder from Chi- 
cago to St. Paul, Minne- 
apolis, Spokane, Seattle, 
Portland, Vancouver, 
Victoria. 


@In season—June 15 
to Sept. 15——stop off at 
Glacier Park for a few 
thrilling days. 

@ And ride the Empire 


ive 
H 
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But because of this simplicity, 
Canadians can face even in wartime 
the task of going through the pro- 
cedure necessary to their adoption. 


Filing Report 

Windsor Star 
: With Canada - the ont is ob ae 
or existence, report ya 
Commission on Dominion-Provincial 
Relations becomes little more than 
another interesting ddcument for 
filing purposes. 

Even if there were not a war, it 
ig doubtful if the report would serve 
any other purpose than a basis for 
debate before being filed. Too many 
provinces are guch sticklers for pro- 
vincial rights, it is unlikely they 
would agree to have the recommend- 
ations put into effect. 

© - 


lenge to Canadians to be Canadians, 
and not Ontarians, Saskatchewanites 
or Maritimers. 

The recommendations of the Com- 
mission point the way to the recon- 
stitution of Canada as a Confedera- 
tion which is in keeping with the 
changed conditiong in the modern 
world. 

* ¢ ®@ 
Fiscal Need 
Halifax (Chronicle 

One of the features of the report 
produced by the Royal Commission 
on Dominion-Provincial Relations is 
the degree to which it recommends 
changes urged by the Government of 
Nova Scotia. This is especially true 
of “fiscal need” as a measure for 
Dominion assistance to hard-pressed 
provinces, Adoption of such a meas- 
ure was strongly urged by the pro- 
vince during the hearing at Halifax. 

s 


No Time For Squabbles 
Chatham News 
This is no time for squabbles and 
dispute over Dominion-Provincial 
relations. There should be but one 
common aim in provinces and Do- 
minion alike, namely, the winning of 
the war. It is a time for the strictest 
t In all government 
ordinary expenditures, so that our 
money as well as our man power 
will be conserved for our war effort. 
Dominion-Provincial relations are 
important, it is true; but the settle- 
ment of our family differences as a 
nation can surely wait until the war 
ig over. 
. » s 
First Scientific Approach 
Ottawa Journal 
This report challenges sincere, 
honest, unprejudiced study by all 
our public men, provincial and Do- 
minion; study by all Canadians, It 


“jrepresents the first scientific ap- 


‘Tproach we have ever made to the 
problem of taining Confedera- 
tion on a soljd basis. It is the con- 
sidered, informed opinion of sincere, 
able Canadians; of men who are not 
concerned with fitting facts to polit- 
ical philosophies, who are neither 
extreme federalists, nor centralizers, 
nor de-centralizers. All through the 
report there runs the refrain of the 
basic federal system, as we have 
known it for 70 years. . 

In that light, with thought only for 
Canada and itg future, must it be 
considered by all of us. 

- - 


Historic Document 
Montreal Star 
This document, unquestionably 
one of the most monumental Royal 
Commission reports ever issued in 
the history of the Empire, whether 
regarded from the economic or the 
historic angle, will call for the most 
meticulous examination by the Fed- 
eral authorities and by each indivi- 
dual province. 
A preliminary survey fails to indi- 
cate any specific recommendations 
| designed to put a stop to the wide- 
spread waste and extravagance that 
have characterized so many provin- 
cial administrations over a lengthy 
period and which have contributed 
in no small degree to the embarrass- 
ing position in which some of them 
find themselves today. This, how- 


BuildertoorfromSanFran- | 


cisco’s great exposition. 
@ Standard Pullmans, 
Tourist Sleepers, Luxury 
Coaches—all air-con- 
ditioned. 
® Low fares. Excellent 
meals at low prices. 


@ Take the air-condi- 
tioned Winnipeg Limited, 
overnight between St. 
Paul, Minneapolis and 
Winnipeg — connecting 


with fast Chicago trains. 


Resort Hotel 


4.. now open for 


swimming fo. 
ee (+) ef ef 
— * e  oating and other 


arche 

activities. 
for families 
oe eee with 
in see? 
low as $27 per week, American 
Plan. Write for booklet, The 
Ste. Adele en 
haut, Prov. of | 


regarded by 
being included in the general plan 


of economy. 

Ottawa advices indicate that the 
war situation is likely to preclude 
any early examination, There will, 
therefore, be ample opportunity for 
the Commission’s recommendations 
and for the data and arguments upon 
which they are based to be examined 
from all angles. oie 
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Advice For B. C. 
Vancouver Province 


British Columbia receives some 
salutary advice. She is told that she 
has been, to,an important extent, 
living on her capital. She is warned 
that services and a standard of liv- 
ing financed from drafts on cap- 
ital are likely to be subject to ex- 
treme pressure when the first phase 
of exploitation passes. 

She is warned also that she is not 
likely to enjoy again such stimulat- 
ing economic advantages as the past 
two decades have brought her. And 
she is advised to amortize debts in- 
curred for development purposes 
before the best of her resources are 
exhausted. ; 

* e 7 
Need for Action 
Calgary Herald 

It is unfortunate that these highly 
important proposals relating to 
proved weaknesses in the general 
government set-up of the country, 
to the need of tax reform and to the 
increasingly serious financial posi- 
tion ‘of several of the provinces, 
should make their appearance in a 
period when the European war situa- 
tion is so ominous, yet these are mat- 
ters which cannot safely be deferred 
much longer, 

There is need for action on the 
home economic and political front as 
well as in the prosecution of the war, 


No Time For it Now 
Sault Ste, Marie Star 

The attention of the people of Can- 
ada is too much directed at the pre- 
sent time to the immediate task of 
winning the war for there to be any 
large scale move right away toward 
implementing the suggestions made 
in the report of the Royal Commis- 
sion on Dominion-Provincial Rela- 
tions. 

The report incorporates numerous 
suggestions and it is a repository for 
a vast amount of information from 
which it should be possible to nego- 
tiate a new and firmer basis of rela- 
tions between the provinces and the 
Dominion 


Unanswered 
onton Journal 

Many questions arise that will re- 
quire an answer. Unless there is ef- 
fective control of provincial borrow- 
ing in the future, are not some prov- 
inces, freed of their present debt 
burden, likely to indulge in exten- 
sive borrowing again? What of a real 
revision of the entire tax structure? 
None is indicated. 

The provinces are told they should 
continue to supply all social welfare 
services except that form of relief 
allotted to the Dominion. Such 
services are a proper charge on per- 
sons, that is on incomes, but the prov- 
inces are to loge all forms of income 
tax. This means that they would have 
to raise their revenue through taxa- 
tion of property, forms of a provin- 
cial sales tax, such as that On gaso- 
line, and license fees. 

The position of municipalities un- 
der the proposed new set-up also 
needs careful examination. 

The West will note with satisfaction 
that the Commission recommends 
re-examination of the whole freight 
rate structure. 
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Many 


Academic Interest 
Montreal Gazette 

It is doubtful if the report of the 
Commission on Dominion-Provin- 
cial Relations can have more than an 
academic interest for governments 
or legislatures or citizens, all of them 
preoccupied with the war and the 
business of carrying that war to a 
successful issue. 

The Commissioners think other- 
wise. In their opinion the financial 
and legislative readjustments which 
they recommend should be acted 
upon now, although framed original- 
ly to meet peacetime conditions. 

Against. this proposition there 
is the fact that financial and consti- 
tutional changes of so sweeping a 
character, and affecting the founda- 
tions of Confederation, must neces- 
sarily, if attempted under existing 
conditions, produce a major disturb- 
ance of the sources and channels of 
taxation which are the basis of the 
national system of war finance. 

Furthermore, the programme of- 
fered by the Commission is of such a 
far-reaching character and requires 
approach from so many angles, and 
the consideration and possible re- 
vision of fundamental constitutional 
relationships, that in any event it 
must require very pralonged con- 
sideration before its final adoption, 
if it is to be adopted. 

- - . 
Ne Better Time Than Present 
Sarnia Observer 
Early action on the report need not 
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No longer will New Brunswick be 
one of the poorer relations of the 
wealthy central provinces if the 
Rowell-Sirois Commission re is 
adopted by Parliament. If the ad- 
justments in national finances pro- 
posed by this impartial commission 
are made, and the province given its 
reasonable share of the national in- 
come, the New Brunswick provincial 
Government will be able to provide 
for its people those benefits which 
residents in other parts of the Do- 
minion have been enjoying as a re- 
sult of the greater concentration of 
wealth in their areas. 

* ¢ ®@ 
Broad Approach 
Vancouver Sun 

Provinces like British Columbia 
are asked to give up rich taxes in 
return for what may prove smaller 
indirect benefitg, But the commis- 
sion holds that if no such bargain is 
possible, then the Dominion must 
vastly increase taxation to care for 
the weak members of Confederation 
and taxes always fall most heavily 
on the rich provinces, which have 
income to tax. 

Thus the choice is put up to us 
and we are asked to approach the 
whole problem from a large national 
standpoint, It is too early to form a 
judgment, ‘the report too long for 
quick reading, but it is from this 
bread standpoint, not from the angle 
of local politics and local political 
ambition, that it must be approached, 

.* ¢ - 
One for All 
Vancouver Province 


The commission advances a prin- 


ciple new in Canadian constitutional = fund 


practice but which is of great prom- 
ise—the principle that a Canadian, 
simply because he is a Canadian, is 
entitled to a minimum average stan- 
dard of welfare services and educa- 
tion. 

If his province can not meet the 
cost of this standard and keep its 
budget balanced—and some admit- 
tedly can~ notthe Donfinion, the 
report suggests, should make good 
the deficit. 

‘In a word, the report urges, in a 
limited degree, a sharing of wealth 
among the Canadian provinces. It 
is a case of one for all and all for 
each in the interests of a united and 
happy nation. 


Bank Chat 


At the International Credit Con- 
gress in Toronto last week B. C. 
Gardner, assistant general manager 
of the Bank of Montreal, explained 
the object of the Foreign Exchange 
Control Board as a defense measure 


credit union movement in the prov- 


ince. 

; Expansion Seen 

In his annual report for the year 
ended March 31, G. F. Perkin, In- 
spector of Credit Unions for Ontario, 
states that economic circumstances 
and conditions are combining to 


bring about a substantial expansion them. 


of the movement in the province, 
The report defines the credit 
unién ad a co-operative organiza- 
tion with three main purposes; 
To ote thrift among mem- 
bers by providing a system for 


Weekly Statement 
Bank of Canada 


An increase of $8 niillions in de. 
posits of the chartered banks with 
the Bank of Canada is shown in the 
statement of that institution for the 
week ended May 22. These deposits 
probably represent cash reserves of 
the commercial banks against de- 
posits made with them by the public. 
Other deposits apart from those of 
the Dominion Government were 
down $5 millions, probably reflecting 
purchases of war materials by for- 
eign governments. Note circulation 
wag down about $1.2 millions. 

Balance Sheet 
May 22 May 15 
Liabilities 1940 1940 


Capital paid-up .... 
‘) 81,520,836 82,442,502 
218,795,171 210,598,670 
3,841,955 11,491,390 


274,157,962 274,532,562 
4,700,731 9,432,581 


507,735,150 513,936,315 


14,280,677 14,384,331 

Be <* 285 

14,280,962 14,384,616 

364,161 369,235 

+ 305,264,974 395,729,986 
+» 02,946,234 92,605 


408,211,208 488,335,585 | Total 


1,641,317 1,641,274 
3,237,502 9,205,605 


507,735,150 513,936,315 


—_———— 


Staff Changes 


The Royal Bank ef Canada announces 
the following staff changes: 

M. P; JOHNSON, accountant, Grain Ex- 
change branch, W: 
Union Stock Y. 

A. P. 


of a nation at war designed to €M- | Toronto 


sure (1) that foreign exchange be 
conserved for the Allied cause and 
(2) that exports be prevented from 
reaching the enemy. “To these essen- 
tial objects were added thoge of pre- 
venting possible disorganization of 
the security markets arising from at- 
tempted movements of capital and of 
preserving stability of exchange 
rates. We should perhaps emphasize 
that this exchange control has not 
been introduced because of any 
economic or financial weakness, 
such as we know has caused many 
countries since the 1930 depression 
to enforce measures of this nature, 
but in order to enable this country 
to make its maximum economic and 
financial effort for the prosecution 
of war,” he proceeded, 


Somewhat similar sentiments were 
expressed by A. K. Harvie, super- 
visor of the Foreign Department of 
the Canadian. Bank of Commerce at 
Toronto to the Rotary Club of Mont- 
real. Exchange control in he 
said, differed materially from that 
exercised in some European coun- 
tries for many years, Sometimes, he 
added, it had been used to prevent 
refugees sending their money and 
securities from the terrors of dicta- 
torships, sometimes to prevent de- 
basement of the currency of the na- 
tion. There was nothing in the Can- 
adian - control, however, he con- 
tinued, to restrict the normal flow of 
trade between Canada and any other 
friendly nation. The Board by setting 
the price it will pay for U.S. dollars 
and English pounds, he said, had 
prevented the fluctuations ‘that 
would have occurred with the nerv- 
ousness caused by temporary 
reverses or successes. 


WE 


Pamper Mortals 
ON VACATION AT 


, Bay & 
Temperance, Toronto, to be accountant, 
San Juan, Porto Rico. 

J. A. M, JONES, assistant accountant, 
Robson St., Vancouver, to be accountant, 
East End, Vancouver. 

G. A. SPARROW, accountant, Guelph, 
to be accountant, omen, Ont, 


EXPERIENCED TRAVELLERS 
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Special Rates 
For World's Fair 

in New York 
’ The Ambassador offers 
you a truly fine hotel, a 
distinguished address 
ond a convenient loca- 
tion on smart Park Ave- 
nue. Just one short block 
to rapid transit lines di- 
| Feet to the World's Fair. 
ROOM RATES TO OCT. Ist 

SINGLE FROM $5 


DOUBLE FROM $7 
' SUITES FROM $10 


All rooms with both and 
shower. Double Rooms and 
Sites hove twin beds. 


Ownership Monagement 
J. C THORNE end J. J, ATKINSON 
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Ont., plans a $14,000 issue of 
%%, debentures, maturing in 15 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £130 millions, London Offices at 
Over 900 branches in Australia, 29 Threadneedle St., B.C.a, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.3. 


Agency arrangements with Banks throughout Canada, 


E 


Credit unions were first authoriz- 
ed in Ontario by legislation passed 
in 1922 but w. did not come into 
force until 1928. Since then 24 
charters have nm issued, But the 
earlier legislation contained no 
vision for supervision. Fence about 
four years ago the provinces ceased 

new charters, About 15 

of the 25 unions previously author- 
ized have been operating and for 
the most part have followed stand- 
ard credit union practice, 

At the last session of the Ontario 
legislature an entirely new Act was 
passed providing for inspection and 
supervision and applications for new | iam 

are now being received.| # 

During the years when new charters | | 
were not available a number of as- 
sociations calling themselves credit 
unions were organized and it is 
expected that many of these will 
now seek incorporation under the 
new legislation. It is from this : 

er oe the movement to form eet ae See : eee Le 
oe See wees Lodge surrounded by cottages and cabins. 

NOW OPEN 


Under the new Act any number 
of persons not less than 20 may be 

New Thrills at Muskeka Beach inn 
In the Muskoka Lakes 


Discriminating people return every year to the Muskoka 
Beach Inn, in the heart of the world famous Muskoka Lakes 
near Gravenhurst, Ontario, Comfortable accommodation, 
Delicious cuisine. Dancing, Private beach, Golf course, 
Tennis courts, Riding, Boating and Hiking. No hay fevet, 
Summer Season from May 3rd to Thanksgiving, Located 
1,000 feet above sea levél just 6 minutes from Gravenhurst, 
Ontario, Rates from 3.00 daily American plan. For further 
particulars and illustrated booklet. Write, wire or phone 


WARREN K. DOAN 


Muskoka Beach Inn 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 


Membership is limited to persons 
having a common bond of occupa- 
tion or association or to persons 
within a well-defined neighborhood 
or community, It is stipulated that 
each year 20% of the net profits 
shall be set aside as a guarantee 
fund to meet future losses and the 
fund shall be held as a reserve 
against vuncollectible loans and 


Experience of the 15 credit unions 
which have been operating in On- 
tario for the year ended March 31 is 


Credit unions operating 


TO-DAY...... 
People rely upon 
THEIR BANKS 


Lone past is the day when a hole in the ground was regarded as 
the best place in which to keep savings. Modern banking, evolved by 
man as a convenience to serve his developing needs, now provides the 
solution, As a depository for his money today the Canadian relies upon. 
his bank. €, From the days of the old-world goldsmiths of centuries ago, 
to banks, bank notes and deposit accounts which meet so efficiently the 
greater business and human needs of today, is a far cry indeed. @ Canada’s 
chartered banks, with their wide distribution of branches throughout the 
Dominion; now provide deposit and other banking services in line with 
up-to-date requirements and in keeping with Canada’s position as an ime 
portant factor in world trade. | 
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May 28,140 (Furnished by A. J. Pattison Jr. & Co., Toronto) 


Industrials: Bid Ask. Bid Ask. Bid 
Farm. D. 20 25 | N.B. Tel.,c.... 124 | Insurance Stocks: 

Andian National 31 oe : . +» BD ++ | Dominion Fire , 130 
Anglo C. Tel., A 8 9 , ° +» | D. of Can. Gen. 
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©. 7. 1 AG. cco a Coe €.« 
Can. Ing. Rand . .» pid. a’ 
Can. Tube, Ist p. Un. F. Co-op. .. 21 34 
Chase, A. W., p. Un. Steel, A pf. 17 194 
Claude Neon, p. Viceroy, p& rts 25 
Culentel Stem. Trusts & Loan Stocks: 


Brit. Mtge. 150 154 
Capital Trust .. 28 33 
Com. Fin., c. .. 24 
Grey & B. Tr$50 4% 48 
Guaranty Trust. 100 
Guelph & O.,350 52 
Lambton Loan . 

London & West. 
Sherbrooke Tr. . 120 
Sterling Trust . 
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Louisiana Land .. 
Lake Shore M. .... 50e 
Lava Cap Gold ....  3¢ 
Loblaw Groc., Inc. ¢20¢ 
Landed Banking .. $l 
Lake of W. Mill... 

Do., pref. 

Laura Secord ..... 2c 
Loblaw Groc., A, B 25¢ 


.» pref. : 

Madsen R. Lake G. 3c 
Montreal Loan ,.. 50c 
McK. Red Lake... 3c 
Marcus Loew’s, pf. $1.75 

Do., arrears .... $1.75 
Nat. Steel Car .,.. 50c 
Nat. Breweries .... SOc 

_Do.. pref. ....... 44¢ 
Nat. Grocers, pid. 37%ec 
Northwest. Util., p. $1.50 
Noranda Mines .... $1 
Nat. Biscuit +40c 
N. S. Light, pf... $1.50 
Ogilvie Flour, p. .. $1.75 June l 
Perron Gold 4c June 21 

»extra....... le June2l 

Pioneer Gold 1 July 2 
Para. Pictures 

Do., pref... ... 
Do., ($10) pref. .. 
Pato Cons Man 
Pressed Metals .... 
Pamour Porc. ..... 
Placer Dey 
Preston E. Dome . 
Provincial Bank .. 
Placer. Deve] 
Pickie Crow June 29 
Real Est. Loan .... 1 July 2 
Reliar ce Grain, p. $1.62% June 15 
Rolland P., pref. ., $1.50 “June 1 
Royal Pank $2 June 1 
Royal Bank June 1 
Royalite Oil June 1 
Quebec Gold June 15 


July 1 
July 1 
duly 1 
Oc June 20 
June 1 
June 1 
June 10 
July 15 
June 1 
June 10 


Sunset Oils 
Sherritt Gordon .. 
Stuart. D. A., Oil, p. 
Sher. Williams, p. $1.75 
Do., arrears 1 
Sylvanite Gold . 
Siscoe Gold 
Simon H. & Sons. . 

Do., pref. ....... $1.75 
Teck-Hughes G. .. We 
rans- Can. Shs., A 0.318 
or. Elevators, pf. . 


,De.. 20¢ 
Un. Gold Eq. st. c. 6¢ 
United Fuel. A, p. 5c 
weesse Cotton .. 50c 
Can. Hyd. El, B Sc 
20¢ 


w » pref, 
sion, Geo., c. .. 20 


Walker-Good. ......: ; $1 
25e¢ 
We. 25e Oct. 1 
Hargreaves 110¢+5¢ July 2 22 
tPaylble in U.S. funds. finitial. 


“0c for 1939 and 60¢ for 1940. 


act istribution from land sales account; 
t Subject to income tax? 
aInterim, 
Subject 
Meeting on 
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to approval by shareholders at 
June 21, 


KELVINATOR DIVIDEND 

A dividend of 50 cents a share has 
n declared on the common shares 
of Kelvinator of Canada, payment to 
3 made out of current earnings on 
ary 28, 1940, to shareholders of re- 
ord June 10. A similar payment 

Was made on Sept, 28, 1939. 


Village of Mont-Joli, Que. 
Dube, Leblond & Co. is offering 
$409,900 of 4%% serial debentures of 


the Village of Mont-Joli, Rimouski 


‘y, at par plus accrued interest; | Toronto, 


oi cats 


eS re es 


1} ers 


1401 McGill College A 


MONTREAL, P.Q., CANADA 
May 27, 1940. 


The Board of Directors has this 
: — the following divi- 
ends: 


Seven Per Cent Cumulative Partici- 
pating Preferred Stock 
-One dollar seventy-five cents 
($1.75) per share, ich shall be 
deemed to be for the three months 
il 1, 1940, to June 30, 
940, able June 29, 1940, to hold- 
record at the close of 
June 14, 1940. . 


Common Stock 


Twenty-five cents (25c) per share 
payable June 29, 1940, to holders of 
— at the close of business June 


National Steel Car Corpor- 
ation Limited 


NOTICE OF DIVIDEND 
Notice is hereby given that a divi- 


May “+ | dend of fifty cents (50c) per share 


has been declared, payable July 15th, 
1940, to shareholders of record at the 
close of business, June 29th, 1940. 


By order of the Board. 


CHAS. W. ADAM, 
Secretary. 


The Ontario Loan and 
Debenture Company 
212th DIVIDEND 


Notice is hereby given that a Quar- 
terly Dividend a 3 ee for 


the current quarter Mth J 

1940, has been declared on the paid 
up Capital Stock of this Neg oe 
and will be payable at the - 
pany’s Office, London, Ontario, on 
the 2nd July, 1940, to Shareholders 


of record at the close of business on 
the 15th June, 1940. 


By Order of the Board. 
T. H. MAIN, Manager. 


# | rondon, Ontario, May 28th, 1940. 


The Wabasso Cotton 
Company, Limited 


Notice of Dividend 


A dividend of Fifty Cents (50c) 
per share has been declared on the 
Sono eg pays Sod okt 

ompan payable < 
1940, to Shareholders of record as at 
close of business on 22nd June, 1940. 

By Order of the Board. 

H. W. CAPEL, 
Secretary-Treasurer. 
Montreal, Que. 
23rd May, 1940. 


CANADIAN BREWERIES 
LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of seventy-five cents (75c) 
share on the Cumulative Sinking 
syne Oven Sear Shares 
of the Com been declared 

ble on fhe and day of July, 1940, 
fo Shareholders of record at the close 
a on the 15th day of June, 

By Order of the Board, 


W. C. BUTLER, 


Toronto, Ontario, 5 
May 22, 1940. * bs 


Imperial Tobacco Company 
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" DIVIDEND NOTICES 


Falconbridge Nickel 
Mines Limited 
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Notice of Commen Stock Dividend Ne. 57 


A dividend of one per cent (1%) has 
been declared on the Common Stock of 


H. Simon & Sons Limited 
Dividend Notice 
A Dividend of $1.75 per share has 


th| Bathurst Power & Paper 


By Order of the Board, 
EDWARD SIMON, 
Secretary 


a : : 
May 27th, 1940. 


DIVIDEND 
Chartered Trust’ and 
Executor Company 
oii 2 eet ete, a 
the Stock of 
and Executor Com- 


for the quarter Jun 
foc, 1840, payable July ind, 100, 


mes | of business June 18th, 1940. 


The Bell Telephone Com- 
pany of Canada 


ness on the 22nd of June, 1940. 
F. G. WEBBER, 
Secretary. 


Montreal, May 22, 1940. 
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By Order of the Board. 
E. W. McNEILL, 


ore 
Largest Exports 


April Total $24.8 Mil- 


Hin 


at $5.8 millions; meat, $5.5 millions; 
, $4.4 millions, and aluminum, 


Exports of the four leading groups 
during April follow: 
Exports During April 


Wood & paper ...... evsee” 
Non-ferrous metals ....+, 


Animal products .....++++ 


DIVIDEND NOTICES 


Hard Rock Gold Mines, 
Limited 


(Neo Personal Liability) 


> 
ree 


~ and 
fac 


4 " ae . 
, a Fe 
wii air » 2 
arke : 
P Prag ry : ce 
* Ces 2x 
4 ; 


wheat prices following Allied 
closing the grain market. 


this centre, however, does not expect any such action in 


outstanding reason against it is the additional direct financial 
burden that would be thrown on the Wheat Board and the Government 


by the | 


= 


farmers’ | 


necessity of carrying all the wheat stocks in the country. 
It is also foreseen that a closed market would result in accelerating 
from a new crop. 


Moreover, to close the market when prices are as low as at 
it is argued, would make it difficult to obtain satisfactory price 


arrangements with Great Britain. 


In any event there is no need for Government to make any final 
decisions on wheat policy until the conditions governing the marketing 
of the next crop and the probable volume of the crop can be better 


estimated, 


g 


a 
RSE 


bre 


age bins in order to take care of 
farmers’ deliveries when congestion 
of terminal space at the head of the 


6,733 | lakes prevented rapid forwarding 


of grain in the fall. Some companies 
are beginning to make plans for a 
similar situation this year, particu- 
larly in Alberta. The earlier crops 
from Manitoba and Saskatchewan 
may fill up available terminal 
space at the head of the lakes early 
in the season, and the Vancouver 


an | route‘is not likely to afford any re- 
tai | Lief for Alberta grain. 


of the Company has 
payable June 29, 1940, to of 
~ eral eames eel bpermeci Cates: Tith, 
The Canadian 5% tax will be. deducted 
oe nt a 
BY ORDER THE BOARD, 
W. 8. WALTON, 


Coneey, able June 15th, 1940, 
to of record at the close 
of business on May 3ist, 1940. 


AUBREY MUNDY, 
Secre 5 
May 28rd, 1940. ~~ 


Co., Ltd. 


Notice of Dividend on 
Class “A” Shares 


Notice is hereby given that a 


Big Shipments v 

orth American wheat shipments 
increased to well over 6 million 
bushels last week. With the de- 
cling in Argentine overseas exports 
it is now assumed that shipments 
from Canada to Great Britain will 
remain at a high level for the re- 
mainder of the calender year. The 
loss of business formerly in pros- 
pect with Holland and Belgium will 
possibly be bajanced to some extent 
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In the Argentine 


Argentine wheat shipments for 
the past week were reported at 3,- 
758,000 bushels,’as against the very 
high level of 6,300,000 bushels for 
the previous week. The Argentine 
Government reported the other day, 


to mean that there is practically no 
more left for export to Europe, as 
Brazil can absorb nearly all of what 
is left. Some time ago the British 
authorities were believed to have 
bought Argentine wheat extensively 
for forward shipment, and it is not 
clear that all the wheat contracted 
for has been moved. But it is more 
likely that, rather than allow sup- 
plies for Brazil to be impaired, Ar- 
gentina would repurchase some of 
the “supplies im question, - and 
both Britain and Argentina 
would be better pleased to 
have any available tonnage used to 


Prices 
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COFDS «+. 76? 1,724,419 9,348 
expe. eel 822,908 60,015 


TH. ML Parenson 
and 


“ Own 
One Term 
Total 


31 Vessels on the 


a Conran Lit. | 


inal Elevator in Fort William 
109 Country Elevators 


6,926,000 bus. 
camer) 


Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


THE CANADIAN CONSOLIDATED GRAIN: 


COMPANY LIMITED 


Operators of 


Elevators in Manitoba 


- and Saskatchewan and Terminal Elevators at 
) Fort William and Port Arthur 


Grain Commission ve — Shippers and Handlers 


Head Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, 


510 PROD 


MURPHY CO. INC. 
CE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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transport corn, on account of the 
deficiency of feed grain supplies in 
England. 


~ 


New Crops 

Argentina appears to have seeded 
a normal wheat acreage, and con- 
ditions‘ for the new crop are 
considered to be excellent, 

Australia, on the contrary, com- 
plains that lack of moisture impairs 
the prospect for a wheat crop this 
year, and acreage is believed to be 
considerably less than last year. 


Low | Such considerations, however, are 


not important at present so-far as 
supplies for Europe are concerned, 
as Australia is likely to carry for- 
ward a large surplus from the last 
crop, on account of the of 
finding ocean freight for transport- 
ing her crop.: 

Reliable information as to the 
condition of European crope is dif- 
ficult to obtain. Consensus af 
opinion, however, is that practically 
over the whole wheat-growing area 
production is likely to be decidedly 
less than last year, with the princi- 
pal deficiency in the Balkan coune 
tries. 


NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK. CHICAGO 
ST. LOUIS BALTIMORE 


KANSAS CITY TOLEDO 
LONDON _LIVERPOOL 


OVER 200 COUNTRY ELEVATORS | 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Private wires 


with New Yi 


Seite 


HEAD OFFICE — WINNIPEG: 


JAMES RICHARDSON & SONS 


a ee. 2 ie a ee = 





. Ban On Short Sell 
Helps Hold Mine 


Losses Sharp But Volume Lower as Short Sell-| 


ing No Longer a Factor — Margin Selling 


About Through 


Worried holders of mining securities saw renewed liquidation this 
week as the European situation took a further turn for the worse. 
Market prices, in many instances, were again whittled to new lows 
but volume was much lower than in the past week. This was believed 
to reflect to some extent effects of the ban on short selling. 

Lower volume was also believed to indicate that margin liquidation 
is becoming a thing of the past, so severe has been the decline in prices. 
With little money now borrowed against mining stocks, some people 
who follow the market closely believe that stocks must be in stronger 
hands and that greater price resistance should be shown to bad news 


-in the future. 


Hitler’s Propaganda 

Is Hitler trying’to ruin allied pur- 
chasing power in the United States 
by subtle propaganda against gold? 
This is seen as @ réal possibility by 
The Sphere of Washington in an 
article entitled, “Propaganda in 
Yellow.” 

If the United States refused to 
accept gold ‘at $35 an ounce, Hitler 
would almost certainly win this 
war, The Sphere writer contends. 
In spife of what the Germans have 
said about there being no need for 
gold, Hitler is seen casting longing 
eyes’on Fort Knox where a large 
part of the United States gold re- 
serves are situated. 

No real challenge to gold is en- 
visaged by The Sphere writer. If 
the United States were to put gold 
back into circulation, there would 
be no “unloading” on the public, 
according to the article. The opinion 
is expressed that the shrewdest men 
in America would want to get their 
share of it as a safeguard against 
inflation. 


Speed Metal Output? 

About a month before the Ger- 
man blitzkrieg on the western front 
it was reported that Canadian base 
metal mines would speed up pro- 
duction of metals to take care of 
war demands. If that was likely 
then, it appears to be much more so 
now. 

Even in this country there are 
evidences consumption of base 
metals is increasing. Munitions 
plants’ are increasing *operation; 
production of aircraft is being 
speeded up. Feverish activity in the 
United Kingdom is no doubt taking 
full cognizance of the increasing 
importance of mechanization—and 
its resulting consumption of metals. 

There is no doubt but that Cana- 
dian mines will do everything in 
their power to help. Their stand 
was- made clear when contracts 
were first entered into with the 
British Government on outbreak of 
war. 5 


* 7 om 
May Barter Metals 
Britain’s' and Canada’s war re- 


‘quirements may not be the only 
reason why Canadian base metal 


production will be speeded up. From 
the United States comes a sugges- 
tion that’ allied, goods should be 
taken instead of “promissory notes 
for American war planes. , 
Especially singled out for mention 
is Canadian nickel, which is re- 
garded as a strategic war metal in 
the United States. If the need be- 
came sufficiently urgent, it.is not 
difficult to envisage International 
Nickel Co. increasing capacity or 
stepping up grade treated so that a 
reserve of nickel could be built up 
in the United States. 
. 


War Hits Dividend 

As a direct result of the loss of 
its refinery in Norway, Falconbridge 
Nickel Mines has had to defer its 
dividend for the current quarter. 

While mining and smelting opera- 
tions are being’continued at about 
two thirds of normal with matte 
shipped to International Nickel for 
refining, returns from shipments 
will not reach the market until 
some time in the third quarter. No 
dividend will be earned in the sec- 
ond quarter and the third-quarter 
results: may also fall: short. How- 
ever, by the final quarter it is hoped 
conditions will be better if metal 


markets are available. 
+ * 7 


More on U235 


Element.U235, recently discovered 
super-powerful element, is a long 
way from becoming important in 
every-day life, but apparently fur- 
ther advance has been made in 
Sweden than in the United States in 
connection with its recovery. Ac- 
cording to Time, a scientist in 
Sweden has found a way of isolat- 
ing it 11,000 times as rapidly as the 
process used in the United States. 
Even at this rate of recovery, how- 
ever, a century will be necessary to 
isolate a pound. At least one pound 
will be necessary before it can be 
used commercially, it is stated. 

Ten or twenty years may elapse 
before U235 is produced on any 
scale, but Eldorado Gold Mines, 
which is interested beeause of its 
production of pitchblende, in which 
the new element is found, is keeping 
in touch with the situation. ‘Last 
week an Eldorado official paid a visit 
to Columbia University where ex- 
periments have been going on. 


~ Mining Company Reports 


Chromium M, & S. 

A further reorganization will be 
necessary for Chromium Mining & 
Smelting Corp., in order to take care 
of liabilities and provide further 
working capital, states Leo H. Tim- 
mins in en interim report to share- 
holders. Under a reorganization in 
which new capital is introduced, 
equity of shareholders must neces- 
sarily undergo some adjustment, it 
is stated. A plan will be submitted 
to shareholders shortly, it is antici- 
pated, ; 

Balance sheet as at Dec. 30, 1939, 
shows current assets of $684,786 in- 
cluding $632,190 for materials and 
supplies. Against this were $1,026,234 
of current liabilities including $877,- 
442 of bills payable. In addition 
$1,250,000 of 5% bonds were out- 
Standing and 3,320,000 shares wer 
issued out of an authorized capi 
of 4 million shares. 

The corporation has developed a 
new product, high carbon Chrom-X, 
which has a higher carbon and metal 
content than the low carbon Chrom- 
X developed previously. 

Substantial savings are stated to 
have been made in United States and 
Canadian steel mills from use of 
high carbon Chrom-X for introduc- 
ing chromium into steel. To date 
this year, 235 tons of high carbon 
Chrom-X and 160 tons of low car- 
bon Chrom-X have been sold. Esti- 
mates for plant and equipment made 
in 1938 were not exceeded by more 
than 1.2%, it is stated. 


Delnite Mines 
Features of the annual report of 


Delnite Mines for the fiscal year 


ended March 31, 1940, are as follows: 


Earnings of 59 cents a share 
compared with 6 cents the pre- 
vious fiscal year. 

Retirement of $406,000 of indebt- 
edness through conversion into 


are interested = 


from 300 to 330 tons daily and 
raising of extraction to 94%. 
During the year, the shaft was 
deepened 500 ft. to 1,500 ft. and de- 
velopment is now in progress on 
four new levels “with every promise 
of ore developments as satisfactory 
as on the upper levels.” As soon as 
sufficient ore has been developed on 
the four new levels, an increase in 
‘mill eapacity to 400 tons is planned. 
Income and Surplus Account 


Years Ended es 31 seen 
1 


3 
716,521 
8,765 


707,756 
417,040 


$ 
Bullion production .., 818,313 
Less: Marketing 7,725 


Net production 810,588 
Less: Mine oper. exps. 477,720 


332,868 
58,026 
27,971 
14,611 
57,461 


174,799 
89,363 


290,71 
47,012 
46,500 

8,900 
45,875 


Surplus for year 85,436 
Add: Prev. surplus ... 118,451 


lus forward eoees 208,887 
Earnings per Share and Dividend 
Earned - 90.059 


°23,978 
118,451 


Record: 
$0.06 
nil 


Current 
Current 158,425 


Working capital 78,878 


Sylvanite Gold 

Record profits were established by 
Sylvanite Gold Mines in the year 
ended March 31, 1940, with earnings 
equal to 33 cents a share compared 
with 32 cents a share. 

To establish the new record in 
profits, production was ata new 
high amounting to $2,561 
204,119 tons of ore milled for an 
average recovery of $12.55 a ton com- 
pared with $2,409,671 from 193,044 
tons and average recovery of $12.48 
the year before. 

In spite of the larger tonnage of 
ore milled, new ore discovered 


80,811 
131,919 


common stock. and 
An increase in mill capacity developed during the year was 


entitled to 
vestment that you 


not already a subscriber, address your en to The 
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almost every “close in” property in 
the field. Work is being done right 


carrying out diamond drilling in this 
area, 


Manitoba Situation 
Present indications are that pros- 


toba boundary, 
any more activity than evidenced in 
1939 


Practically all the established 
mines will have one to four parties 
in the field but the principal work 


has|>y some of the larger companies 


ment while over east of Siscoe- 
Lamaque, Quebec Manitou and Pay- 
ore are active. 

Development is continuing at the 
Senore property in the Pascalis area 
and a shaft is planned for the near- 
by Pascalis property. 

Off in a section by themselves, 
Lacoma and East Lacoma are also 
continuing work. 

Rouyn Area Quiet 

Exploration In-the Rouyn area has 
quietened considerably since Waite 
Amulet made its important strike. 
Joliet-Quebec is drilling and so is 
Pontiac Rouyn. e 

In Cadillac, greatest interest now 
attaches to exploration under way at 
Mic Mac Mines under development 
by United States Smelting and Re- 
fining Co. Many surrounding prop- 
erties are taking new hope from the 
large tonnage possibilities reported 
for Mic Mac. 

In Quebec’s outlying regions, Flor- 
din Mines appears to have a good 
chance of making a mine from sur- 
face drilling indications. A shaft is 
now being cut down to a depth of 
600 ft. with funds supplied by Inter- 
national Mining Corp. 

Leads Ontario 


Porcupine is the most important 
camp in Ontario as far as develop- 
ment of new properties is concerned, 
Every month sees a tremendous foot- 
age of drilling completed in the area, 
particularly in the southern sector 
whose potentialities were revealed 
by Aunor and Faymar. 

’ Hoyle Gold Mines is now the most 
advariced non-producing property in 
Porcupine. If the property 

at depth, a large mill capacity would 
seem to be Bonetal also in 
the northeast sector of the camp is 
getting a new test, while in the'south- 
ern section drilling at Skynner Lake 
and Dictore is being watched with 
interest. 

Most Kirkland Lake exploration is 
being undertaken in the eastern sec- 


tion of the camp, but Amalgamated |; 


Kirkland has resumed surface ex- 
ploration to the southwest. In the 
eastern area, Anoki Gold Mines has 
been getting encouraging results in 
underground work and Brock Gold 
is considering shaft sinking. 


two outstanding developing proper- 
ties in the Larder Lake area, Ex- 
ploration has been restricted.in the 
Little Long Lac area but Jellicoe is 
going ahead with its attempt to prove 


a mine. ; 
Opeepeesway Active : 
has been one of the 
most important prospecting fields in 


716 | Ontario the last two years. Recently 


Jerome Gold Mines, in this area, has 
been better than average 
values in underground work and this 


"}42.429 | has improved the outlook of the area 
immeasurably. 


- Many properties 
staked last year are now receiving 
further attention. 

In the Casummit Lake area, Jason 


stated to equal tonnage mined. A 

L in tonnage milled is 
envisaged for the current year. 

Ore was developed last year in 


212,730 | the incline vein east of the fault; in 


the main north vein east.and west 
of the fault; in minor branches of 
the main north vein; and in branches 
of the south vein. Preparations are 
now being made for sinking an in- 
ternal shaft from the 3,150-ft. level 
to the 6,000-ft. horizon. 

Tyranite Mines was brought into 
production on June 16, 1939, and to 
March: 31, 1940, realized a working 
profit of about $68,000, Extraction 


from | has averaged only 78.24% compared 


with close to 90% expected but a 
change in milling practice will be 
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will be following up work done dur- 
ing 1939. For instance, Sherritt Gor- 
don Mints is carrying on exploration 
work on property staked last year 
im the neighborhood of Last Hope 
Lake, where some. drilling has al- 
ready been done. Prospecting parties 
will likely continue the work of 
checking on the extensive ground 
already held, 

Hudson Bay Mining and Smelt- 
ing had four parties in the field last 


. year and a considerable portion of 


their time was spent in or close to 
the Barrens. While preparations last 
year indicated a resumption of these 
operations it is not known definitely 
whether this will be the case or 
whether the men will be kept in the 
more easily accessible regions. 

at Herb Lake 

In the neighborhood of Herb Lake, 
particularly around Little Herb 
Lake, a party of men under Jack 
Nutt is carrying on a fairly wide 
search for war metals. On Little Herb 
Lake itself, a small crew has been 
investigating a tungsten deposit. 

Following C. H. Stockwell’s re- 
port of the Rice Lake area there is a 
possibility of increased pr , 
This is augmented by reopening of 
the Packsack property and the tak- 
ing over of the old Selkirk-Canadian 
by interests said identified with 
Siscoe. Present plans, it is. said, in- 
clude a thorough diamond drilling 
of the property on which more than 
$500,000 has been spent by former 
owners. 

. Working at Bird River 

In the Bird River area there is a 
certain amount of p ting being 
done and here also some very defi- 
nite. exploration work. W. ,E. 
Stringer, head of Perseverance Co., 
hag been drilling the Ken Miller 
property for some weeks on a break 
on which theré is surface evidence of 
tin, Mobirk Beryllium has also ac- 
quired a number of groups of claims 
at Bernic and Shatford lakes and 
plans an early start. 

There will be some prospecting, 
but likely less than for the last two 
or three years in the Falcon-Star 
Lake district and at present there is 
little sign of increased activity in the 
general Kenora area, 

B. C. Picture Bright 

British Columbia is experiencing 
active prospecting this year, and al- 
most every important mining area is 
being combed for gold or war 
metals with ‘unusual intensity. 

Vancouver Island appears to be 
coming in for most of the attention. 
While the southern section of the 
island is the oldest settled. part of 
the entire province, the west coast 
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and that is what they are being sub- 
ject to this season. 


Prospecting in Yukon ; 

Prospecting activity has extended 
into the Yukon, although the low 
price of silver has hindered develop- 
ment in the Mayo district, where 
Treadwell Yukon has disposed of its 
holdings after closing down its mill 
at the end of last year. 

Senator A. D. McRae of Vancouver, 
a prominent in the north 
for several years, running two 
dredges on the Alaska side of Wood- 
chopper and Coal Creeks, has taken 
up ten miles of the gravel bed of 
Clear Creek and a dredge may be 
installed this season. 

In the Sixty-Mile district of the 
Yukon, North American Mines is 
drilling a tract and may equip a 
dredge. Near by, Canada Idaho will 
drill ten miles on Britannia Creek 
this summer. 


Little Long Lac 
Tests New Ore 


Encouraging . Results 
Found on New Levels 
Recently Established 


Flat diamond drilling at Little Long 
Lac Gold Mines has encountered ore 
averaging $20 to $25 a ton over 3 ft. 
or better on the 1,600 and 2,200-ft. 
levels, shareholders were informed 
at the company annual meeting held 
recently. 

The new ore Was cut in four-holes 
at 50-ft. intervals in a parallel struc- 
ture on the 1,600-ft. level and in two 
holes on the 2,200-ft. level. It seems 
to lie at a distance of ebout 200 ft. 
south of the main vein. A crosscut 
has been driven toward this vein on 
the 1,600-ft. level with about 140 ft. 
to go, it is stated. 

Encouraging developments have 


been encountered in opening up four | ~ 


new levels from 1,750 to 2,200 ft., ac- 
cording to Joseph Errington, presi- 
dent, 


Ore reserves which amounted to 
400,000 tons in the south zone at the 
end of 1939 could be increased by 
another 100,000 tons on the four new 
levels, A. A. Barton, the mine man- 
ager, informed shareholders. 

Production in the first four months 
of 1939 was slightly over $600,000 and 
is running close to last year. Operat- 
ing costs are reported somewhat 
lower. 

No consideration is being given to 
increasing mill capacity until mine 
development is further advanced and 
the tax situation is clarified, it was 
stated in response to a shareholder’s 
question. 
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across the northwest part of the 


property 
Results from intersections in 11 


safely be considered of economic im- 
portance,’ it is stated. 
Test Other Zones 

Practically none of the drill holes 
is sufficiently deep to explore all 
zones which underground experi- 
ence on adjoining properties has 
proved to be of interest. Drill holes 
are therefore being deepened to in- 
vestigate possibilities, 

From 1935 to-.1939, development 
was financed by Noranda Mines who 
completed drilling and 614 ft. of 
drifting from the Hallnor workings. 
Over 200 ft. of the drifting, however, 
was necessary to reach the Bonetal 
boundary: 


Official Pouring 
At Faymar Mine 


Before a party of nearly 200 
officials, friends and people from 
surrounding mines, Faymar Por- 
cupine Gold Mines poured its 
first “official” brick last Saturday. 
The brick had an estimated 
value of $35,000, bringing value of 
production for the first 50 days 
of operation to approximately 
$62,000, 

The mill is now treating around 
200 tons of ore daily with half 
the mill feed coming from the sur- 
face dump and balance from the 
mine. The property is developed 
by a shaft to a depth of 675 ft. 
with levels established at 225, 
350 and 650 ft. A sub-level has 
also been established at 450 ft. 
depth. 

Finances for mill construction 
were provided by the Fisher 
interests of Detroit, who subscrib- 
ed for a bond issue of $300,000. 
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Production Up : 
From Our Own Correspondent 
CALGARY.—At the end of April, 
Alberta's 1940 oil production stood 
518,660 bbls. ahead of the same per- 
iod in 1939. April, 1940, production 


totalled 617,271 bbls. Yield for the. 


four months ending April 30 was 
2,284,683 bblis., compared with 1,766,- 
033 bbls. in the same period last year. 


Held Promising 


Ram River Oils No. 2, testing a new 
area between the Altoba Canyon and 
Ram River No. 1 wells in the Clear- 
water-Ram River area, has been 
spudded in with diamond drill 
equipment.. Prospects for the new 
test are considered favorable. The 
Altoba-Canyon diamond drill test, 
some distance to the south, showed 
considerable porosity, accompanied 
by oil and gas, in the devonian lime, 
and is expected to lead to further 
drilling this year. Ram River No. 1, 
11 miles north of No. 2 and on the 
opposite side of the structure, was 
abandoned last year when faulting 
was encountered. 

~ = s 
Encouraged at Steveville 

Gun-perforating the casing at the 
various levels where core-drilling 
showed porosity and gas and oil in- 
dications was commenced at the 
Standard Oil of. British Columbia 
Princess .No. f° wellat Steveville. 
Perforating will be started near the 
bottom of the cas which was set 
to 5,520 ft. and be continued at 
short intervals from this level to the 
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Polar Stopeite 20% to 


60%—an 


ammonium nitrate explosive of high 
cartridge count — especially de- 
_ Signed for stoping operations 
underground under conditions 
where the stopes are wide, the 
ground fairly easy breaking, and 
the boreholes dry, The 55% 
strength has found particular favour 


in such operations. 
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Provided conditions are right, 
Polar: Stopeite is one of the most . 


economical explosives 


available 


from the standpoint of energy units 


per-dollar, ~ 
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in Oils 
3,400-ft. level. A heavy drilling mu 
will be used to prevent any vasa 
such as occurred three months ago 
when the well blew wild for five 
weeks with a measured gas flow of 
65 million cu. ft. daily. Some crude 
oil—the quantity was variously esti. 
mated at from 10 to 40 bbls. daily— 
was blown out with the gas. Indi. 
cations for commercial production 
are considered favorable. Standard’s 
Tide Lake well, in another section of 
the Steveville area, will be spudded 
as soon as testing at Princess No, 1 
has been completed. 

a 


Home Brazeau Nears Lime 

The important Home Oil Brazeau 
test is drilling below 8,542 ft. with 
the rotary bit deep in the Fernie 
shale and apparently very close to 
the Madison lime contact. Heavy 
gas pressure is evident. 

sf * « 

Allied Royalties Ltd. No. 1 well, 
located on the central west flank 
of Turner Valley just north of new 
larger producer East Crest 5, was 
spudded in last week end with 
heavy duty rotary. 

Sixteen wells are now drilling in 
Turner Valley, with a further nine 
wells being.readied for spudding. 
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By GORDON M. GRANT 


operating charges” are just two more 
terms of compligated mining vocabu- 
lary to many investors but they pro- 
vide an important clue to the trend 
of profits for individual mining com- 
nies. 

Pepack in 1937 a shareholder of 
Coniaurum Mines could have pre- 
dicted higher profits for 1938 and 
still higher profits for 1939 merely 
by studying his yearly income ac- 
count and balance sheet. Moreover, 
ectual increase in profits could have 
been worked out assuming no change 
in the operating position and an un- 
changed price for gold. 

Records show Coniaurum profits 
increased from a third of a cent a 
gnare in 1937 to 9.2-cents a share in 
1938 and 16.4 cents in 1939. Higher 
value of gold production accounted 
for part of the increase but almost 
half the gain was something that 
could have been anticipated previ- 
ously. 

And Coniaurum is not just an iso- 
lated case. The balance sheet of 
nearly every mine that reaches pro- 
duction provides some clue as to 
how accounting methods will affect 
the trend of profits. 


Write Offs Are Reason . 


Before reaching production, mines 
must spend money on exploration 
and development of their property 
to prepare for delivery of ore to 
their mill. This money is charged 
off against operations usually at a 
rate of $1 per ton of ore milled al- 
though many mines now charge off 
15% of deferred development a year, 
the maximum amount allowed by 
the income tax authorities. 

When all money spent on putting 
a property into production has been 
received ba¢k, write-offs for defer- 
red development are no longer 
necessary ‘unless some new work 
such as shaft sinking hag been cap- 
italized for writing off in the future. 
If no further charges are necessary, 
profits may be expected to show a 
rise whose sharpness will be gov- 
erned by relative size of write-offs 
and current profits. 

In British Columbia mines often 
elso charge. depletion on mining 
properties, realizing that some day 
properties must yield the last ton of 
ore that can be treated at a profit. 
But if depletion charged completely 
writes off a property before it is 
worked out, profits are going to rise. 


Depreciation Important 

Sometimes depreciation — another 
“non-operating charge”—becomes un- 
necessary because a milling plant is 
fully depreciated. This is not so com- 
mon, however, and a mill may fre- 
quire heavy repairs and replace- 
ments by the time its depreciation 
reserve reaches 100%. Cost of depre- 
ciation is often greater than either 
deferred development or depletion 
so elimination of depreciation from 
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another 2% years, deferred develop- 
ment will be written off unless shaft 
i expense necessitates taking 


mean a difference of 3 cents a share 
per annum, almost as much as the 
1939 profit of 3.4 cents a share. If 
there are no further capital expenses 
for mill and power plant, three and 
a half years should be sufficient to 
see them completely written off, 


net profit per ton 

increase from 18 to 97 cents. Elim- 
ination of deferred opment 
cost accounted for 50 of 79 cents in- 


after which $200,000 additional net | Tease. 


profit should be realized a year or 


5.7 cents a share. Any further capital | 


expense for plant would lower this 
figure, of course. Adding the figures 
up, earnings could possibly rise from 
last year’s 3.5 cents to 11.2 cents a 
share within three and a half years 
without any increase whatever in 
bullion output. 


Canadian Malartic Helped 

Writing off deferred development 
is expected to benefit Canadian 
Malartic Gold Mines this year. At 
the end of 1939 only $54,664 remained 
in deferred development account 
while the company has been writing 
off deferred development at the rate 
of $120,000 annually. Additional net 
profit for this year works out at 18 
cents a share. Profit last year was 
4.4 cents a share. Earnings for 1941 
will show a difference of 3.3 cents 
a share over what they would other- 
wise be, reflecting writing off all 
deferred development, it is antici- 
pated. However, mill capacity is be- 
ing increased 10% and profits might 
show a still greater gain if treatment 
of a lower average grade of ore does 
not offset this. 

Falconbridge Situation 

At the end of 1939, Falconbridge 
Nickel Mines had only $3,551 of de- 
ferred development remaining to be 
written off. Although some new 
development is usually capitalized 
each year, the annual write-off is 
now expected to be much lower. Re- 
striction of the company’s produc- 


several instances led 

distribute more in dividends than 
would otherwise be the case. Work- 
ing capital has often become the 
criterion for dividend distributions 
rather than either net profits or 
earned surplus. 


Dividend Policy 

In other words, operating profits, 
not net profits, are sometimes the 
factor determining the amount dis- 
tributed in dividends. Paymaster 
Consolidated, Canadian Malartic and 
Coniaurum are three companies 
where this has been the case. Little 
Long Lac Gold Mines has paid divi- 
dends totalling 30 cents a share since 
1936 although in only one year up 
to the end of 1938 had earnings 
equalled 30 cents a share. God's 
Lake paid 5 cents a share in divi- 
dends in: 1939 although earnings 
were only 3.9 centsa share. In spite 
of paying out more in dividends than 

earned, working capital was in- 
pproximately $240,000 to 
$692,761. Although. Sherritt Gordon 
Mines has a large deficit, an initial 
dividend of 5 cents a share was re- 
cently declared, This could only be 
justified on the basis of operating 
profits realized and working capital 
on hand. 

After deferred development is 
written off, a company may turn to 
treatment of a somewhat lower 
average grade of ore. 


Mining Enquiries 


Central Patricia 


Please give me some data on 
earnings and ore reserves of Cen- 
tral Patricia Gold Mines. 

A satisfactory year was experi- 
enced by Central Patricia Gold 
Mines in 1939, with 

year equal to 24 cents a 
share compared with 23 cents in 1938 
and 21 cents in 1937. 

Ore reserves at the end of 1939 
showed a slight decrease from those 
at the end of the previous year, 
amounting to 360,695 tons, sufficient 
to keep the mill in operation for 3% 
years. The company is now engaged 
in the opening up of five new levels 
and results so far are reported 
favorable. 

Profits of the company may pos- 
sibly show an increase this year. 
Mill capacity was raised slightly a 
short time ago and this year the 
company is expected to finish writ- 
ing off deferred development. Both 
these factors may be expected to 


costs or some other factor. 


Pickle Crow 
I am perturbed by recent weak- 
ness in Pickle Crow Gold Mines. 
What seems to be the situation? 

Recent decline in the price of 
Pickle Crow Gold Mines appears to 
be due to the much lower average 
grade of ore opened up in the latest 
block of four new levels. Ore dis- 
closed on the bottom level at 1,950-ft. 


been doing recently? Can you give 
me some indication as to how war 
affects it? 


Consolidated Mining and 
Co. showed considerable improve- 


ment in its position in 1939. Earnings | ally 
compared 


to 


substantial and an increase is antici- 

pated this year. 
Part of the increase in profits in 
1939 was due to liquidation of metal 
that will not 


pany’s output is being sold to the 
British Government, allows for 
higher prices in case costs rise so 
that profits should have a fair stab- 
ility for the duration of the war. In 
1939 the company was not operating 
at full capacity and higher produc- 
tion may now prove an important 
factor in raising profits. 

After the war, the fact that the 
company is one of the lowest cost 
producers of lead and zinc in the 
world will be important. Smelters 
should not suffer as much from a 
post-war depression as some of the 
more marginal base metal producers. 
Recently, the company’s shares have 
been very weak marketwise, but 
there appears to have been no 
specific reason for weakness other 
fhan the slump in the market gen- 
erally. 


Bank field Consolidated 
Please give me a résumé of the 
present position of Bankfield Con- 
solidated Gold Mines. 
Lower production not completely 
offset by lower Operating costs re- 
sulted in decreased profits for Bank- 


field Consolidated Mines for the year | ; 


ended Nov. 30, 1939. Earnings were 
equal to 34 cents a share compared 
with 3.8 cents a share the previous 
aa Neon guclempeaine ot the financ 

ing of Anoki Gold Mines, the com- 
pany’s working capital 

to $333,382 as at Nov. 30, 1 

pared with $184,539 a year previous, 
Working capital is now equal to 
approximately 13 cents a share. 

As‘no new ore was found in the 
old mine working during the year 
and ore bodies in the Winze area 
were found to be small, ore reserve 
showed a decrease at Nov. 30, 1939, 
amounting to 17,902 tons of broken 
ore averaging $8.68 a ton and 36,463 
tons of developed ore running $10.05 
a ton. A year previous there were 
30,283 tons of broken ore of $15.53 
grade arid 49,000 tons of developed 
ore running $11.97 a ton. A total of 
47,566 tons of ore was milled in 
1939. 

Results obtained in development 
of the Anoki property are described 
as encouraging. Work has been con- 
tinued and Bankfield will control 
the company if it continues to exer- 
cise its option. 


Perron Gold 
What is the outlook for Perron 
Mines? 


Perron Gold Mines has been gradu- 
increasing its profits, and earn- 
ings in 1939 were equal to 23.8 cents 
a share, compared with 16.6 cents a 
share in 1938 and 8.6 cents in 1937, 
Dividends are being paid at the rate 
16 cents a share per annum, plus 


Ore reserves.on hand at the end of 
were sufficient for nearly two 
ears milling requirements. 1. 
nt carried out last year gave 
favorable results and diamond 
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passed the 100-gram mark. Uranium 
compounds and other associated 
minerals have also brought in sub- 
stantial returns. About 100 men are 
employed at the Eldorado mine. 
Work is now under way on the 
hydro-electric power development of 
Consolidated Mining,and Smelting 
Co, in the Yellowknife area. This 
plant, which will cost more than half 


a million dollars, will be completed | after 


by the end of 1940. Profitable work- 
ing of several lower grade mines is 

with completion of the 
plant which will also provide power 
for the town of Yellowknife. 


Surf Inlet Profit 

Running Higher 
Total Recovery Shows 
Considerable Increase 
— Mill Enlarged 


Profits realized by Surf Inlet Con- 
solidated Mines in the nine months 
ended March 31, 1940, showed a con- 
siderable increase over the profit 
realized in the full year ended June 
30, 1939, according to a progress re- 
port forwarded to shareholders. 

An increase in production is also 
shown with output for the nine 
months ended -March 31, 1940, 
amounting to $353,613 from 24,415 
tons of ore treated for an average 
recovery of $1448 a ton compared 
with $218,149 from 15,293 tons an 
average recovery Of $14.26 a ton the 

ing period of the previous 
fiscal year. 


Mill Up to 120 Tons 

Recent changes in the mill are 
stated to have had the effect of in- 
creasing mill capacity from 90 to 
120 tons daily. 

Approximately the same amount 
of development has been carried out 
in three quarters of the current fis- 
cal year as was completed in the full 
previous fiscal year. 

New ore bodies developed in the 
nine months’ period more than re- 
placed tonnage of ore extracted dur- 


that option on 75,000 shares at 75 
cents a share held by C. A. Gentles 
& Co, has been extended from May 
15 to July 15. ‘ 


Cheminis Gold Mines has opened 
up three ore shoots on its 275-ft. level 
and directors hope the downward 
continuation of these will be opened 
up at the 400 and 525-ft. levels, ac- 
cording to the company’s annual re- 
port for 1939. The three shoots give 
a tonnage of 414 tons per vertical 
foot averaging $6.47 a ton at the cur- 
rent price for gold. As at Dec. 31, 
1939, current assets of $9,709 included 
$7,824 cash. Current liabilities were 
$9,223. Advances and accrued inter- 
est to Consolidated and 
Smelting Co., which is providing 
funds for development, totalled $70,- 
297. Authorized capital of the com- 
pany is 3 million shares with 2,573,- 
364 issued. 

- a 7 

Cochenour Willans Gold Mines had 
an average profit of $25,000 monthly 
write-offs from Jan, 1 to April 
30, 1940, shareholders were informed 
at the company’s annual meeting. 
This means a net profit of $100,000 
for the first four months of 1940. The 
net profit is after allowing write-off 
deductions of approximately $8,000 a 
month. As at May 15, 1940, cash posi- 
tion was improved to $160,000, Wm. 
Cochenour, president, stated. Instal- 
lation of flotation equipment will re- 
duce tailings loss very materially and 
further improve results. 


Falconbridge Nickel Mines is now 
stated to be operating at two third of 
capacity with its matte being ship- 
ped to the International Nickel Co. 
for refining. The company’s own re- 
finery in Norway is in German 
hands. 


Hecla Mining Co. has declared a 
dividend of 10 cents a share payable 
June 21, 1940, to shareholders of 
record May 21, 1940. 

* » * 


Hutchison Lake Gold Mines has 
approved a financial arrangement 
with Northern Empire Mines Co,, 
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LIMITED 


| The Old Ganadian Company °* Established 1866 
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L 262 Wellington Street 


HOWARD W. PILLOW 
President 


Yjing west has been suspended and 


Omineca Gold Quartz has ad- 
vanced a crosscut tunnel 700 ft. This 
tunnel is being continued to test at 
depth ore possibilities shown at sur- 
face from 1,600 to 2,000 ft. ahead. It 
is expected the downward continua- 
tion of the surface showings should 
be encountered at a depth of from 
500 to 600 ft. ' 


Parkton Gold Mines is reported to 
be carrying out development of the 
Abco property on Herbert Arm, 
Vancouver Island. Since last August, 
800 ft. of tunne has been done. 
The work has mn devoted mainly 
to opening up the Mary McQuilton 
vein. A raise is now being put up to 
surface from No, 1 tunnel, a distance 
of 220 ft.‘on the dip of the vein to 
tap an ore shoot from which some 
high-grade ore has been shipped to 
the Tacoma smelter. 


San Antonio Gold Mines is now 
crosscutting to the ore zone at 2,500 
ft. depth following recent comple- 
tion of the shaft a further 1,000 ft. 
to 2,500 ft. depth. The other five new 
levels above will also be opened 
shortly. 


Sand River Mining Co. has now 
opened up 1,180 ft. of ore in drifting 
east and west on the new bottom 
level at 1,150 ft. depth. This level is 
the best so far opened up. The pre- 
vious best level was the third where 
754 ft. of ore was opened up. East of 
the shaft there is 400 ft. to go before 
reaching the Leitch boundary. Drift- 


stoping is now under way. 
s . . 

Stadacona Rouyn Mines has a new 
manager in Horace Young, formerly 
in charge at Thompson Cadillac 
Mining Corp. George Robinson, 
formerly of Malartic Gold Fields, has 
been appointed mine captain. 


Teck-Hughes Gold Mines has de- 
clared its regular quarterly dividend 
of 10 cents a share payable July 1 to 
sharehoiders of record June 10. 

- « * 


Teck Exploration Co., subsidiary 
of Teck-Hughes Gold Mines, is stated 
to have completed an agreement with 
Beaucourt Gold Mines under which 
a minimum of $25,000 will be spent 
on the Beaucourt property. If results 
are satisfactory, Teck can form a 
new 3-million share company in 
which control can be obtained 
through expenditure of $600,000, In 
previous work, a shaft was sunk to a 
depth of 275 ft. on the property with 
levels at 125 and 250 ft. depth. 

sss 

U Gold Mines optioned 
on May 15, as foliows: blocks of 100,- 
000 shares each at 5 and 6 cents a 
share and 35,521 shares at 7 cents a 
share payable $500 monthly. Auth- 
orized capital of the company. is 3 
million shares of which 1,305,526 have 
been issued. 

= ” oo. 

Yama Gold Mines has carried out 
resampling of ore shoots on the 250- 
ft. level while shaft sinking has been 
carried out. below that horizon. Dr. 
Harold G. Way, the company’s resi- 
dent geologist, estimates a total ore 


HEAD OFFICE: OTTAWA 1130 Mantreal Trust Bldg. 


CHARLES G. COWAN 


tion programme at its property in 
the Red Lake area, shareholders 
were informed at the annual meeting 
held last week. 


pstream 
235,521 shares to Gordon Jones &.Co. | the 


READY NEXT WEEK! 


ing that time, it is stated. Ore re- |. 


serves in the Pugsley and Surf mines 
are equal to two to three years’ re- 
quirements, it is 
Working capital showed an in- 
crease to $187,332 as at March 31, 
1940, from $79,241 reported a year 
financing A 


agreement was terminated. Results 
of present development will deter- 
mine whether any further financing 
will be advisable,° 


Pioneer Now Working 
On Antimony Group 


Both surface exploration and un- 
derground work are under way at 
the optioned antimony-gold property 
of Pioneer Gold Mines located near 
Stuart Lake in the Fort St. James 
British Columbia. Work has 

sufficiently advanced as 

er, to allow any estimate 
le or probable ore, it is 


If Pioneer exercises its option 
completely, it will hold a 55% inter- 
est in the property which shipped 44 
tons of ore under previous operators 
last season. 

In addition to this option, Pioneer 
also has options on the Musketeer 
property on Bedwell River and on 
properties at Grand Central and Yel- 
lowknife. An option on the Camp 
McKinney property was dropped 
some time ago. 


Bankfield Consolidated 


Continues Exploration 
While every effort is being made 
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account for three years. 
Price range of stock for past eight years. 
Dividend rate and previous payments. 
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Funds in which bond interest is payable. 
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— Now on Press 


. . - With complete informa- 
tion on over 1,500 corpora- 
tions whose securities are 
in the hands of the public, 
including those listed on 
Canadian stock and curb ex- 


changes and many which are 


The compani 


is obcheadidl tae 


clude Public Utilities, Banks, 


Rubber, 


Iron and Steel, Con- 


struction, Pulp and Paper, 
Textile, Real Estate, Oil Re- 


fining, 


Beverage, Amuse- 


ment, Investment Trusts, 
Trust and Loan, Milling, 
Foodstuffs, Merchandising 


and Transportation. 
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256 pages — Size 12” x 9” 
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CHARTERED ACCOUNTANTS 


Hudson, MeMackin & Company ||) ALFRED WALFORD & SONS 


Chartered Accountants Chartered Accountants 


SAINT JOHN and 1112-}4 Castle Bldg. 
MONCTON, N.B. 1410 Stanley St., MONTREAL 
HALIFAX, N.S. Phone: MA. 3836 


ARTHUR S. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR ONTARIO 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 
Confederation Life Building, 
Toronto 


. 
Timmins, New Liskeard & Cochrane 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


THE POST gives “the 
news behind the news.” 
That’s one reason why it’s 
the “out in front” paper for 
front-rank businessmen. $5 
a year. / 


W. D. Love & Co. 
Chartered Accountants 
Winnipeg, Manitoba 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Teronto—Mentreal—Hamilton—W innipeg—Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trastees and Receivers 


15 Wellington Street West, Toronto 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


R. D. HILL, BERTRAM & HECTOR 


Chartered Accountants 
448-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 


TORONTO, 2 


SAMSON, KNIGHT & CO. 


Chartered Accountants 
QUEBEC CITY AND ROUYN, P.Q. 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON , 


CHARTERED ACCOUNTANTS 


FEDERAL BUILDING GALT 
TORONTO KITCHENER 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TORONTO — MONTREAL 


Licensed and Receivers 
Rutherford Williamson, F.C.A. F. BR. McCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. Marquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 
James E. per K.c. Thomas 3. 
Relend F. wipe, 14-8. Arthur K 
4. Emerson Johan f. Grimage 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
D. &R. uroncnce” : ee oe 
H. 8. DAY Eg. 8. SOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


FENNELL, PORTER & DAVIS 


ROBERT FENN K.c. BANA 
BRUCE P. DAVIS ae 


RIDOUT & MAYBEE 
PATENTS - TRADEMARKS 


80 Richmond Street West’ 
Toronto - Phone Ad. 0119 


Windsor Daily Star quote a 
editorial from The Financial Post 
but when their compositor mixed 
up part of our editorial with one 
from the Galt Reporter, he made us 
say: 


“These men must be given 
every power to slash away de- 
partmental red tape, to banish the 
young pilot officer awarded the 
Distinguished Flying Cross for 
leadership in an attack on Ger- 
man aircraft.” 

7 . 


” 
U. S. Presidential Race 
We heard a leading American 
political writer size up the presi- 
dential race the other day. Here is 
his version, in brief: 


Democratic: Five contenders 
now reduced to one: F.D.R. If, 
unexpectedly, he should decline 
to run the line-up will be Hull 
and Jackson—a conservative and 
a New Dealer. The combination 
would be unbeatable. 

Republican: Fifteen contenders 
are led by two men,—Dewey and 
Taft. Neither, however, has 
enough delegates to win on the 
first ballot. Taft has best chance, 
in which case Dewey would be 
nominated for vice-president. 

If stalemate eliminates both, the 
candidate will be sel in 
smokefilled back rooms. There 
are three main “dark horses.”: 
Bricker (Ohio governor), Wilkie 
and Hoover. Taft support would 
go to Bricker and he would be in 
the lead. 

If a Democratic victory seems 
inevitable, then the compromise 
candidate might be Hoover. 
Strategy: to lose the election 
while fighting a campaign on a 
high intellectual plane. 

aa * 7 
Big Birthday 

Printing from. movable types is 
five centuries old. The industry in 
Toronto will celebrate its 500th 
birthday at a banquet on June 7. 

a * oe 


Tourist 

Wiley Reynolds, president of the 
First National Bank of Palm 
Beach, who has spent many sum- 
mers in Canada, will be back this 
year. His private car, the Winette, 
will visit Vancouver, Banff, Lake 
Louise, and Jasper National Park. 

* = - 


Dictator vs. Public 
One of Europe’s most famous 
correspondents writes us: 


“The Italians as a nation are 
almost a hundred per cent against 
any participation in the war. 
site to en-cpenie miltestiy ite 
8 co-opera with 
Germany) by the King, the 
Crown Prince, the Pope, his own 
son-in-law, Ciano, his own chief 
of staff, Badoglio, by all the great 
industrialists, and by the mass of 
the common people. But his au- 
thority remains paramount. 

“He is almost certain, when he 
thinks the favorable moment has 
come, to seize territory: in the 
Balkans which would remain jin 


New Books 


The World’s Wheat 


Toronto. Price ‘ 

The title of this Book does it less 
than justice, It is true that Mr. de 
Hevesey outlines a proposal for a 
new international wheat agreement. 
It is true too that he makes a tre- 
mendously interesting study of the 
results of planned economy in Rus- 
sia in comparison with the results of 
unplanned economy in other coun- 
tries, with actual figures of wage- 
price relationships in the different 
centres. But so encyclopedic is Mr. 
de Hevesey’s study of wheat in the 
world today that his volume is some- 
thing much more than these things. 
It is a comprehensive manual of 
every aspect of wheat—its produc- 
tion, its distribution and the eco- 
nomic and political problems it has 
created in the modern world. 

As one seeks to analyze the wealth 
of material that this tireless student 
and diplomat has assembled, one is 
amazed that one man could have 
accomplished so much, It is the sort 
of thoroughgoing, well edited study 
that a Carnegie-financed foundation 
or a League of.Nations secretariat 
might have brought to fruition after 
years of work, There seems no phase 
of wheat, in any country, that is not 
thoroughly documented and well 
interpreted. 

There is, first of all, a lucid state- 
ment of the wheat problem. There 
is, then, a discussion of international 
co-operation in planning both pro- 
duction and marketing. The Hun- 
garian expert outlines his own pro- 
posal for an extension of the area 
of world agreement. Follows a sum- 
mary of the economic, social and 
political problems raised. This takes 
some 300-odd pages and is that por- 
tion of the book which is covered 
by the first half of the title. 

These 300 pages are the provoca- 
tive and controversial phase of de 
Hevesey’s study. He sees the need 
for a “new world wheat order,” de- 


NEW DIRECTOR 


The Hudson’s Bay Co, announces 
election to the Canadian Committee 
of Hon. Chas. A. Dunning, Ottawa. 
Mr. Dunning replaces J. W. McCon- 
nell, 


his hands as plunder if Hitler 
won, or as pledges with which to 
bargain after an Allied victory.” 


Nazi Style Note 

How bad are conditions in Ger- 
many? Here’s a clue. The Bata 
shoe firm in German-occupied 
Czecho-Slovakia now advertises in 
the press 
best — that is ic say better than 
their leather shoes. German papers 
furnish fashion articles about woo- 


en shoes. 
* * - 


Training For Young Men 


past 20 years or more, up 
end of March of this year, is traced 
in the annual spring survey number 
of Engineering & Contract Record. 
For several years past, 
has compiled an inclusive index of 
construction costs, the monthly fig- 
ures extending back to 1919 and 
annual averages back to 1913. The 
index numbers embrace the Do- 
minion Bureau of Statistics index of 
building material prices, the De- 
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_ GOOD RICH “GOLD STAR” 
Is First Quality Gasoline 


No other gasoline excels it in quick starting, power, 
how high its price. ak , 
in refining by constant tests in our own laboratory. 
This insures: 


High Anti-Knock Rating—78- 80 Octa 


Quick Starting 


partment of Labor index of building | 


labor. wages; and various fluctuating 
factors to adjust the inclusive index 
to,conditions prevailing in different 


seasons, different years and in actual 


construction practice. 


Increased by War 
The combined weighted index, 


that its wooden shoes are | covering the general cost of construc- 


tion projects, is reported at 96.5 for 
Merci, 1940, and the average for the 
first quarter of this year at 96,2 (1926 


equals 100). These figures. compare 


with a stable index of 92 which pre- 
vailed unchanged during the first 
three months of last year, and an 
index number of 92.8 in July, 1939 


A GALLON 
PLUS TAX 


A GALLON 
- PLUS TAX 


~eee- Power 


and Low Cost Mileage 


Yet we sell at a direct cash saving to motorists of 
up to Se. a gallon. Get atankful. Test it. You will 


be thoroughly satisfied. 


COMPANY STATIONS AT: Toronto, 
Hamilton, Woodstock, Welland, Windsor, 
Brampton, Acton, Guelph, Stratford, Sud- 
bury, Whitby, Oshawa, Trenton, Belleville, 


Ontario. 


Picton, Kingston, and at dealers throughout 
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OIL COMPANY 


CANADA’S LARGEST INDEPENDENT OIL REFINERY 


There is a move on foot among/ apparently in anticipation of the | } ” 


younger business men in Toronto to 
establish military classes in indus- 
trial plants. Employees would be 
given time off to take elementary 
training in handling rifles and 
machine guns. Purpose wold be 
to speed up their training later, if 
and when they are called up for 
service or allowed to enlist. 


A Washington View 

Week-end letter services and 
press comments from New York and 
Washington gloomily discussed 
what the situation would be if the 
Allies were defeated. The United 
States News, never sensational, went 
so far as to say that the chance of 
Britain and France overcoming Ger- 
man gains is small and likely to 
grow smaller. Other American pa- 
pers are speculating on what a 
German victory might mean for the 
United States. 

These sombre 
not pleasant reading for Canadians 
but they may be the most useful 
thing, from the Allied standpoint, 
that could now appear across the 
line, They are serving to wake up 
the American people to the fact that 
the Allies are fighting their battle 
too. 


No Plan For Defense 

There is no more plan and co- 
ordination to American defense 
preparations than to Canada’s. 
Whaley-Eaton Service, Washington, 
quotes from The Financial Post on 
the Canadian failure to use indus- 
trial facilities here to the full and 
adds, “The Canadian experience can 
readily be duplicated here (Wash- 
ington).” 


Canadian, Andrew Cairns, statisti- 
cian of the International Wheat Com- 
mittee. The proposal brings Canada 
closer to the necessity of a decision, 
affirmative or negative, on a major 
step, which this country has—with 
justice — refrained from taking: 
namely, giving up our competitive 
position in wheat in favor of plan- 
ned production and marketing under 
a world committee. 

There follow, In de Hevesey’s vol- 
ume, about 400 pages dealing with 
the agricultural problems of every 
country in the world that grows and 
sells wheat. An idea of the com- 
prehensive nature of this record 
may be derived from the fact that 
Canada alone gets 24 pages. 

Then follow no less than 56 ap- 
pendices, mostly of a statistical or 
documentary character, which put on 
the record the answers to practically 
every question that any layman or 
expert could ask about wheat. 

The final appendix is a most inter- 
esting comparison of the standard of 
living under the fully planned econ- 
omy of Russia with living standards 
elsewhere, a comparison that leads 
the author to conclude with a trench- 
ant paragraph favoring the continu- 
ance of the processes of competition, 
individual initiative and private 
ownership in the world. 

Within ‘these 912 pages is a monu- 
mental work, rich in fact, lucid in 
ee and clear in interpreta- 

on, 


Commodity Prices 
COMMODITIES IN Pht (The 
1940 Commodity Year Book). Pub- 
lished the Research 
Bureau » New York. Price $7.50. 
Under war conditions the trend of 
commodity prices is of intense in- 
terest. In this 720-page volume, the 
effect of previous wars on prices is 
reviewed and the conclusion reach- 


modities in industry, the editors 
conclude that only in a few cases 


comments are; 


war, the index jumped a full point 
to 93.8 in August of last year, just 
before outbreak of the war. 

The trend of costs in recent years | 
and since the start of the war is 
shown in the following tabulation: 

Cost of Construction in Canada 


(Engineering & Contract Record 
weighted index) 


- + 93.4 
++ 92.7 
+» 49 
+. 88.5 
2 
5 
7 
.9 
.1 
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. , 102.6 
Considerable construction is being 

carried on, and has been done since 

the war began, in anticipation of 


war-influenced price rises. eens | 


dual, industrial and commercial 
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builders are hastening to meet con- 
struction needs, both immediate and 
future, before acceleration of the up- 


PORT CREDIT 


New Building 


Reported by Engineering & Contract 


ward trend adds substantially to the | Record 


cost of projects. 

Building costs in the past year have 
been held down by the exemption of 
building materials from the Domin- 
ion sales tax and the income tax re- 
bates allowed on plant improvements 
and extensions. If the sales tax ex- 
emption is cancelled because of the 
war pressure to find new revenue, 
and the income tax rebate not cOn- 
tinued for the same reason, building 
costg will inevitably increase. 


AS millions pay tribute to the courage and 
daring of Canada’s fighting, airmen 
“over there”, here on the home front a silent, 
unsung army of men in overalls feel a special, 
personal thrill of pride... 
They are the men who build the ’planes our 
pilots fly. Working night and day—working 
with skill and speed and precision made 
possible by modern electric tools —they are 
doirfg their part with a will. 
Thanks to widespread distribution of low- 
cost Hydro power, tens of thousands of loyal 
workers on every industrial front keep 
Canada’s war‘production forging ahead “on 
schedule” — providing the materials and 
. machines and munitions of victory to back up 


the boys “over there”, 


THE HYDRO-ELECTRIC 


Dept. of National Defense has got work 
started on construction of six runways and 
five hangars for the Ottawa district t 
training school establishment for the - 
pire Air Training Plan. Total cost 
project is estimated at $500,000. 

Dominion Dept. of Munitions & Supply 
has awarded contract at $200,000 for con- 
struction of bui near Ed- 
mC\juminum Ce. of Canada has given 

um Co. o 
Canadian 


giv 
minion Bridge Co. and Bridge 
a cl steel sub-contract in con- 


ONTARIO 


’ 


Second Inter-State 
Option’ is Deferred - 
MONTREAL.—Second Inter-State 


Royalty Corp. reports that options 
on the company’s stock with the 


of | Radnage Trust Ltd., of London, have 


been allowed to lapse, as the pres- 
ent situation does not permit the 
taking up. of further shares. The 
company states that it is its inten- 
tion that the options be renewed at 


some later date. “The agreement 


covered 182,826 Class A shares and 


extension 
tractor. the same number of Class B shares, 


’ 


Electricity—cheaply and plentifully provided by Hydro— 


is the power bebind modern industry 


Particularly 


ene 


under war conditions, it is the vital element in productiom 


POWER COMMISSION 
ONTARIO 


" equipment 


tive Parliaments on Mon dé 
Minister King were a stri 
¢rast in leadership. 

Mr. King told the Ho: 
mons in Ottawa about sos 
of Canada’s war effort. 
mation was important, som 
couraging.. But he gave hi 
no Teal insight into what 
gal military disaster” whic 
ili spoke about so passionat 
mean to Canada. 

He sounded no challeng 
40 his listeners to cast off 4 

and throw theiz 
unreservedly into this de 
gie. Compared with Mr, 
gnuch of what Mr. 
sounded like small talk 
* ” ~ 


Mr. Churchil! told blu 
the tetrible losses in ma 
t suffered by th 
He admitted these wo 
further delay on the exy 
military strength. “That e 
tie said, “has not been pro 
fast as we had hoped.” 
Yet Canada’s industria 
and manpower are still pi 
from being mobilized. 
They will never be « 
used in this hour of demo 
aster until every post of 
is filled by men of fire, 
and of proved worth. 
Only by such leadershigg 
hope to win this war. 


Brave Hearts and 
Needed For Victor 


Daring and heroism 
bined to save the lives 
of a million men from th 
death-trap. British ref 
cept defeat has ave 
seemed like certain 
humiliation and loss. 
the strategic reverse s 
chief ‘toll has been in 
lions .of dollars worth ¢ 
needed equipment.and mafen¥ 

What are. the lessons J 
learned?  uxi hye EAS. 

In his radio addréss 
Rt. Hon. Anthony Ede 
for War, put it clearly 
said: ' 


“We must profit by 
sons of this battle. Br: 
alone cannot stand u 
steel. 

“We need more pi 
tanks, more guns.” 


These words have spe 
cance for Canada. 

Thousands of our ow 
training in England and 
without proper equip 
same is true of their bro 
from Britain and allie 
Their “brave hearts al 
Stand up against stee! 
and need badly, the 1 
which C 
dustrial capacity could 
were organized and 


What still needs to 
ensure that Canada d 
Part to fill that gap? 

From conversation: 
dreds of persons inti 
nected with every phas 
effort in Canada and G 
these three suggestions 
They are immediate, 
steps that should be tal 
and co-ordinate Canad 
gramme. 


1, A thorough ho 
of those “brass hats” 
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